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July 25, 2006

BE IT REMEMBERED That the Fayette County Legislative Body met in regular session at
the Courthouse in Somerville, Tennessee, on the 25th day of July, 2006. Present and presiding,
Chairman Rhea Taylor. Also present, Dell T. Graham, County Clerk, and the following County
Commissioners: Joann C. Alien, Steve Anderson, Joe B. Burnette, Jr., Christopher L. Campbell,
Lee "Sissy" Dowdle, John F. Dowdy, Thomas Howell Fowler, Willie German, Jr., Ronnie Graves,
Ronnie Harris, Myles Leifer, David H. Lillard, Sr., Sylvester Logan, George McCloud, Claude D.
Oglesby, Jr., Gordon M. Tomiin, Myles Wilson and Allen Yancey, Jr.

Absent: Commissioner Bob Doll.

With a quorum being present, the following proceedings were had and entered of record,
to-wit

_ Motion was made by Commissioner Leifer, seconded by Commissioner Dowdle and
unanimously carried by the Board approving the minutes of the June 2006 meeting of the Board.

Chairman Taylor then yielded the floor to Circuit Court Judge J. Weber McCraw and
General Sessions Judge William S. Rhea who presided over a Memorial Ceremony for Troy W.
Tomlin. After the reading of the Memorial Resolution and the unvailing of the wall portriat, motion
was made by Commissioner Leifer, seconded by Commissioner Bumette and unanimously
carried by the Board to accept and record the Memorial Resolution, same being as follows:

Troy W. Tomlin
MEMORIAL PROCEEDINGS

Troy W. Tomlin was born July 10, i906 in the Warren Community in Fayette
County. Mr. Tomlin attended public schools in Fayette County and preparatory school at
McTyler Academy in McKenzie, Tennessee; thereaﬁe'r, he continued his education at
West Tennessee State Teacher’s College and the University of Memphis Law School
where he earned his degree in 1937. Upon completing his education, Mr. Tomlin was
actively engaged in the general practice of law in West Tennessee, and particularly,

Fayette County until the turn of the century and his death in April 2000.

Mr. Tomlin was married on August 4, 1928 to Mary Evelyn Murrell of Fayette
County and Mrs. Evelyn was also beloved by all. Mr. Tomlin was known by his family
és a loving husband, father, grandfather, great grandfather, businessman and lawyer. In
addition to all of his responsibilities, he never strayed from his Christian faith serving as

N

church leader and teacher throughout his life.
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Mr. Tomlin's life was {illed with public service. In 1937, he began serving as city
attorney for the Town of Oakland as well as representing other municipalities throughout
his career. He was a delegate fo the Tennessee State Constitutional Convention in 1959
and 1965 and served as chairman of the Democratic Executive Committee for a number
of years.

Mr. Tomlin was a familiar fixture in this courthouse where he maintained his law
office throughout his long service to this county. His professional appearance and
demeanor was easily recognizable. He was known as an impeccable dresser always
clothed in his conservative business suit and hat. He personified the southern lawyer.

Mr. Tomlin was an avid sports fan and particularly loved University of Tennessee
football. With amazing recall, he could provide details of UT games played decades ago.
Even just a few years before his death, we fondly remember attending UT football games
together on hot fall afernoons; we, though younger men, suffered through the heat in our
shorts and scant attire, and Mr. Tomlin somehow coolly persevered the heat in his woolen
suit and hat.

He was a dedicated lawyer and always approached his work in a professional and
serious manner. He had a keen intellect and a genuine love and respect of the law. We

were proud to be his colleagues, and he served as our mentor and passed on his love of

the law to us lawyers. Mr. Tomlin possessed a great sense of humor, and he loved to
laugh and masterfully tell stories. He taught us how to enjoy our profession and
encouraged us to balance our legal knowledge with common sense.

Mr. Tomlin w#s elected as county attomney for Fayette County on August 19,
1947 and served continuously and with great distinction for over fifty-two years until his
retirement in January 2000. 1t is believed that he served in that position longer than any
other county attorney in the State of Tennessee. It is also recalled that Mr. Tomlin only
missed one commission meeting during his long tenure. The County Commission relied
upon the keen intellect and insight of Mr. Tomlin. The commission expressed its
confidence in Mr. Tomlin by electing him as county attorney conggéuigvgly every yx;ar for

over ﬁﬁy years with rarely a dissenting thought.



Mr. Tom‘l'iri \_avaskf(;hd)\y kn:)wn by tr;ost ofusas Mr. T. Mr. T left many legacies
that contin\;e to influence us ailf He had a strong faith in God. He loved his family. He
served this county with honor and distinction. He upheld the rule of law and never
compromised his deep convictions of right and wrong.

Because of his many noble attributes, it is appropriate that we pause to honor a
great man and friend. As we reflect, we are reminded of scripture from the Old
Testament from the word of our Lord as contained in Micah. “God has showed you what

is good; and what does the Lord require of you but to do justice, to love kindness, and to

walk humbly with God.”
Mr. Tomlin heard, understood and more importantly followed God's
requirements. By Mr. Tomlin’s guidance, both in word and action, we, too, are directed

to follow such a worthy path. For his life and his influence, we remain grateful.

In loving honor and memory, we respectfully present this memorial resolution this

the 25™ day of July, 2006.

A ten minute recess was then called.

With the meeting back in order, Chairman Taylor opened the floor to the public to address
items not on the Agenda. Addressing the Board was Burnel! Boshers.

Motion was made by Commissioner Dowdle, seconded by Commissioner Nchioud ay)d
unanimoustly carried by the Board electing the following as Notaries Public: Cynthia C. Hardin,
Edith T. Mailett, Judy E. Morris, Danielle Renee Redfearn, Paula J. Rodriguez and Linda S. Scott.

i i ing Appeats
Chairman Taylor submitied R. M. Fletcher for appointment to th:e me

Board. Motion was made by Commissioner Leifer, seconded by Commissioner Oglesby and
unanimously carried by the Board electing Mr. Fletcher to said board.

The matter now before the Board was the election of members to the Fayette County
Board of Public Works to serve a two year term.

SEAT 1: Civit Districts 1, 2and 3

Motion was made by Commissioner Tomlin nominating Hank Frank.

Motion was made by Commissioner Harris nominating Chuck Dacus.

Upon Roll Call Vote, the following Commissioners voted for Chuck Dacus:
Commissioners Dowdle, Dowdy, Fowler, German, Harris, Leffer, Oglesby and Wilson. (8)

Voting for Hank Frank: Commissione(tf Allen, Anderson, Burnette, Campbell, Graves,
Lillard, Logan, McCloud, Tomlin and Yancey. (10} .

CI‘*L'i'ﬁerfaupon. Hank Frank was elected to the Board of Public Works to serve Districts 1,2

and 3. «



SEAT 2: Civil Districts 4, 5 and 8 - o -

Motion was made by Commissioner Fowler nominating Buck Matthews. With no other
nominations being made, Chairmgn Taylor closed the floor for nominations. Motion was then
made seconded and unanimously carried electing Buck Matthews by acclamation.

SEAT 3: Civil Districts 7, 8 and @

Motion was made by Commissioner Allen, seconded by Commissioner Dowdie,
nominating Robert 8. Turpen. With no other nominations being offered, motion was made by
Commissioner Tomlin and so ordered by the Board that the nominations cease and that Mr.
Turpen be elected by acclamation. )

SEAT 4: Civil District 10, 11 and 12

Motion was made by Commissioner Anderson nominating Russell Wicker. With no
other nominations being offered, motion was made by Commissioner Anderson and so ordered by
the Board that the nominations cease and that Mr. Wicker be elected by acclamation.

SEAT 5: Civil Districts 13, 14 and 15

Mation was made by Commissioner Lillard nominating Yernon Ray Glover.

Motion was then made by Commissioner Dowdy nominating Ricky McQueen.

Upon Roll Call Vote, the following Commissioners voted for Ricky McQueen:
Commissioners Burnette, Dowdle, Dowdy, German, Harris, Leifer, Oglesby, Tomlin and Wilson.

)

Voting for Vernon Ray Glover: Commissioners Allen, Anderson, Campbell, Fowler,
Graves, Lillard, Logan, McCloud and Yancey. (9)

Chairman Taylor then cast his vote to break the tie voting for Ricky McQueen, thus
making the ending vote, Ricky McQueen "10" and Vemon Ray Glover's™. Thereupon Robert E.
"Ricky” McQueen was elected to the Board of Public Works to serve Districts 13, 14 and 15.

Annual Financial Reports of Constitutional Officials were filed.
Chairman Taylor reported for the Mayor's Office.

Shieriff Kelley reported that the present Jail had been re-certified for one year and that the
radio equipment had been installed.

Myles Wilson reported for the Board of Education advising that their budget request would
go back to Committee for consideration.

*

Reports for the Juvenile Court and Board of Public Works were called for, but none
presented.

. Commissioner Yancey then reported for the Development Committee. Having been
reviewed by the Development Committes and presented with their recommendation for passage,
motion was made by Commissioner Yancey, seconded by Commissioner Anderson and carried
by Board members present, but with Commissioner Burnette recusing himself, accepted as a
county road the extension of Bainbridge Cove in The Cloisters Subdivision.

Presented with the recommaendation of the Development Committee for approval, motion
was made by Commissioner Yancey, seconded by Commissioner Burnette and unanimously
carried by Board members present approving application for the Delta Regional Authority Grant.

The General Services Committee had no report.

Commissioner Harris, Co-Chairman of the Budget Committee, rgported for that
committee. As reviewed and recommended by the Budget Committee for passage, motion was
made by Commissioner Harris, seconded by Commissioner Burnette authorizing the $4,950,000
bond issue for the Justice Complex, also authorizing $400,000 for Adequite Facilities Tax and
$600,0Q0 for General Fund Balance to pay for Oakland Elementary School expansion. Said
motion carried with Commissioner Logan “passing”.



Motion was then made b j i
‘ y Commissioner Ha
unanimously carried by Roll Call Vote by members e
prepared by Doug Earthman for the bond issue:

. secondeq by Commissioner Dowdle arid
present approving the following Resolution

.
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RESOLUTION AUTHORIZING THE SALE BY THE COUNTY MAYOR AND PROVIDING
THE DETAILS OF NOT TO EXCEED $4,950,000 GENERAL OBLIGATION PUBLIC
IMPROVEMENT BONDS, SERIES 2006A, AND $1,000,000 GENERAL OBLIGATION
SCHOOL BONDS, SERIES 2006B, OF FAYETTE COUNTY, TENNESSEE, AND
PROVIDING FOR THE LEVY OF AD VALOREM TAXES IN CONNECTION
THEREWITH.

WHEREAS, the Board of County Commissioners of Fayette County, Tennessee (the
"County") has determined that it is necessary to acquire land, do site preparation, and construct
and equip facilities for use as a new county jail and justice complex, and té acquire, construct,
renovate and/or equip other buildings or facilities for county use; and

WHEREAS, the Countj; is authorized by Sections 9-21-101 ef seq. of the Tennessee
Code Annotated to issue bonds for such purposes; and ‘

WHEREAS, the County has previously issued itis $8,200,000 General Obligation Bonds,
Series 2004, of Fayette County purssant to authority of Sections 9-21-101 ef seq., of the
Tennessee Code Annotated, as amended for the above-referenced purposes; and

WHEREAS, the County proposes to issue not to exceed $4,950,000 General Obligation
Public Improvement Bdnds, Series 2006A (the “Jail Bonds™) pursuant to authority of Sections 9-
21-101 et seq. of the Termessee Code Annotated, as amended, to provide supplemental funds for
the above-referenced purposes; and

WHEREAS, the Initial Resolution, together with the notice required by Section 9-21-206,
Tennessee Code Annotated, as amended, has been published as required by law; and

WHEREAS, no petition protesting the issuance of the Jail Bonds was filed pursuant to
the requirements of Section 9-21-207, Tennessee Code Annotated, as amended; and

WHEREAS, the County also proposes to issue not-to-exceed $1,000,000 General

Obligation School Bonds, Series 2006B (the "School Bonds™), pursuant to authority of Sections
49-3-1001 to 49-3-1008, inclusive, of Tennessee Code Annotated, as amended to provide funds

to purchase property for school purposes, to purchase sites for school buildings, to erect or repair
school buildings, to furnish and equip school buildings and to refund, call or make principal and
interest p;yments on bonds or other obligations issued for the same purposes; and

WHEREAS, the County proposes to issue and sell the Jail Bonds and the School Bonds

(together the “Bonds™) at the same time; and
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WHEREAS, prior to the issuance and sale of the Bonds, it is necessary that theACoumy‘
publish a Notice of Sale with respect to the Bonds proposed to be issued; and

WHEREAS, it is appropriate for the County Mayor to conduct the sale of the Bonds, to
accept the best bid for the Bonds and to sell the Bonds to the best bidder; and

WHEREAS, it is further appropriate for this Board to provide the details of the Bonds
and th;a pledge of revenues thereto atbthis time.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of
Fayette County, Tennessee, as follows:

SECTION 1. (a) In order to finance the acquisition of land, site preparation, and the
construction and equipping of facilities for use as a new county jail and justice complex, and to
acquire, construct, renovate and/or equip other buildings or facilities for county use, the County
shall borrow a sum not exceeding $4,950,000, and General Obligation Public Improvement
Bonds, Series 2006A of the County in the principal amount borrowed shall be issued pursuant to

Sections 9-21-101 et seq., inclusive, of the Tennessee Code Annotated as amended.

(b) In order to purchase property for school purposes, to purchase sites for school buildings, to
erect or repair school buildings to furnish and equip school buildings, and to refund, call or make
principal and interest payments on obligations of the County previously issued for such purposes,
the County shall borrow a sum of approximately $1,000,000 and General Obligation School
Bonds, Series 2006B, of the County in the principal amount borrowed shall be issued pursuant to
Sections 49-3-1001 to 49-3-1008, inclusive, of the Tennessee Code Annotated as amended.

SECTION 2. The following terms shall have the following meanings in this resolution
unless the text expressly or by necessary implication requires otherwise:

(a)  “Bond Registrar” shall mean the registration and paying agent for the Bonds
appointed by the County Mayor of the County pursuant to Section 9, or any successor as from
time to time designated by the Governing Body.

(b) “Bonds” shall mee;n the Jail Bonds and the Schooi Bonds,

(¢)  “Book-Entry Form” or “Book-Entry System” fnezns a form or system, as
applicable, under which physical bond certificates in fully regislc{;d form are issued to a
Depository, or to its nominee as Registered Owner, with the certiﬁcatt;\iif bonds being held by
and "immb;)ilized" in the custody of such Depository, and under which records maintained by
persons, other than the County or the Bond Registrar, constitute the written record that identifies,

and records the transfer of, the beneficial "book-entry” interests in those bonds;



(d)  “Code” shall mean the Internal Revenue Code of 1986, as amended, ar;ci all ¢
regulations promulgated thereunder;

(&) “-Countjf”*shgll fnéan Fayette County, Tennessee;

(fy  “County May;;i"? shall mean the duly elected County Mayor of the County from
time to time.

{2) “Depository” shall mean any securities depository that is a clearing agency under
federal laws operating and maintaining, with it participants or otherwise, a Book-Entry System,
including, but not limited to, DTC;

(h) “DTC” means the Depository Trust Company, a limited purpose company
organized under the laws of the State of New York, and its successors and assigns;

(i) “DTC Participant(s)” means securities brokers and dealers, banks, trust
companies and clearing corporafions that have access to the DTC System;

) “Financial Advisor,” shall mean Samco Capital Markets, Memphis, Tennessee.

(k) “Governing Body” shall mean the Board of County Commissioners of the
County;

0] “Jail Bonds” shall mean the General Obligation Public Improvement Bonds,

Series 2006A, of the County, in an aggregate amount not to exceed the principal amount
speciﬁc& in Section 1, to be dated as of their date of issuance or as otherwise permitted pursuant
to Secﬁbn 7, authorized to be issued by this resolution;

(m)  “Outstanding Jail Bonds™ mean the $8,200,000 General Obligation Bonds, Series
2004, previously issued by the County, for purposes of the Project.

(n)  “Jail Project” shall mean (i) the acquisition of land, site preparation, and
construction and equipping of facilities for use as a new county jail and justice complex, (ii) the
acquisition, construction, renovation and/or equipping of other buildings or facilities for county
use, (iii) the payment of legal, fiscal, administrative, architectural and engineering costs incident
to the foregoing, and (iv) the vrctiremcnt of obligations of the County previously issued for such
purposes; ’

(o) "School Bond Anticipation Note" shall mean the School Bond Anticipation Note,
Series 2005 of the County dated April 8, 2005, as amended by First Addendum dated April 7,

N

2006;



' (p)  “School Bonds” shall mean the General Obligation School Bonds, Series 20068,
of the Coiinty, in an aggregate principal amount not to exceed the principal amount specified in
Section 1, to be dated as of theirfdate of issuance, or as otherwise permitted pursuant to Section
7, authorized to be issued by this resolution;

{g)  “School Project” shall mean (i} the purchase of property for school purposes, (ii)
the purchase of sites for school buildings, (iii) the erection or repair of school buildings, (iv) the
furnishing and equipping of school buildings, and (iv) the refunding, call or making of principal
and interest payments on bonds or other obligations issued for the same purposes.

SECTION 3 The County Mayor is hereby authorized and directed to determine the
principal amount of the Jail Bonds and School Bonds not to exceed. the principal amounts
specified in Section 1 to be actually issued (which in each case may be in one or more emissions)
and to effect adjustments in the maturity schedules and optional redemption dates set forth herein
as authorized in Section 7. The determinations médc by the County Mayor, as described above,
and the finalization of the details of the Bonds and sale of the Bonds to the successful bidder by
the County Mayor shall be binding on the County and no further action by the Governing Body
with respect thereto shall be required. The County Mayor shall cause, if advantageous to the
County, all or a portion of the Bonds to be insured by one or more bond insurance policies issued
by one or more nationally recognized bond insurance companies so long as it is demonstrated to
the County Mayor's satisfaction either (i) that such insurance is necessary to sell the Bonds, or

the portion thereof to be insured, or (ii) the present value of the projected savings in interest cosis
to the County as a result of obtaining such bond insurance exceeds the premium cost 1o the
County for such bond insurance.

The County Mayor is hereby authorized and directed to publish a Notice of Sale for
Bonds and, if appropriate, for any other bonds of the County which are being competitively sold

at the same time, in The Fayette Falcon, Somerville, Tennessee, and, if required by law, in The

Bond Buyer, New York, New York, and the date of publication shall be selected by the County
Mayor as he may deem appropriate for the purpose of conducting the sale of the Bonés at public
sale at the earliest possible date after complying with the requimmcnts of Tennessee Code
Annotated, Section 9-21-203 and Section 49-3-1002 that the Bonds mustbe advertised for sale
for not les\s\than 5 days prior to the sale of the Bonds. Such Notice of Sale shall be in such form
as shal! be approved by the County Mayor and the Financial Advisor. The Bonds shall be sold

by physical delivery of bids or by electronic bidding means of an internet bidding service as shall
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be dete&nined by the County Mayor, in consuitation witﬁhthe Financial Advisor. The County
Mayor is hereby. authonzcd to entat into a contract for financial advisory services in connection
with the sale of the Bonds and to authonze the Financial Advisor to submit a bid either alone or
with other bidders at such public sale.

SECTION 4. The County Mayor and County Clerk, working with the Financial
Advisor, are hereby authorized and directed to provide for the preparation and distribution,
electronic or otherwise, of a Preliminary Official Statement describing the Bonds and any other
bonds or notes which in the discretion of the County Mayor are sold at the same time as the
Bonds. After the Bonds have been sold, the County Mayor and the County Clerk shall make
such completions, omissions, insertions and changes in the Preliminary Official Statement not

inconsistent with this resolution as are necessary or desirable to complete it as a final Official

Statement for purposes of Rule 15¢2-12(e)(3) of the Securities and Exchange Commission. The
County Mayor and County Clerk shall arrange for the delivery of a reasonable n‘umber of copies
of the Official Statement within seven business days afte; the Bonds have been sold to the
successful bidder, to each potential investor requesting a copy of the Official Statement and to
each person to whom such bidder and members of its bidding group initially sell the Bonds.

The County Mayor and County Clerk are authorized, on behaif of the County, to deem
the Preliminary Officiai Statement and the Official Statement in final form, each to be final as of
its date within the meaning of Rule 15¢2-12(b)X(1), except for the omission in the Preliminary
Official Statement of certain pricing and other information allowed to be omitted pursuant to
such Rule 15¢2-12(b)(1). The distribution of the Preliminary Official Statement and the Official
Statement in final form shall be conclusive evidence that each has been deemed in final form as
of its date by the County except for the omission in the Preliminary Official Statement of such
pricing and other information.

SECTION 5. The County Mayor is hereby authorized and directed to conduct the sale of
General Obligation Public Improvement Bonds, Series 2006A and General Obligation School
Bonds, Series 20068, to determine the principal 2mounts of the Bonds not to exceed the amounts
specified in Section 1 to be actually issued (which in each case may be in one or more
emission?), to effect adjustments in the maturity schedules and optional redemption dates set
forth herein as authorized in Section 7 and to accept the bid which results in the lowest true

interest cost to the County at not less than ninety-nine percent (99%) of the par value plus

16
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accrued interest, all in accordance with thc; Notice of Saie and upon the date selected for such
sale by the County Mayor. The determinations of the County Mayor, as described above, and the

| award of the Bonds by the Count)'; Mayor shall be binding on the County and no further action
by the Governing Body with respect thereto shall be required.

SECTION 6. Subject to the adjustments permitted pursuant to Section 7, the Jail Bonds
shall be designated "General Obligation Public Improvement Bonds, Series 2006A,” shall be
dated as of their date of issuance, shall be numbered from 1 upward, shall be of the denomination
of $5,000 (or integral multiples thereof), and shall be subject to option of prior redemption as set
forth below. Subject to the adjustments permitted pursuant to Section 7, the School Bonds shall
be designated “General Obligation School Bonds, Series 2006B,” shall be dated as of their date
of issuance, shall be numbered from 1 upward, shall be of the denomination of 35,000 (or
integral multiples thercof), and shall be subject to option of prior redemption as set forth below.

SECTION 7. The Bonds shall bear interest, payable semiannually, at the rates per
annum approved by the County Mayor, not to yycxceed five and one-half percent (5 %%) per
annum, and shall mature April 1 in the years and in the amounts (subject to adjustment by the

County Mayor prior to issuance as set forth below) as follows:

JAIL BONDS SCHOOL BONDS
YEAR AMOUNT AMOUNT
2007 $195,000.00 $120,000.00
2008 140,000.00 115,000.00
2009 14500000 - 115,000.00
2010 150,000.00 120,000.00
2011 155,000.00 125,000.00
2012 160,000.00 130,000.00
2013 165,000.00 135,000.00
2014 170,000.00 140,000.00
2015 180,000.00 0.00
2016 185,000.00 0.00
2017 195,000.00 0.00
2018 205,000.00 0.00
2019 210,000.00 0.00
2020 - ' 1220,000.00 0.00
2021 230,000.00 0.00
2022 240,000.00 0.00
2023 250,000.00 0.00
2024 260,000.00 0.00
2025 27500000 . 0.00
2026 285,000.00 0.00
2027 300,000.00 e ©0.00

. 2028 310,000.00 0.00

. 2029 325.000.00 0.00

Totals $4,950,000.00 $1,000,000.00
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The County Mayor is authorized to increase or decrease the amount of each matm"ity, to

change the dated date of thc\ponds to a date other than their date of issuance, to sell the Bonds in
one or more emissions, to ch‘;hge‘ the Series designations of the Bonds, to adjust the principal
and interest payment détcs of the Bonds, and to change the optional redemption' dates and
provide for a premiusm not to exceed two percent (2%) of the par amount to be redeemed, such
adjustments to be made as the County Mayor in his sole discretion shall deem most
advantageous to the County, provided that the aggregate amount of Bonds of each series issued
pursuant to this resolution shall not exceed the respective principal amounts specified in Section
1. The County Mayor is authorized to sell the Bonds, or any maturities of either series thereof,
as term bonds with mandatory redemption requirements corresponding to the maturities set forth
herein or as determined by the County Mayor. In the event any or all the Bonds are sold as term
bonds, the County shall redeem term bonds on redemption dates corresponding to the maturity
dates set forth herein, in aggregate principal amounts equal to the maturity amounts established
pursuant to this Section 7 for each redemption date, as such maturity amounts may be adjusted
pursuant to this Section 7, at a price of par plus accrued interest thereon to the date of
redemption. The t;:rm bonds to be redeemed within a single maturity shall be selected in the

manner described in Section 8.

The County Mayor is hereby authorized to increase or decrease the amount of any

maturity, such adjustments to be made as the County Mayor in his sole discretion shall deem
appropriate, provided that the aggregate principal amount of each series of Bonds issued
pursuant to this resolution shall not exceed the respective principal amounts specified in Section
1.

The County Mayor is authorized to combine all or a portion of the Bonds for all purposes
related to the issuance and sale of the Bonds including, but not limited to, designating all or a
portion of the Bonds as a single series, making appropriate adjustments in the form of the Bond,
and taking such other actions as are appropriate in connection therewith.

SECTION 8. Subject to the adjustments permitted pursuant to Section 7 hereof, any
Bonds maturing April 1, 2007 throﬁgh April 1, 2014 shall mature without option of prior
redemptéon} Bonds maturing April 1, 2015 and thereafter shall be subject to redemption on April
1, 2014 and at any time thereafter at a redemption price of par plus interest accrued to the

redemption date.
31y
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1f less than ail the Bonds shall be called for redemption, the maturities to be redeemed
“shall be selected by the Governing Body in its discretion. 1f less than all of the Bonds within a
single maturity shall be called for redemption, the Bonds within the maturity to be redeemed
shall be selected as follows:

(a)  if the Bonds are being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds to be redeemed shall be determined by DTC, or such successor
Depository, by lot or such other manner as DTC, or such successor Depository, shall determine;
or

(b)  if the Bonds are not being held under a Book-Entry S'ystem by DTC, or a
successor Depository, the Bonds within the maturity to be redeemed shall be selected by the
Bond Registrar by lot or such other random manner as the Bond Registrar in its discretion shall
determine.

At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such mandatory redemption date, the County may (i) deliver to the Bond Registrar for
cancellation Bonds to be redeemed, in any aggregate principal amount desired, and/or (ii) receive
a credit in respect of its redemption obligation under this mandatory redemption provision for
any Bonds of the maturity to be redeemed which prior to said date have been purchased or
redeemed (otherwise than through the operation of this mandatory sinking fund redemption
provision) and canceled by the Bond Registrar and not theretofore app.lied as a credit against any
redemption obligation under this mandatory sinking fund provision. Each Bond so delivered or
previously purchased or redeemed shail be credited by the Bond Registrar at 100% of the
principal amount thereof on the obligation of the County on such payment date and any excess
shall be credited on future redemption obligations in chronological order, and the principal
amount of Bonds to be redeemed by operation of this mandatory sinking fund provision shall be
accordingly reduced. The County shall on or before the forty-fifth (45th) day next preceding
each payment date furnish the Bond Registrar with its certificate indi‘cating whether or not and to
what extent the provisions of clauses (i) and (ii) of this paragraph afé\;ci be availed of with
respect to such payment and confirm that funds for the balance of the next su;:c‘eed‘ing prescribed

Y

payment will be paid on or before the next succeeding payment date.



Notice of call for redemption, whether o;ﬁiionat—kb;rﬁandatory, shall be given by the Bond

Registrar on behalf of the County not less than thirty (30) nor more than sixty (60) days prior to

o

the date fixed for redemptiofi\.psr §ending an appropriate notice to the registered owners of the

Bonds to be redeemed by first-class mail, postage prepaid, at the addresses shown on the Bond

registration records of the Bond Registrar as of the date of the notice; but neither failure to mail
such notice nor any defect in any such notice so mailed shall affect the sufficiency of the
proceedings for redemption of any of the Bonds for which proper notice was given. As long as
DTC, or a successor Depository, is the registered owner of the Bonds, all redemption notices
shall be mailed by the Bond Registrar to DTC, or such successor Depository, as the registered
owner of the Bonds, as and when above provided, and neither the County nor the Bond Registrar
shail be responsible for mailing notices of redemption to DTC Participants or Beneficial Owners.
Failure of DTC, or any successor Depository, to provide notice to any DTC Participant or
Beneficial Owner will not affect the validity of such redemption. The Bond Registrar shall mail
said notices as and when directed by the County pursuant to written instructions from an
authorized representative of the County (other than for a mandatory sinking fund redemption,
notices of which shall be given on the dates provided herein) given at least forty-five (45) days
prior to the redemption date (unless a shorter notice period shall be satisfactory to the Bond
Registrar). From and after the redemption date, all Bonds called for redemption shall cease to
bear interest if funds are available at the office of the Bond Registrar for the payment thereof and
if notice has been duly provided as set forth herein.

SECTION 9. The County hereby authorizes the County Mayor to appoint the initial
paying agent and bond registrar (the "Bond Registrar") with respect to the Bonds and authorizes
and directs the Bond Registrar to maintain Bond registration records with respect to the Bonds,
to authenticate and deliver the Bonds as provided herein, either at original issuance or upon
transfer, to effect transfers of the Bonds, and to make all payments of principal and interest with
respect to the Bonds as provided herein, and to cancel and destroy Bonds which have been paid

at maturity or upon earlier redemption or submitted for exchange, transfer or cancellation and to
furnish the County with a certificate of destruction. The Bond Registrar shall maintain
rcgistrati?n books for the registration and registration of transfer of the Bonds, which books shall

be kept in a manner that complies with the requirements of Section 149 of the Internal Revenue

Code of 1986, as amended, and Regulations thereunder (or under corresponding provisions of
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prior law, if applicable} for recordkeeping relatinrgrto "registration.-rcquirqd bonds" and in

accordance with the Tennessee Public Obligations Registration Act (T.C.A. §9-19-101 et seq., as
amended). )

SECTION 10. The Bonds shall be payable, both principal and interest, in lawful money
of the United States of America at the designatéd corporate trust office of the Bond Registrar.
The Bond Registrar shall make all interest payments with respect to the Bonds on each interest
payment date directly to the registered owners as shown on the Bond registration records
maintained by the Bond Registrar as of the close of business on the fifteenth day of the month
next preceding the interest payment date (the "Regular Record Date") by depositing such
payment in the United States mail, postage prepaid, addressed to such owners at such owners’
addresses shown on said Bond registration records, without, except for final payment, the
presentation or surrender of such registered Bonds, and all such payments shall discharge the
obligations of the County in respect of such Bonds to the extent of the payments so made.
Payment of principal of and premium, if any, on the Bonds shall be made upon presentation and
surrender of such Bonds to the Bond Registrar as the same shall become due and payable. In the
event the Bonds are no longer registered in the name of DTC, or a successor Depository, if
requested by the Owner of at least $1,000,000 in aggregate principal amount of the Bonds,

payment of interest on such Bonds shail be paid by wire transfer to a bank within the continental

United States or deposited to a designated account if such account is maintained with the Bond
Registrar and written notice of any such election and designated account is given to the Bond
Registrar prior to the record date.

The Bonds are transferrable only by presentation to the Bond Registrar by the registered
owner, or his legél representative duly authorized in writing, of the registered Bond(s) to be
transferred with the form of assignment on the reverse side thereof (or attached thereto)
completed in full and signed with the name of the registered owner as it appears upon the face of
the Bond(s) accompanied by appropriate documentation necessary to prove the legal capacity of
any legal representative of the registered owner. Upon receipt of the Bond(s) in such form and
with such documentation, if any, the Bond Registrar shall issue a new Bond or Bor;;!s to the
assignee(s) in such authorized denominations, as requested by the régi‘ste:cd owner ré:questing
transfer. ,f\lo charge shall be made to any registered owner for the privilege of transferring any
Bond, provided that any transfer tax relating to such transaction shall be paid by the owner

requesting transfer. The person in whose name any Bond shall be registered shall be deemed and




regarded as the absolute owner thereof fo‘r‘ Qll pu@ses and neither the Couﬁty nor the Bond
Registrar shall ‘bre afchfed by any notice to the contrary, including, but not limited to, any
previous t;ansfer request r;c;}‘\aécoinpanied by acceptable documentation,

The Bonds shall be signed by the County Mayor with his manual or facsimile signature,
shall be attested by the County Clerk by his or her manual or facsimile signature, and shall have
imprinted or impressed thereon the official seal of the County (or a facsimile thereof).

The Bond Registrar is hereby authorized to authenticate and deliver the Bonds from time
to time to the original purchasers thereof or as it or they may designate upon receipt by the

County of the proceeds of the sale thereof, together with any necessary documentation, and to

authenticate and deliver Bonds in exchange for Bonds of the same principal amount delivered for

transfer upon receipt of the Bond(s) to be transferred in proper form with proper documentation
as hereinabove described. The Bonds shall not be valid for any purpose unless authenticated by
the Bond Registrar by the manual signature of an officer thereof on the certificate set forth herein
on the Bond form.

In caée any Bond shall become mutilated, or be lost, stolen, or destroyéd, the County, in
its discretion, shall issue, and the Bond Registrar shall authenticate and deliver a new Bond of
like tenor, amount, maturity and date, in exchange and substitution for, and upén the cancellation
of, the mutilated Bond, or in lieu of and substitution for such lost, stolen or destroyed Bond, or if
any such Bond shall have matured or shall be about to mature, instead of issuing a substituted
Bond the Couhly may pay or authorize payment of such Bond without surrender thereof. In
every case, the applicant shall furnish evidence satisfactory to the County and the Bond Registrar
of the destruction, theft or loss of such Bond, and indemnity satisfactory to the County and the
Bond Registrar, and the County may charge the applicant for the issue of such new Bond an
amount sufficient to reimburse the County for the expense incurred by it in the issue thereof.

Any interest on any Bond that is payable but is not punctually paid or duly provided for
on any interest payment date (hereinafter "Defaulted Interest”) shall forthwith cease to be
payable to the registered owner on the relevant Regular Record Date; and, in lieu thereof, such
Defaulted Interest shall be paid by the County to the persons in whose names the Bonds are
registered at the close of business on a date (the "Special Record Date™) for the payment of such

Defaulted Interest, which shall be fixed in the following manner: the County shall notify the
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Bond Registrar in writing of the amount of Defaulted Interest proposed to be paid on each Bond
and the date of the proposed payment, and at the same time the County shall deposit with the

Bond Registrar an amount of money equal to the aggregate amount proposed to be paid in

respect of such Defaulted Interest or shall make arrangements satisfactory to the Bond Registrar
for such deposit prior to the date of the proposed payment, such money when deposited to be
held in trust for the benefit of the persons entitled to such Defaulted Interest as in this Section
provided. Thereupon, not less than ten (10) days after the receipt by the Bond Registrar of the
notice of the proposed payment, the Bond Registrar shall fix a Special Record Date for the
payment of such Defaulted Interest which Date shall be not more than fifteen (15) nor less than
ten (10) days prior to the date of the proposed payment to the registered owners. The Bond
Registrar shall promptly notify the County of such Special Record Date and, in the name and at
the expense of the County, not less than ten (10) days prior to such Special Record Date, shall
cause notice of the proposed payment of such Defaulted Interest and the Special Record Date
therefor to be matled, first class postage prepaid, to each registered owner at the address thereof
as it appears in the Bond registration records maintained by the Bond Registrar as of the date of
such notice. Nothing contained in this Section or in the Bonds shall impair any statutory or other
rights in law or in equity of any registered owner arising as a result of the failure of the County to
punctually pay or duly provide for the payment of principal of, premium, if any, and interest on
the Bonds when due.

The Bond Registrar shall not be required to transfer or exéhange any Bond during the
period commencing on a Regular or Special Record Date and ending on the corresponding
interest payment date of such Bond, nor to transfer or exchange any Bond after the publication of
notice calling such Bond for redemption has been made, nor to transfer or exchange any Bond
during the period following the receipt of instructions from the County to call such Bond for
redemption; provided, the Bond Registrar, at its option, may make transfers after any of said
dates. No charge shall be made to any registered owner for the privilege of transferring any
Bond, provided that any transfer tax relating to such transaction shall be paid by the registered

owner requesting transfer. The person in whose name any Bond shall be registered shall be
deemed anq regarded as the absolute owner thereof for all purposes and‘-\r;éiﬂte'r' théCounty nor
the Bond Registrar shall be affected by any notice to the contrary whether or not any payments

due on the Bonds shall be overdue. The Bonds, upon surrender to the Bond Registrar, may, at



the option of the registered owner, be éxéhé}igéd fér an equal aggregate principal amount of the
Bonds of the same maturi\ty in any authorized denomination or denominations.

Except as otherwise\}\iﬁviiied in this resolution, the Bonds shall be registered in the name |
of Cede & Co., as nominee of DTC, which will act as securities depository for the Bonds.
References in this Section to a Bond or the Bonds shall be construed to mean the Bond or the
Bonds that are held under the Bbok-Emry System. One Bond for each maturity shall be issued to
DTC and immobilized in its custody. A Book-Entry System shall be employed, evidencing
ownership of the Bonds in authorized denominations, with transfers of beneficial ownership
effected on the records of DTC and the DTC Participants pursu:ém to rules and procedures
established by DTC.

Each DTC Participant shall be credited in the records of DTC with the amount of such
DTC Participant's interest in the Bonds. Beneficial ownership interests in the Bonds may be
purchased by or through DTC Participants. The holders of these beneficial ownership interests
are hereinafter referred to as the "Beneficial Owners." The Beneficial Owners shall not receive
the Bonds reptesenting their beneficial ownership interests. The ownership interests of each
Beneficial Owner shall be recorded through the records of the DTC Participant from which such
Beneficial Owner purchased its Bonds. Transfers of ownership interests in the Bonds shall be
accomplished by book entries made by DTC and, in turn, by DTC Participants acting on behalf
of Beneficial Owners. SO LONG AS CEDE & CO., AS NOMINEE FOR DTC, IS THE
REGISTERED OWNER OF THE BONDS, THE BOND REGISTRAR SHALL TREAT CEDE
& CO., AS THE ONLY HOLDER OF THE BONDS FOR ALL PURPOSES UNDER THIS
RESOLUTION, INCLUDING RECEIPT OF ALL PRINCIPAL OF, PREMIUM, IF ANY, AND
INTEREST ON THE BONDS, RECEIPT OF NOTICES, VOTING AND REQUESTING OR
DIRECTING THE BOND REGISTRAR TO TAKE OR NOT TO TAKE, OR CONSENTING
TO, CERTAIN ACTIONS UNDER THIS RESCLUTION.

Payments of principal, interest, and redemption premium, if any, with respect to the
Bonds, so long as DTC is the only owner of the Bonds, shall be paid by the Bond Registrar
directly to DTC or its nominee, Cede & Co. as provided in the Letter of Representation relating
to the Bonds from the County and the Bond Registrar to DTC (the "Letter of Representation®).
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DTC shall remit such payments to DTC Participants, and such payments thereafter shall be paid
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by“ DTC Participants to the Beneficial Owners. The Coun‘tyA and the Bond Registrar shall noé be
responsible or liable for payment by DTC or DTC Partticipants, for sending transaction
statements or for maintaining, s‘ﬁparvising or reviewing records maintained by DTC or DTC
Participants.

In the event that (1) DTC determines not to continue to act as securities depository for the
Bonds or (2) the County determines that the continuation of the Book-Entry System of evidence
and transfer of ownership of the Bonds would adversely affect their interests or the interests of
the Beneficial Owners of the Bonds, the County shall discontinue the Book-Entry System with
DTC. If the County fails to identify another qualified securities depository to replace DTC, the
County shall cause the Bond Registrar to authenticate and deliver replacément Bonds in the form

of fully registered Bonds to each Beneficial Owner.

THE COUNTY AND THE BOND REGISTRAR SHALL NOT HAVE ANY
RESPONSIBILITY OR OBLIGATIONS TO ANY DTC PARTICIPANT OR ANY
BENEFICIAL OWNER WITH RESPECT TO (i) THE BONDS; (ii) THE ACCURACY OF
ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (iii) THE
PAYMENT BY DTC OR ANY DTC PARTICIPANT OF ANY AMOUNT DUE TO ANY
BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL OF AND INTEREST ON THE
BONDS; (iv) THE DELIVERY OR TIMELINESS OF DELIVERY BY DTC OR ANY DTC
PARTICIPANT OF ANY NOTICE DUE TO ANY BENEFICIAL OWNER THAT 1S
REQUIRED OR PERMITTED UNDER THE TERMS OF THIS RESOLUTION TO BE
GIVEN TO BENEFICIAL OWNERS, (v) THE SELECTION OF BENEFICIAL OWNERS TO
RECEIVE PAYMENTS IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE
BONDS; OR (vi) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC, OR ITS
NOMINEE, CEDE & CO., AS OWNER.

The Bond Registrar is ﬁcrcby authorized to take such action as may be necessary from
time to time to qualify and maintain the Bonds for deposit with DTC, including but not limited
to, wire transfers of interest and principal payments with respec’t.}p the Bonds, util@zation of
electronic book entry data received from DTC in place of actual deliv;fjrof Bonds-and provision
of notice; with respect {0 Bonds registered by DTC (or any of its designees identified to the

Bond Registrar) by overnight delivery, courier service, telegram, telecopy or other similar means



of communication. No such arrangements with DTC may adversely affect the interest of any of
the owners of the Bonds, provided, however, that the Bond Registrar shall not be liable with
respect to any such arrangements it may make pursuant to this section.

; \\ [4
SECTION 11. The Borids shall be in substantially the following forms:

{Form of Jail Bond)

REGISTERED REGISTERED
Number $
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF FAYETTE :
GENERAIL OBLIGATION PUBLIC IMPROVEMENT BOND, SERIES 2006A
Interest Rate: Maturity Date: Date of Bond: CUSIP No.:
Registered Owner:
Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That the County of Fayette in the State of
Tennessee (the "County"), for value received hereby promises to pay to the registered owner
hereof, hereinabove named, or registered assigns, in the manner hereinafter provided, the
principal amount hereinabove set forth on the maturity date hereinabove set forth (or upon earlier
redemption as set forth herein), and to pay interest (computed on the basis of a 360-day year of
twelve 30-day months) on said principal amount at the annual rate of interest hereinabove set
forth from the date hereof until said maturity date or redemption date, said interest being payable
on October 1, 2006, and semi-annuatly thereafter on the first day of April and October in each
year until this Bond matures or is redeemed. Both principal hereof and interest hereon are
payable in lawful money of the United States of America by check or draft at the corporate trust

office of , s , as bond

registrar and paying agent (the "Bond Registrar"). The Bond Registrar shall make all interest

payments with respect to this Bond on each interest payment date directly to the registered owner

hereof shown on the Bond registration records maintained by the Bond Registrar as of the close

of business on the fifteenth day of the month next preceding the interest payment date (the
“Regular Record Date") by check or draft mailed to such owner at such owner's address shown

on said bond registration records, without, except for final payment, the presentation or surrender

of this Bond, and all such payments shall discharge the obligations of the County to the extent of
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the payments so made. Any such interest not so punctually paid or duly provided for on any
interest payment date shall forthwith cease to be payable to the registered owner on the relevant
- Regular Record Date; and, in ¥ieutthereof, such defaulted interest shall be payable to the person
in whose name this Bond is registered at the close of business on the date (the "Special Record
Date®) for payment of such defauited interest to be fixed by the Bond Registrar, notice of which
shall be given to the owners of the Bonds of the issue of which this Bond is one not less than ten
(10) days prior to such Special Record Date. Payment of principal of [and premium, if any,] on
this Bond shall be made when due upon presentation and surrender of this Bond to the Bond
Registrar.

Except as otherwise providea herein or in the Resolution, as hereinafter defined, this
Bond shall be registered in the name of Cede & Co., as nominee of The Depository Trust
Company, New York, New York ("DTC"), which will act as securities depository for the Bonds
of the series of which this Bond is one. One Bond for each maturity of the Bonds shall be issued
to DTC and immobilized in its custody. A book-entry system shall be employed, evidencing
ownership of the Bonds in $5,000 denominations, or multiples thereof, with transfers of
beneficial ownership effected on the records of DTC and the DTC Participants, as defined in the
Resolution, pursuant to rules and procedures established by DTC. So long as Cede & Co., as
nominee for DTC, is the registered owner of the Bonds, the County and the Bond Registrar shall
treat Cede & Co., as the only owner of the Bonds for all purposes under the Resolution,
including receipt of all principal, premium, if any, and interest on the Bonds, receipt of notices,
voling and requesting or taking or not taking, or consenting to, certain actions hereunder.
Payments of principal, maturity amounts, interest, and redemption premium, if any, with respect
to the Bonds, so long as DTC is the only owner of the Bonds, shall be paid directly to DTC or its
nominee, Cede & Co. DTC shall remit such payments to DTC Participants, and such payments
thereafter shall be paid by DTC Participants to the Beneficial Owners, as defined in the
Resolution. Neither the County nor the Bond Registrar shall be responsible or liable for payment
by DTC or DTC Participants, for sending transaction statements or for maintaining, supervising
or reviewing records maintained by DTC or DTC Participants. In the event that (1) DTC
determines not to continue to act as securities depository for the ég\ﬁd& or (2) the County
delermines\lhat the continuation of the book-entry system of evidence and transfer of ownership
of the Bonds would adversely affect its interests or the interests of the Beneficial Owners of the

Bonds, the County may discontinue the book-entry system with DTC. If the County fails to
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identify another qualified securities depository to replace DT(f, Mthe-County shall cause the Bond
Registrar to authenticate and deliver replacement Bonds in the form of fully registered Bonds to
cach Beneficial Owner.v Neither the County nor the Bond Registrar shall have any responsibility
or obligations toV any DTC\i;htgﬁcipant or any Beneficial Owner with respect to (i) the Bonds; (ii)
the accuracy of any records mz;intained by DTC or any DTC Participant; (iii) the payment by
DTC or any DTC Participant of any amount due to any Beneficial Owner in respect of the
principal or maturity amounts of and interest on the Bonds; (iv) the delivery or timeliness of
delivery by DTC or any DTC Participant of any notice due to any Beneficial Owner that is
required or permitted under the terms of the Resolution to be given to Beneficial Owners, (v) the
selection of Beneficial Owners to receive payments in the event of any partial redemption of the
Bonds; or (vi) any consent given or other action taken by DTC, or its nominee, Cede & Co., as
owner.

If no Term Bonds are issued, the following provision shall be included:

k{Bonds‘ of the issue of which this Bond is one maturing April 1, 2007 through April 1,
2014 shall mature without option of prior redemption.] Bonds of the issue of which this Bond is
one maturing April 1, 2015 and thereafter shall be subject to redemption at the option of the
County, in whole or in part on April 1, 2014 and at any time thereafter at a price of par plus
interest accrued to the redemption date.

If Term Bonds are issued, the following provisions shall be included:

[The County shall redeem Bonds maturing April 1, on the redemption dates set
forth below opposite the maturity dates, in aggregate principal amounts equal to the respective
dotlar amounts set forth below opposite the respective redemplion dates at a price of par plus
accrued interest thereon to the date of redemption. DTC, as securities depository for the series of
Bonds of which this Bond is one, or such Person as shall then be serving as the securities
depository for the Bonds, shall determine the interest of each Participant in the Bonds to be
redeemed using its procedures generally in use at that time. If DTC, or another securities
depository is no longer serving as securities depository for the Bonds, the Bonds to be redeemed
within a maturity shall be selected by the Bond Registrar by lot or such other random manner as
the Bond Registrar in its discretion shall select. The dates of redemption and principal amount of
Bonds tq be redeemed on said dates are as follows:

N

Principal Amount

Stated Redemption of Bonds
Maturity Date Redeemed
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*Final Maturity

At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such redemption date, the County may (i) deliver to the Bond Registrar for cancellation Bonds to
be redeemed, in any aggregate pfincipal amount desired, and/or (ii) receive a credit in respect of
its redemption obligation under this mandatory redemption provision for any Bonds of the
maturity to be redeemed which prior to said date have been purchased or redeemed (otherwise
than through the operation of this mandatory sinking fund redemption provision) and canceled
by the Bond Registrar and not theretofore applied as a credit against any redemption obligation
under this mandatory sinking fund provision. Each Bond so delivered or previously purchased
or redeemed shall be credited by the Bond chistrar at 100% of the principal amount thereof on
the obligation of the County on such payment date and any excess shz;ll be credited on future
redemption obligations in chronological order, and the principal amount of Bonds to be
redeemed by operation of this mandatory sinking fund provision shall be accordingly reduced.
The County shall on or before the forty-fifth (45th) day next preceding each payment date
furnish the Bond Registrar with its certificate indicating whether or not and to what extent the
provisions .of clauses (i) and (ii) of this subsection are to be availed of with respect to such
payment and confirm that funds for the balance of the next succeeding prescribed payment will
be paid on or before the next succeeding payment date.

Notice of call for redemption shall be given by the Bond Registrar not less than thirty
(30) nor more than sixty (60) days prior to the date fixed for redemption by sending an
appropriate notice to the registered owners of the Bonds to be redeemed by first-class mail,
postage prepaid, at the addresses shown on the Bond registration records of the Bond Registrar
as of the date of the noiice; but neither failure to mail such notice nor any defect in any such
notice so mailed shall affect the sufficiency of the proceedings for the redemption of any of the
Bonds for which proper notice was given. As long as DTC, or a successor Depository, is the
registered owner of the Bonds, all redemption notices shall be mailed by the Bond Registrar to
DTC, or such successor Depository, as the registered owner of the Bonds, as and when above
provided, and neither the County nor the Bond Registrar shall be responsible for mailing notices
of redemption to DTC Participants or Beneficial Owners. Failure“véf\PTC, or any sﬁccessor
Depository, to provide notice to any DTC Participant will not affect ;he validity of such
redemption. From and after any redemption date, all Bonds called for redemption shall cease to

bear interest if funds are available at the office of the Bond Registrar for the payment thereof and

if notice has been duly provided as set forth in the Resolution, as hereafter defined.]



This Bond is transferable by the registe’red" éwner hereof in person or by such owner's
legal representative duly authorized in writing at the designated corporate trust office of the
Bond Regis(rar set 'fo[}\ti on the front side hereof, but only in the manner, subject (o limitations. -
and upon payment of t};;“"charges provided in the Resolution, as hereafter defined, and upon -
surrender and cancellation of this Bond. Upon such transfer a new Bond or Bonds of authorized
denominations of the same maturity and interest rate for the same aggregate principal amount
will be issued to the transferee in exchange therefor. The person in whose name this Bond is
registered shall be deemed and regarded as the absolute owner thereof for all purposes and
neither the County nor the Bond Registrar shall be affected by any notice to the contrary whether
or not any payments due on the Bond shall be overdue. Bonds, upon surrender to the Bond
Registrar, may, at the option of the registered owner thereof, be exchanged for an equal
aggregate principal amount of the Bonds of the same maturity in authorized denomination or
denominations, upon the terms set forth in the Rcsbiulion. The Bond Registrar shall not be

required 1o transfer or exchange any Bond during the period commencing on a Regular Record

Date or Special Record Date and ending on the corresponding interest payment date of such . :

Bond, nor to tfansfer or exchange any Bond after the notice calling such Bond for redemption
has been made, nor during a period following the receipt ;)f instructions from the County to call
such Bond for redemption.

This bond is one of a series of bonds, all of like date, tenor and effect, except as to
number, rate of interest and date of maturity, in an aggregate principal amount of $5,100,000
issued for the purpose of providing additional funds to finance (i} the acquisition of land, site
preparation, and the construction and equipping of a new county jail and justice complex, (i) the
acquisition, construction, renovation and/or equipping of other buildings or facilities for county
use, (iii) the payment of legal, fiscal, administrative, architectural and engineering costs incident
to the foregoing, and (iv) the retirement of obligations previously issued for such purposes, and
is issued under and pursuant to and in full compliance with the Constitution and statutes of the
State of Tennessee, including Tennessee Code Annotated, Sections 9-21-101 ef seq., inclusive,
and pursuant to a Resolution duly adopted by the Board of County Commissioners of Fayelte
County, Tennessee, on June 27, 2006. It is hereby certified, ;ecited and declared that all acts,
conditions and things required to happen, exist and be performed precedent to and in the issuance

of this Bond, in order to make the same a legal, valid and binding obligation of Fayette County,
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Tennessee, have happened, do exist and have been performed in regular and due time, form and
manner as required by law; that due provision has been made for the levy and collection of a
direct annual tax, as may be foun& necessary each year, upon all taxable property within Fayette
County, sufficient to pay the principal hereof and interest hereon as the same become due and
payable; that for the prompt payment of principal and interest on this Bond, the full faith and
credit of the County are hereby irrevocably pledged and that this Bond and the issue of which it
forms a part, together with all other indebtedness of Fayette County, Tennessee, do not exceed
any applicable Constitutional or statutory debt limit.

This Bond and the income herefrom are exempt from all state, county, and municipal
taxation in the State of Tennessee, except inheritance, transfer and estate taxes and except
Tennessee franchise, excise and corporate privilege taxes applicable to certain holders.

[This Bond is a "qualified tax-exempt obligation" designated by the County for purposes
of Section 265(b) (3) (B) of the Internal Revenue Code of 1986, as amended.]

IN WITNESS WHEREOF, Fayette County, Tennessee, through its Board of County
Commissioners, has caused this Bond to be signed by its County Mayor by his manual or
facsimile signature and countersigned by the manual or facsimile signature of its County Clerk

under the impressed or imprinted seal (or a facsimile thereof) of the County all as of the

day of , 2006.

COUNTERSIGNED: FAYETTE COUNTY, TENNESSEE
(SEAL)

County Clerk . County Mayor

Transferable and payable at the corporate trust
office of

Date of Registration:

This Bond is one of the issue of Bonds issued pursuant to the Resolution hereinabove

described.

Bond Registrar

~
\~

By: -
N Authorized Officer




(Form of Assignment)

For value “received, the undersigned hereby sells, assigns and ftransfers unto

AN
; \
i AR 4

whose address is -

[ (please insert social security number or tax identification

number)], the within mentioned Bond and hereby irrevocably constitutes and appoints

, or its successor as Bond Registrar, to transfer the

same on the books kept for registration thereof, with full power of substitution in the premises.

Dated:
: Registered Owner

Notice: The signature must correspond
Signature Guaranteed: with the name of the registered owner
as it appears on the face of the within bond
. in every particufar, without alteration or
enlargement or any change whatsoever.

Notice: Signature(s) must be guaranteed
by a member firm of a Medallion Program
acceptable to the Bond Registrar,

(Form of School Bond)

REGISTERED ) REGISTERED
Number $
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF FAYETTE

GENERAL OBLIGATION SCHOOL BOND, SERIES 2006B

Interest Rate: Maturity Date: Date of Bond: CUSIP No.:

Registered Owner:
Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That the County of Fayette in the State of
Tennessee (the "County"), for value received hereby promises to pay to the registered owner
hereof, hereinabove named, or registered assigns, in the manner hereinafter provided, the
principal amount hereinabove set forth on the maturity date hereinabove set forth (or upon earlier
redemption as set forth herein), and to pay interest (computed on the basis of a 360-day year of

twelve 3Q-day months) on said principal amount at the annual rate of interest hereinabove set

forth from the date hereof until said maturity date or redemption date, said interest being payable
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on October 1, 2006, and semi-annually thereafter on the first day of April and October in each
year until this Bond matures or is redeemed. Both principal hereof and interest hereon are
payable in lawful money of the United States of America by check or draft at the corporate trust

office of , as bond

el b

registrar and paying agent (the "Bond Registrar"). The Bond Registrar shall make all interest
payments with respect to this Bond on each interest payment date directly to the registered owner
hereof shown on the Bond registration records maintained by the Bond Registrar as of the close
of business on the fifteenth day of the month next preceding the interest payment daie (the
"Regular Record Date”) by check or draft mailed to such owner at such owner's address shown
on said bond registration records, without, except for final payment, the brcsentation or surrender
of this Bond, and all such payments shall discharge the obligations of the County to the extent of
the payments so made. Any such interest not so punctvally paid or duly provided for on any
interest payment date shall forthwith cease to be payable to the registered owner on the relevant
Regular Record Date; and, in lieu thereof, such defaulted interest shall be payable 1o the person
in whose name this Bond is registered at the close of business on the date (the "Special Record
Date™) for payment of such defaulted interest to be fixed by the Bond Registrar, notice of which
shall be given to the owners of the Bonds of the issue of which this Bond is one not less than ten
(10) days prior to such Special Record Date. Payment of principal of [and premium, if any,] on
this Bond shall be made when due upon presentation and surrender of this Bond to the Bond
Registrar. '

Except as otherwise provided herein or in the Resolution, as hereinafier defined, this
Bond shall be registered in the name of Cede & Co., as nominee of The Depository Trust
Company, New York, New York ("DTC"), which will act as securities depository for the Bonds
of the series of which this Bond is one. One Bond for each maturity of the Bonds shal! be issued
to DTC and immobilized in its custody. A book-entry system shall be employed, evidencing
ownership of the Bonds in $5,000 denominations, or multiples thereof, with transfers of
beneficial ownership effected on the records of DTC and the DTC Participants, as defined in the
Resolution, pursuant to rules and procedures established by DTC. >So\]ong as Cede & Co., as

nominee for DTC, is the registered owner of the Bonds, the County and the Bond Registrar shall
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treat Cede’ & Co., as the (;hlg‘owner of the Bonds for all purposes under the Resolution,

including receipt of all principal, prcmium, if any, and interest on the Bonds, receipt of notices,

voting and requesting or taking or not taking, or consenting to, certain actions hereunder.

Payments of principal, maturity amounts, interest, and redemption premium, if any, with respect

to the Bonds, so long as DTC is the only owner of the Bonds, shall be paid directly to DTC or its
nominee, Cede & Co. DTC shall remit such payments to DTC Participants, and such payments
thereafter shall be paid by DTC Participants to the Beneficial prcrs, as defined in the

Resolution. Neither the County nor the Bond Registrar shall be responsible or liable for payment
by DTC or DTC Participants, for sending transaction statements or for maintaining, supervising
or reviewing records maintained by DTC or DTC Patticipants. In the event that (1) DTC
determines not to continue o act as securities depository for the Bonds or (2) the County
determines that the continuation of the book-entry system of evidence and transfer of ownership
of the Bonds would adversely affect its interests or the interests of the Beneficial Owners of the
Bonds, the County may discontinue the book-entry system with DTC. If the County fails to
identify another qualified securities depository to replace DTC, the County shall cause the Bond
Registrar to authenticate and deliver replacement Bonds in the form of fully registered Bonds to
each Beneficial Owner. Neither the County nor the Bond Registrar shall have any responsibility
or obligations to any DTC Participant or any Beneficial Owner with respect to (i) the Bonds; (ii)
the accuracy of any records maintained by DTC or any DTC Participant; (iii) the payment by
DTC or any DTC Participant of any amount due to any Beneficial Owner in respect of the
principal or maturity amounts of and interest on the Bonds; (iv) the delivery or timeliness of
delivery by DTC or any DTC Participant of any notice due to any Beneficial Owner that is

required or permitted under the terms of the Resolution to be given to Beneficial Owrers, (v) the
selection of Beneficial Owners to receive payments in the event of any partial redemption of the
Bonds; or (vi) any consent given or other action taken by DTC, or its nominee, Cede & Co., as
owner.

Ifino Term Bonds are issued, the following provision shall be included:

Bonds of the issue of which this Bond is one maturing April 1, 2007 through April 1,

shall mature without option of prior redemption.
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If appropriate, the following may be includé;i-: [éonds of the issue of which this Bond is
one maturing April 1, 2015 and thereafter shall be subject to redemption at the option of the
County, in whole or in part on A(pril 1, 2014 and at any time thereafler at a price of par plus
interest accrued to the redemption date.]

If Term Bonds are issued, the following provisions shall~ be included:

[The County shall redeem Bonds maturing 1, on the redemption

dates set forth below opposite the maturity dates, in aggregate principal amounts equal to the
respective doliar amounts set forth below opposite the respective redemption dates at a price of
par plus accrued interest thereon to the date of redemption. DTC, as securjties depository for the
series of Bonds of which this Bond is one, or such Person as shall then be serving as the
securities depository for the Bonds, shall determine the interest of each Participant in the Bonds
to be redeemed using its procedures generally in use at that time. If DTC, or another securities
depository is no longer serving as securities depository for the Bonds, the Bonds to be redeemed
within a maturity shall be selected by the Bond Registrar by lot or such other random manner as
the Bond Registrar in its discretion shall select. The dates of redemption and principal amount of
Bonds to be redeemed on said dates are as follows:

Principal Amount

Stated Redemption of Bonds
Maturity Date Redeemed

*Final Maturity

At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such redemption date, the County may (i) deliver to the Bond Registrar for cancellation Bonds to
be redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect of
its redemption obligation under this mandatory redemption provision for any Bonds of the
maturity to be redeemed which prior to said date have been purchased or redeemed (otherwise
than through the operation of this mandatory sinking fund redemption provision) and canceled
by the Bond Registrar and not theretofore applied as a credit against any redemption obligation
under this mandatory sinking fund provision. Each Bond so delivcr;d"ag previously puréhascd
or redeemed shall be credited by the Bond Registrar at 100% of the princi;;;l zﬁimo\mi‘ thereof on
the obligatfon of the County on such payment date and any excess shall be credited on future

redemption obligations in chronological order, and the principal amount of Bonds to be
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redeemed by operation of this mandatory sinking fund provision shall be accordingly reduced. -
The County shall on or before the forty-fifth (45th) day next preceding each payment date
furnish the Bond Registrar with its certificate indicating whether or not and to what extent the

. \\'\~
provisions of» clauses (i) and (ii) of this subsection are to be availed of with respect to such

payment and confirm that funds for the balance of the next succeeding prescribed payment will
be paid on or before the next succeeding payment date.

Notice of call for redemption shall be given by the Bond Registrar not less than thirty
(30) nor more than sixty (60) days prior to the date fixed for redemption by sending an
appropriate notice to the registered owners of the Bonds to be redeemed by first-class mail,
postage prepaid, at the addresses shown on the Bond registration records of the Bond Registrar
as of the date of the notice; but neither failure to mail such notice nor aﬁy defect in any such
notice so mailed shall affect the spfﬁciency of the proceedings for the redemption of any of the
Bonds for which proper notice was given. As long as DTC, or a successor Depository, is the
registered owner of the Bonds, all redemption notices shall be mailed by the Bond Registrar to
DTC, or such successor Depository, as the registered owner of the Bonds, as and when above
provided, and neither the County nor the Bond Registrar shall be responsible for mailing notices
of redemption to DTC Participants or Beneficial Owners. Failure of DTC, or any successor
Depository, to provide notice to any DTC Participant will not affect the validity of such
redemption. From and after any redemption date, all Bonds called for redemption shall cease to
bear interest if funds are available at the office of the Bond Registrar for the payment thereof and
if notice has been duly provided as set forth in the Resolution, as hereafter defined.]

This Bond is transferable by the registered owner hereof in person or by such owner's
legal representative duly authorized in writing at the designated corporate trust office of the
Bond Registrar set forth on the front side hereof, but only in the manner, subject to limitations
and upon payment of the charges provided in the Resolution, as hereafter defined, and upon
surrender and cancellation of this Bond. Upon such transfer 2 new Bond or Bonds of authorized
denominations of the same maturity and interest rate for the same aggregate principal amount
will be issued to the transferee in exchange therefor. The person in whose name this Bond is
registered shall be deemed and regarded as the absolute owner thereof for all purposes and
neither the«County nor the Bond Registrar shall be affected by any notice to the contrary whether

or not any payments due on the Bond shall be overdue. Bonds, upon surrender to the Bond

Registrar, may, at the option of the registered owner thereof, be exchanged for an equal
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aggregate principal amount of the Bonds of the same maturity in authorized denomination or
denominations, upon the terms eset forth in the Resclution. The Bond Registrar shall not be
required to transfer or exchange any Bond during the period commencing on a Regular Record
Date or Special Record Date and ending on the corresponding interest payment date of such
Bond, nor to transfer or exchange any Bond after the notice calling such Bond for redemption
'has been made, nor during a period following the receipt of instructions from the County to call
such Bond for redemption.

This bond is one of a series of bonds, all of like date, tenor and effect, except as to
number, rate of interest and date of maturity, in an aggregate principal amount of $1,200,000
issued for the purpose of providing funds to finance the purchase of property for schooi
purposes, the purchase of sites for school buildings, the erection or repair of school buildings, the
furnishing or equipping of school buildings located within the County and/or the retirement of
obligations previously issued for such purposes, and is issued under and pursuant to and in full
compliance with the Constitution and statutes of the State of Tennessee, including Tennessee
Code Annotated, Sections 49-3-1001 to 49-3-1007, inclusive, and pursuant to a Resolution duly
adopted by the Board of County Commissioners of Fayette County, Tennessee, on June 27,
2006. 1t is hereby certified, recited and declared that all acts, conditions and things required to
happen, exist and be performed precedent to and in the issuance of this Bond, in order to make
the same a legal, valid and binding obligation of Fayette County, Tennessee, have happened, do
exist and have been performed in regular and due time, form and manner as required by law; that
due provision has been rﬁade for the levy and collection of a direct annual tax, as may be found
necessary each year, upon all taxable property within Fayette County, sufficient to pay the
principal hereof and interest hereon as the same become due and payable; that for the prompt
payment of principal and interest on this Bond, the full faith and credit of the County are hereby
irrevocably pledged and that this Bond and the issue of which it forms a part, together with all
other indebtedness of Fayette County, Tennessee, do not exceed any gppticable Constitutional or
statutory debt limit. \ -

This Bond and the income herefrom are exempt from all state, county, and municipal
taxation in the State of Tennessee, except inheritance, transfer and estate taxes and except

Tennessee franchise, excise and corporate privilege taxes applicable to certain holders.



[This Bond is a "qualified tax-exempt ob]igz;iidn" designated by the County for purposes
of Section 265(b) (3) (B) of the Internal Revenue Code of 1986, as amended.]

IN WITNESS WHEREOF Fayettc County, Tennessee, through its Board of County
Commlssxoners has caused t%ns Bond to be signed by its County Executive by his manual o
facsimile signature and countersigned by the manual or facsrmlle signature of its County Clerk
under the impressed or imprinted seal (or a facsimile thereof) of the County all as of the

day of , 2006.

COUNTERSIGNED: FAYETTE COUNTY, TENNESSEE
(SEAL)
County Clerk County Mayor

Transferable and payable at the corporate trust
office of

Date of Registration:

This Bond is one of the issue of Bonds issued pursuant to the Resolution hereinabove

described.

,as

Bond Registrar

By:

Authorized Officer

(Form of Assignment)
For value received, the undersigned hereby sells, assigns and transfers unto

whose address is

{ (please insert social security number or tax identification

number)], the within mentioned Bond and hereby irrevocably constitutes and appoints

, ot its successor as Bond Registrar, to transfer the

same on the books kept for registration thereof, with full power of substitution in the premises.

Dated:

Registered Owner

. Notice: The signature must correspond
Signature Guaranteed: with the name of the registered owner
as it appears on the face of the within bond
in every particular, without alteration or
enlargement or any change whatsoever.

Notice: Signature(s) must be guaranteed
by a member firm of a Medallion Program ML
acceptable to the Bond Registrar. e
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SECTION 12. When the Bonds hereby authorized are issued, the same shall be the
_absolute and general obligations of Fayette County, Tennessee, to the payment of which the full
faith, credit and resources of Fay;tte County, Tennessee, are hereby irrevocably pledged, and in
order to provide for the payment of the Bonds and the interest thereon, there shall be and there is
hereby directed to be levied and collected, at the same time and in the same manner as other
taxes of Fayette County, Tennessee, are levied and collected, a direct, continuing annual tax
upon all taxable property within the boundaries of Fayette County, Tennessee, in such amount as
may be found necessary each year to provide for the payment of the principa! of the Bonds and
the interest thereon, as the same mature and become due.

It shall be the duty of the tax-levying and collecting authorities of Fayette County,
Tennessee, in each year while any of the Bonds issued hereunder shall remain outstanding and
unpaid, without any further direction or authority to levy and collect the taxes herein provided
for, and the rate of taxation to be levied in each year shall be sufficient, after making allowance
for delinquencies in the payment of taxes and the cost of collection, to provide the sums required
in each year for the payment of the principal and the interest on the Bonds. Should there be a
failure in any year to comply with the requirements of this Section, such failure shall not impair
the right of the holders of any of the Bonds in any subsequent year to have adequate taxes levied
and collected to meet the obligations of the Bonds herein authorized to be issued, both as to
principal and interest. Principal and interest falling due at any timg when there are insufficient
funds on hand shall be paid from the current funds of the County and reimbursement therefor
shall be made out of the taxes hereby provided to be levied when the same shall have been
collected. The tax herein provided may be reduced to the extent of direct appropriations from the
general funds of the Céunty to the payment of debt service on the Bonds.

SECTION 13. Remedies of Bondholders. Except as herein expressly limited, the

registered owners of the Bonds shall have and possess all the’; rights of action and remedies
afforded by the common law, the Constitution and statutes of the State of Tennessee and of the
United States of America for the enforcement of payment of such Bog_ads and the interest thereon
and of the pledge of the revenues made hereunder and of the covenant;\orf\thg County h‘ejretznder,
including all the benefits and rights granted by Sections 9-21-101 et seq. and/or Sections 49-3-

1001 et seq. of the Tennessee Code Annotated.



SECTION 14. {a) From the prdceeds of the sale of the Jail Bonds, any accrued interest
shall be deposited to Ihg‘\Bond Fund of the County and used to pz;y inlerest on the Jail Bonds on
the first interest payment nc;é‘tq‘foilowing delivery of the Bonds.

From the remaining proceeds, all costs of issuance and sale of the Jail Bonds, including
necessary legal, accounting, fiscal, printing, engraving, advertising and similar expenses and
Bond Registrar fees' shall be paid or provided for.

The balance of the proceeds from the sale of the Jail Bonds shall be deposited with the
County Trustee and shall be kept separate and apart from all other funds of the County in a
special fund hereby designated as the “Fayette County, Tennessee, 2006 Construction Fund,"
which shall be applied exclusively to pay costs of the Jail Project, to refund, call or make
principal and interest payments on obligations of the County previously issued for such purposes
and to pay any unpaid expenses in the issuance and sale of the Jail Bonds, including but not
limited to necessary legal, accounting, engineering and fiscal expenses, printing, engraving,
advertising and similar expenses, administrative and clerical costs and Bond Registrar fees; and~
it shall be used for no other purposes. Any Jail Bond funds not put to immediate use shall be
deposited at interest by the County Trustee until needed. The interest arising therefrom shall be
used only towards retiring the Bonds or may be added to Bond proceeds and used for the same
purposes. Money in such Fund shall be secured in the manner prescribed by applicable statutes
refative to the securing of public or trust funds, if any, or, in the absence of such a statute, by a
pledge of readily marketable securities havinvgwal all times a market value of not less than the
amount in such Fund. Any funds remaining in such Fund after completion of the Project and
payment of authorized expenses shall be used to pay principal of and interest on the Jail Bonds
or may be used by the County Mayor, on approval of the County Trustee, to purchase Jail Bonds
at not more than par value.

“(b) From the proceeds of the sale of the School Bonds, any accrued interest shall be
deposited to the Bond Fund of the County and used to pay interest on the Bonds on the first

interest payment date following delivery of the Bonds.

From the remaining proceeds, all costs of issuance and sale of the School Bonds,
including “necessary legal, accounting, fiscal, printing, engraving, advertising and similar

expenses and Bond Registrar fees' shall be paid or provided for.
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The balance of the proceeds from lhe‘sale of ihe Schooi Bonds shall be deposited with the

County Trustee and shall be kept separate and apart from all other funds of the Cour;ty ina

¢

special fund hereby designaled as the "Fayette County, Tennessee, 2006 Special School Fund,”
which shall be applied exclusively to purchase property for school purposes, to purchase sites for
school buildings, to erect or repair school buildings, to furnish and equip school buildings, to
refund, call or make principal and interest payments on obligatieﬁs of the County previously
issued for such purposes (including but not limited to The School Bond Anticipation Note) and
to pay any unpaid expenses in the issuance and sale of the School Bonds, including but not
limited to nccessary legal, accounting, engineering and fiscal expenses, printing, cngraving,
advertising and similar expenses, administrative and clerical costs and Bond Registrar fees; and
it shall be used for no other purposes by the County Board of Education. Any School Bond funds
not put to immediate use shall be deposited at interest by the County Trustee until needed. The
interest arising therefrom shall be used only towards retiring the School Bonds or, upon
recommendation of the County Board of E;:iﬁcatibn and concurrence of the Board of
Commissioners (which concurrence is hereby evidenced), may be added to School Bond
proceeds and used for the same purposes. Money in such Fund shall be secured in the manner
prescribed by applicable statutes relative to the securing of public or trust funds, if any, or, in the
absence of such a statute, by a pledge of readily marketable securities having at all times a
market value of not less than the amount in such Fund. Any funds remaining in such Fund after
completion of the School Project and payment of authorized exp:enses shall be used to pay
principal of and interest on the School Bonds or may be used by the County Mayor, on approval
of the County Clerk and County Superintendent, to purchase School Bonds at not more than par
value,

SECTION 15. The County recognizes that the purchasers and holders of the Bonds will
have accepted them on, and paid therefor a price that reflects, the understanding that interest
thereon is exempt from federal incbmc taxation under laws in force on the date of delivery of the
Bonds. In this connection, the County agrees that it shall take nokaction which may render the
interest on any of said Bonds subject to federal income taxation and‘égxg‘es to take all ‘aétion as
may be necessary to comply with the provisions of the Code and regu!atim;s _thérekﬁr;der in order
to maintain or assure the tax exempt status of the Bonds. It is the reasonable expectation of the

Governing Body of the County that the proceeds of the Bonds will not be used in a manner
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which will cause the Bonds to be "arbttragc bonds within the meaning of Section 148 of the

Code, including any lawful regulations promulgated or proposed thereunder {or under

correspondmg pravisions” ef prmr law, if applicable), and to this end the said proceeds of the -

Bonds and other related funds establxshed for the purposes herein set out, shall be used and spent

expeditiously for the purposes described herein. The County Mayor, County Clerk and County

Trustee or either of them, are authorized and directed to make such certifications in this regard in
connection with the sale of the Bonds as they shall deem appropriate, and such certifications
shall constitute representations and certifications of the County.

SECTION 16. To the extent it may do so, the County hereby designates the Bonds as
"qualified tax-exempt obligations” for purposes of Section 265(b) (3) (B) of the Code and
covenants that the Bonds do not constitute private activity bonds as defined in. Section 141 of the
Code, and that not more than $10,000,000 aggregate principal of obligations the interest on
which is excludable (under Section 103(a) of the Code) from gross income for federal income

taxes (excluding, however, private activity bonds as defined in Section 141 of the Code, other

than qualified 501(c) (3) Bonds as defined in Section 145 of the Code and further excluding

bonds issued to refund, other than to advance refund, qthcr bonds to the extent the amount of the
refunding bonds do not exceed the cutstanding amount of the refunded bonds), including the
Bonds, have been or are reasonably expected to be issued by the County, including all
subordinate entities of the County, during the calendar year 2006, or in any subsequent year in
which any emission of the Bonds may be issued. |

" SECTION 17. If the County shall pay and discharge the indebtedness evidenced by any
of the Bonds in any one or more of the following ways, to wit:

(a) By paying or causing to be paid, by deposit of sufficient funds as and when
required with the Bond Registrar, the principal of and interest on such Bonds as and when the
same become due and payable;

(b) By depositing or causing to be deposited with any trust company or bank whose
deposits are insured by the Federal Deposit Insurance Corporation and which has trust powers
("an Agent which Agent may be the Bond Registrar), in trust, on or before the date of maturity or
redemption, sufficient money or Obligations of the United States of America, the principal of
and inte\rest on which, when due and payable, will provide sufficient moneys to pay or redeem
such Bonds and to pay premium, if any, and interest thereon when due until the maturity or

redemption date (provided, if such Bonds are to be redeemed prior to maturity thereof, proper

kL

sl



-. 345

notice of such redemption shall have beenygiven or adeq’ﬁarte provision shall have been made for
the giving of such notice) and if the County shall, also pay or cause to be paid all other sums
payable hereunder by the County with respect to such Bonds, or make adequate provision
therefor, and by resolution of the Governing Body instruct any such Agent to pay amounts when
and as required to the Bond Registrar for the payment of principal of and interest and redemption
premiums, if any, on such Bonds when due; or

(©) By delivering such Bonds to the Bond Registrar, for cancellation by it; then and in
that case the indebtedness evidenced by such Bonds shall be discharged and satisfied and all
covenants, agreements and obligations of the County to the owners of such cease, terminate and
become void.

If the County §hall pay and discharge the indebtedness evidenced by any of the Bonds in
the manner provided in either clause (a) or clause (b) above, then the registered owners thereof
shall thereafter be entitled only to payment out of the money or Obligations of the United States
of America deposited as aforesaid.

Except as otherwise provided in this Section 17, neither the Obligations of the United
States of America nor moneys deposited with the Bond Registrar pursuant to this Section nor
ptincipal or interest payments on any such Obligations of the United States of America shall be
withdrawn or used for any purpose other than, and shall be held in trust for, the payment of the

principal and premium, if any, and interest on said Bonds; provided, that any cash received from
such principal or interest payments on such Obligations of th; Untied States of America
deposited with the Bond Registrar, (A) to the exient such cash will be required for such purpose
at a later date, shall, to the extent practicable, be reinvested in Obligations of the United States of
America maturing at times and in amounts sufficient to pay when due the principal and
premiums, if any, and interest to become due on said Bonds on or prior to such redemption date
or maturity date thereof, as the case may be, and interest earned from such reinvestments shall be
paid over to the County, as received by the Bond Registrar.

SECTION 18, Continuing Disclosure. The County hereby ;ovenants and agrees that it
will provide annual financial information and material event notices if‘an\d as required by Rule
15¢2-12 of the Securities Exchange Commission for the Bonds. The Cour;tyA Mayof is
authorizse;d to execute a continuing disclosure agreement for the benefit of and enforceable by the

owners of the Bonds specifying the details of the financial information and material event notices

to be provided and the County’s obligations relating thereto. Failure of the County to comply



with the undertaking herein'dégcribea an'd to liare’devtva.ilrekd in such continuing disclosure
agreement, shall not be a_»gi\efault hereunder, but any such failure shall entitle the owner or owners
of any of therBonds to take\;&cp actions and to initiate such proceedings as shall be necessary
and appropriate to cause the County to comply with its undertaking as set forth herein and in
such continuing disélosure agreement, including the remedies of mandamus and specific
performance.

SECTION 19. The provisions of this Resolution shall constitute a contract between the
County and the registered owners of the Bonds, and afler the issuance of the Bonds, no change,
variation or alteration of any kind in the provisions of this Resolution shall be made in any
manner uatil such time as the Bonds and interest due thereon shall have been paid in full except
such changes as shall be required to assure the validity and/or tax exempt status of the Bonds.

SECTION 20. If any section, paragraph, clause or provision of this Resolution shall bé
held to be invalid or ineffective for any reason, the remainder of this Resolution shall remain in
full force and effect, it being expressly hereby found and declared that the remainder of the
Resolution would have been adopted by this Board despite the invalidity of such section,
paragraph, clause or provision.

SECTION 21. Al orders or resolutions in conflict herewith be and the same are hereby

repealed insofar as such conflict exists.

SECTION 22. This resolution shall take effect from and after its approval, the general

welfare of Fayette County requiring it.

Commissioner Harris then presented the recommendation fo the Budget Committee for
$240,000.00 to be set aside from undesignated fund for the construction of an addition to the
Hickory Withe Fire Station #10 and for additions to the West Fayette Station. Motion was
made by Commissioner Harris, seconded by Commissioner Oglesby and unanimously carried by
Roli Call Vote by members present, approving the Budget Committee's recommendation.

Motion was then made by Commissioner Harris, seconded by Commissioner Leifer and
unanimously carried by Roll Calt Vote by members present approving a pay rate of $6.00 per hour
for election workers effective July 01, 2006.

S
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Setting the Budget for the 2006/07 year was not addressed, awaiting the proposed budget
of the School Board.
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http:240,000.00

Recess was called by Chairman Taylor.
With the meeting back in order, motion was made by Commissioner Leifer, seconded by

Commissioner Oglesby and unanimously carried by the Board for the County not to fight the
Nickels law sult.

Thereupon, said meeting adjourned.

Rhea Taylor - Chairman

ATTEST: -

Dell T. Graham, County Clerk



