FAYETTE COUNTY LEGISLATIVE BODY

August 26, 2008

.
“

BE IT REMEMBERED that the Fayette County Legisiative Body met in regular
session at the Bill G. Kelley Justice Complex in Sumerville. Tennessee, on the 26" day of
August, 2008, Present and presiding was Chairman Rhea Taylor. Also present were the
following: Sue W, Culver, County Clerk; James 1. Riles, Sherift: and the following
County Commissioners; Ed Allen, Joann Allen, Steve Anderson, Charles Brewer; Joe B,
Burnetie, Jr: Larry Cook; Qdis Cox, Lec "Sissy” Dowdle; John F. Dowdy; Ron Gany,
Willic German. Jr; Ronald Harris; Tom Karcher; Bill G. Kelley; David Lillard; Sylvester
Logan; George MeCloud; Claude Oglesby, and Myles Wilson.,

With a quorum being present the following proceedings were had and entered of
record, lo-wit: )

The tloor was opened to the public for coniments on non-agenda items. Gina
Thweatt addressed the Board regarding the re-zoning application for Fayette County:
Animal Rescue.

Churis and Casie Jackson, who live in the Mossy Springs Subdivision in Oakland,
addressed the Board regarding the loss of their family pets. Their two labs were shot by
Animal Control Officer Bill Crook when they escaped from their.pen and were loose in
the nerghborhood, while Mr. and Mrs. Jackson were both at work. They asked that the
incident be thoroughly investigated as the dogs were never known W be aggressive
belore.

The Board was also addressed by Rikki Boyd of Collierville. who stated that the
sante thing could have happened o her dog a while back had she not been at home. She
re-emiphasized the need for an investigation into the matter,

The first item on the agenda was the approval of the minutes for July 22, 2008. —
Commissioner Joann Allen stated that the nomination of Buck Matthews for the Road
Board had been made by Commissioner Anderson, and not she, as reported.
Commissioner Dowdle moved that the minutes be approved with this change, and upon
second by Commissioner Cook, motion passed unanimously.

The floor was opened for a public hearing in the matier of establishing a speed
limit of 40 MPH on McFadden Drive. With no one speaking “for” or “against™ the
public hearing was closed: Motion was then made by Commissioner Cook, seconded by
Commissioner Ed Allen, and approved unanimously as follows:

BE IT RESOLVED by the Board of County Commissioners and/or County
Legislative Body of Fayetie County, Tennessee, in regular session assembled on this 26"
day of August, 2008, being the fourth Tuesday of said month and the regular monthly
meeting date of the August said County Legislative Body, in the Criminal Justice
Complex at Somerville, Tennessee, that pursuant (o the provisions of Chapter No. 357 of
the Private Acts of Tennessee 1967-68, and amendment thereto, it shall be unlawtut for
any person o operate or drive a motor vehicle in excess of forty (40) miles per hour on
that portion of McFadden Drive (3.63 miles) from Qakland City Limits on the west to
Warren Road on the gast, being located in the 8" Civil District of Fayeste County,



Tennessee; and BE IT FURTHER RESOLVED that any person violating the provisions
of this Resolution shall be guilty of a misdemeanor and punished accordingly.

The next item on the agenda was the election of notaries public. Motion was
made by Commissioner Dowdle, seconded by Commissioner Cook to elect the following
as notaries public: Margaret A. Beyer; Shana N. Burch; Brandi Delee; Linda M. Jenkins;
Lisa Taylor Karas; Melissa Samples; Carmen R. Simmons; and Derba F. Smith. The
motion passed unanimously.

Chairman Taylor then reported for the Mayor’s Office. He announced that the
speaker system for the Justice Complex is in the works, but there are a few bugs to be”
worked out.

No reports were presented for the Sherift’s Department, the Board ot Education,
and Juvenile Court,

The Board of Public Works presented a copy of the minutes from the July [, 2008
and the Trustee submitted a written report of errors and double assessments for her
office.

There was no report from Planning and Development.

Chairman Taylor then called for a brief recess for an Attorney-Client meenng,
after which, the meeting was again called to order.

Commissioner Wilson reported tor the Development Committee, stating that a
rezoning request tor Carahill’s 1 had been denied by the Committee, and now the request
has been withdrawn.,

Commissioner Anderson moved to adopt a resolution to require residential fire
sprinklers in new construction for the county. Motion was seconded by Commissioner
Joann Allen. After much discussion, Commissioner Anderson moved to amend his
motion by deleting the first sentence of section 5, along with the other changes already
made to the original motion, and the amendment was also seconded by Commissioner
Joann Allen. After more discussion, Commissioner Dowdle suggested that this matter be
tabled for 30 days to allow the Commission and all interested parties to see a
demonstration of the sprinkler system at a house being built by Commissioner Logan.
Motion was made by Commissioner McCloud, seconded by Commissioner Cook. A roll
call vote was called for, with the following results:

Voting *“Yes™: Commissioners Ed Allen, Joann Allen, Anderson, Brewer, Bumnette,
Cook, Cox, Dowdle, Dowdy*8erman, Harris, Karcher, Logan, McCloud, Oglesby, and
Wilson. (16)

Voting “No™: Commissioners Gant, Kelley, and Lillard, (3)

Motion passed.

Commissioner Brewer moved that the following (3) three resolutions regarding
the “Three-Star” program be adopted. Motion was seconded by Commissioner Wilson,
and the following roll call vote was taken:

Voting “Yes”: Commissioners Anderson, Brewer, Cox, Dowdle , Dowdy, German,

Hamms, Karcher, Lillard, Logan, McCloud, Oglesby, and Wilson. (13)

(\t/soting “No™: Commissioners Ed Allen, Joann Allen, Bumette, Cook, Gant, and Kelley
}

Thereupon motions passed as follows:
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RESOLUTION TO AFFIRM COMPLIANCE WITH
FEDERAL TITLE VI REGULATIONS

WHEREAS, both Title Vi of the Civil Rights Act of 1964 and the Civil Rights
Restoration Act of 1987 provide thatmg person in the United States shall. on the ground
of race, color or national origin be excluded from participation in. be denied the benefits
of or be subjected to discrimination under any program or activity receiving federal
financial assistance: and -

WHEREAS, the Tennessee Attorney General opined in Opinion No. 92.47 that state and
loeal governments are required to comply with Title VI of the Civil Rights Act in
admimistering federally funded programs: and

WHEREAS, the Community Development Division of the Tennessee Department of
Economic and Community Development administers the Three-Star Program and awards
financial incentives for communities designated as Three-Star communities; and

WHEREAS, by virtue of the Tennessee Department of Economic and Community

Development receiving federal financial assistance all communities designated as Thige-
Star communities must confirm that the community is in compliance with the regulations
ot Title ¥l of the Civil Rights Act of 1964 and the Civil Rights Restoration Act of 1987:

NOW, THEREFORE, BE IT RESOLVED, by the County legislative body of Favette
County. Tennessee, meeting in regular session at Somerville. Tennessee, that:

SECTION 1. The legislative body of Fuyette County declares that the County s in
compliance with the federal Title VI regulations.

SECTION 2. The Department of Economic and Community Development may from
time to time monitor the county’s compliance with federal Title V| regulations.

SECTION 3. This Resolution shall take effect upon adoption, the public welfare
requiring it.

Adopted this 26" day of August, 2008,

RESOLUTION TO ADOPT THE STRATEGIC ECONOMIC DEVELOPMENT PLAN

WHEREAS, the Three-Star Program was developed to meet the needs and challenges of
the evolving economic environment in urban and rural communities and to partner with
communities to create opportunities for sustained economic growth: and

WHEREAS, conumunities seeking certification as a Three-Star community must meet

certain criteria, including the adoption ot a five-year strategic economic development
plan; and



4

WHEREAS, in achieving the mission of the Three-Star Program, the Department of
Economic and Community Development commits to assist communities in developing
and implementing a strategic plan;

NOW, THEREFORE, BE IT RESOLVED, by the County Legislative Body of Fayette
County, Tennessee, meeting in regular session at Somerville, Tennessee, that:

SECTION 1. The Legislative Body of Fayette County declares that the county has
adopted a five-year strategic econornic development plan to be updated annually.

SECTION 2. The strategic economic development plan includes the county’s economic
goals in promoting economic growth, a plan to accomplish those goals and a projected
timeline in achieving those goals. )

SECTION 3. The strategic economic development plan addresses the County’s goals
pertaining to existing industry, manufacturing recruitment, workforce development,
retail/service, tourism, agriculture, infrastructure assessment and educational assessment.

Adopted this 26" day of August, 2008.

RESOLUTION TO PARTICIPATE IN THE THREE-STAR PROGRAM

WHEREAS, the Tennessee Department of Economic and Community Development is
committed to assist the communities it serves in creating opportunities for sustained
economic growth through the Three-Star Program; and

WHEREAS, participation in the Three-Star Program affords certified communities the
opportunity to develop and implement programs atffecting the economic appeal and
viability considered by business and industry in making investment decisions; and

WHEREAS, certification asa Three-Star community in the Three-Star Program involves
cooperative effort by numerous local entities;

WHEREAS, Fayette County Chamber of Commerce is the designated contact for the
Three-Star Program, A

NOW, THEREFORE, BE IT RESOLVED, by the County Legislative Body of Fayette
County, Tennessee, meeting in regular session on this day of

, 2008, in Somerville, Tennessee, that Fayette County will
participate in the Three-Star Program.

Adopted this 26" day of August, 2008.



Commissioner Logan moved that the motion to adopt the 2006 International
Building Code be tabled for now. Motion was seconded by Commissioner Oglesby and
passed unanimously.

Commissioner German moved that Mike Altkeison and Jimmy Skelton be
appointed 1o the Construction Appeats Board, Motion was seconded by Commissioner -
Logan and passed unanimously. '

The next item on the agenda was the “Resolution To Oppose The Construction of
A Railroad Yard In Rossville”. Commissioner Ogleshy moved to adopt the resolution,
metion was seconded by Commissioner Brewer. and afier much discussion, including
vielding the floor to Fred Scartace and Paul Murley. residents of the area, the motion
passed unanimously as follows:

WHEREAS, Fayette County and the cities in Favette County have continuously tried to
implement good planning and economic development; and

WHEREAS, the Growth Plan of the State of Tennessee has formalized the process to
establish good procedures on orderty growth; and

WHEREAS, Fayetie County and the Town of Rossville have leamed that the Norfolk |

Southern Railroad is in the process of obtaining property for the creation of a railroad
yard; and

WHEREAS, arailroad yard will bring develapment that neither Fayvette County nor the
Town of Rossville is prepared for or presently desires: and

WHEREAS, federal law preempts local and state jurisdiction over the planning and
development of facilities long considered to be a local issue; and

WHEREAS, Fayette County wishes to make known it’s objection to state and federa!
officials who will be in a position to determine if tax dollars will be used to make
improverents to roads and infrastructure to the site under consideration:

NOW, THEREFORE, BE IT RESOLVED by the County Commission of Fayette
County that it’s objections be formalized in this resolution and that a copy of this
resolution be sent to all Fayette County Representatives in both the state and federal
governments, ‘

Adopted this 26" day of August, 2008.

Cominissioner German then reported for the Health and Welfare Committee.
Commissioner German stated that afler receiving the proposals for ambulance services by
private services, it was determined that the County should not enter into any private
contracts for service.

Comumissioner German stated that a copy of the ambulance study was in the
packets that were sent out.



Relocation of the Fayette County Animal Rescue operation was discussed, but no
location was decided on.

The Committee discussed Animal Control, and ordinances against certain breeds,
but it was decided that they would support a “dangerous dog ordinance” rather than one
against particular breeds. ~

The Personnel Cominittee, Criminal Justice/Public Safety Comumittee, and the
Education Committee did not meet.

The Budget Committee meeting was a Joint Committee Meeting and Chairman
Taylor reported for that meeting. -Commissioner Anderson moved that application for
the Tennessee Fast Track Grant for AOC be approved. This grant would require a match,
but AOC would provide those funds. The motion was seconded by Commissioner Logan
and approved unanimously as follows: '

RESOLUTION AUTHORIZING THE SUBMISSION OF A
STATE OF TENNESSEE FASTTRACK INFRASTRUCTURE DEVELOPMENT
PROGRAM
GRANT APPLICATION AND MATCHING FUNDS

FAYETTE COUNTY, TENNESSEE

WHEREAS, Fayette County and the State of Tennessee, Department of Economic and
Community Development have worked jointly and diligently towards the retainment of
AQC, LLC. located within Fayette County limits; and

WHEREAS, a commitient to expand has been secured from the said industry, provided
that adequate infrastructure such as sewer, water, and telecommunication highway
crossings can be installed to accommodate their infrastructure needs, and;

WHEREAS, said FIDP funding is available to local governments on a matching basis
which is a grant rate of 83% FIDP Grant, and 17% Fayette County Share; and

WHEREAS, Fayette County has agreed to be responsible for providing the local match
for the FIDP grant, and othgr related costs; and,

WHEREAS, the Fayette County Commission is desirous of improving the local
economic status of the County through job retention and creation such as this;

NOW THEREFORE, be it resolved by the Fayette County Commission, Meeting in
regularly scheduled monthly session on August 26" 2008 at the Bill G. Kelly Justice
Complex in Somerville, Tennessee, that the County Mayor Rhea Taylor be and is related
to the tiling of a State of Tennessee’s, Tennessee [ndustrial Infrastructure Program Grant,
tor the use and benefit of the Fayette County, on the industrial project as described herin;
and,

THEREFORE, Fayette County Mayor Rhea Taylor, be and is hereby designated and
appointed as Financial Officer under the terms and pursuant to the Tennessee Code



Annotated, a3 aimended, and perform on behall of Fayetie County, Tennessee, those acts
and assumesuch duties us are consistent with the said position.

READ AND ADOPTED this the 26" day o August, 2008,

- Commissioner Wilson moved 10 adopt the following  procedure not to-
diseriminate against anvone with Limited English Proficiency (LEP), who participates in
Federal Programs and-or services. The motion was seconded by Commissioner Dowdle.
and passed by the Board. : ‘

It is the general policy of the County of Fayette, Tennessee, Human Resource (HR) staff,
not 1o discriminate against anyone with Limited English Proficiency (LEP), who
participates in our programs and /or services. We have taken steps to ensure that all
individuals will be able to communicate, either through written or oral language series,
with all members of our staff. These steps are as follows:

1. Employees will have access to “I Speak” cards

2. Once language proficiency is determined, employees will have resources
available to assist the individual in determining his/her need.

3. If the need is not urgent or life threatening, employees will defer to their

supervisors what steps need to be taken. The steps are, but not limited to, the
following:

a. Ifthe need is a documented translated, the supervisor will have the
document translated as soon as possible, without jeopardizing his/her
duties as a supervisor. ' ' ‘

b. If the need is oral language services, the supervisor will take appropriate
actions o provide the assistance as soon as possible through a translation
service, without jeopardizing his/her duties as a supervisor.

¢. The supervisor has the obligation 1o the safety of his/her employees as
well as 10 the people of the County of Fayette to assist the need of al}
persons. This includes not leaving his/her work place unless it is an
emergency.

Commissioner Burnette moved to approve loan resolutions that will allow the
schools to finance buses and maintenance, and the county to finance fire trucks, solid
waste equipment, and patrol cars. Included in the motion was the stipulation that all
buses and school vehicles be titled to the Fayette County Baard of Education. Motion
was seconded by Commissioner Dowdy and approved unanimously as fdlows:

RESOLUTION AUTHORIZING THE SALF BY THE COUNTY MAYOR AND PRC e
ESO ON AUTHORIZID ; AYOR ; ROVIDING
lHE JIJETAILb OF 3\}‘03 TO EXCEED $1,113,000 SCHOOL CAPITAL OUTLAY NOTES

AND PROVIDING FOR THE LEVY OF AD VALOREM TAXES IN CONNECTION
THEREWITH.
WHEREAS, the Board of County Commissioners (the “Governing Body™) of Fayere

County, Tennessee (the "lssuer”;) has deterntined thal it is DSCESSArY 10 acquire, COnSIIUC

renovaie and equip school buildings and schoo tacilities, o acquire wansportation equipment for

schools, and 1o make other capital improve : ; fait : .
er capital improvements and acquisitions for schools (the “Project™):

and

WHEREAS, the Issuer is authorized by Sections 9-21-101 er seq. of the Temnessee Code
Annotaled 10 issue capital outlay notes for such puwrposes; and

WHEREAS, the Issuer Proposes 1o issue not w exceed $1,115,000 School Capiral Outlay
Notes, Series 2008 (the “Notes™) pursuani 1w authority of Sections 9-21-101 er sey. of the

Tennesses Code Annotated, as amended, 10 provide financing for the Project; and



WHEREAS, it is appropriate for this Board 1o provide the details of the Notes and the
pledge of revenues thereto at this time.

NOW, THEREF ORE, BE IT RESOLVED by the Board of County Commissioners of
Fayette County, Tennessee, as follows:

SECTION 1. Inorder to provide financing to acquire, construct, renovate and equip
school buildings and school facilities, to acquire transportation equipment for schools, and to
make other capital improvements and acquisitions for schools (the “Project™), the Issuer shall
borrow a sum not exceeding §1,115,000, and School Capital Qutlay Notes, Series 2008 of the
Issuer in the prizxcipal amount borrowed shall be issued pursuant 1o Sec?ions §-21-101 et seq.,

inclusive, of the Tennessee Code Annotated as amended. It is hereby found and determined by

the Goveming Body that {2) the Project is necessary and in the best interests of the Citizens of

the Issuer, (b) the issuance of the Notes as soon as practicable is in the best interests of the
Issuer, and (c) the [ssuer will be able to amortize the Notes and all other indebtedness now
outstanding and any indebtedness anticipated 10 be issued by the Issuer.

SECTION 2. The following terms shall have the following meanings in this resolution
unless the text expressly or by necessary implication requires otherwise:

(a) “Code” shall mean the Internal Revenue Code of 1986, as amended, and all
regulations promulgated thereunder;

() “Goveming Body” shall mean the Board of County Commissioners of the Issuer;

(c) “Issuer” shall mean Fayette County, Tennessee;

{d)  “Mayor” or “County Mayor” shall mean the duly elected County Mayor of the
Issuer from time to time.

(e} “Note Registrar” shall mean the County Clerk.

(ff  “Notes” shall mean the School Capital Outlay Notes, Series 2008, of the Issuer, in
an aggregate amount not to exceed the principal amount specified in Section 1, to be dated as of
their date of issuance or as otherwise permitted pursuant to Section 8, authorized to be issued by
this resolution;

4)] “Project” shall mean (i) to acquire, construct, rcﬁovate and equip school buildings
and school facilities, to acquire transportation equipment for schools, and to make other capital
improvements and acquisitions for schools; and (ii) the payment of legaiy, fiscal, and
administrative costs incident to the foregoing and to the issuance of the Notes. .'

-SECTION 3. The Mayor is hereby authorized and directed to determine the pr;;;cipal
amount of the Notes not 1o exceed the principal amount specified in Section 1 to be actually

issued (which may be in one or more emissions) and to effect adjustments in the date of maturity



and optional redempton provisions set forth herein as authorized in Section 8. The
dererminations made by the Mayor, as described above, and the finalization of the details of the
Notes and sale of the Notes to the purchaséi“lg_y the Mavor shall be binding on the Issuer and no
further action by the Govenﬁng Body with respé&:t thereto shall be required.

Prior to the sale of the Notes. the Issuer shall submit a copy of this resolution authorizing
the Notes to the State Director of Local Finance for approval together with any additional
information required. In its request for approval, the Issuer shall state and demonstrate thar the
proposed sale is feasible and in the best interests of the Issuer, and that the Issuer should be able
10 amoriize the Notes and all other indebtedness now outsanding and any indebtedness
anticipated to be issued. |

SECTION 4, The Mavor is hereby authorized and directed to finalize a sale of the Notes
1o on? or more financial institutions located in the State of Tenunessee, as determined by the
Mayor. using the informal bid process.

SECTION 5. The Mayor and County Clerk, working with the Financial Advisar, are
hereby authorized and directed to provide appropriate financial information to the proposed Note . .
purchasers, provided, however, that no official staternent shall be required in connection with vthc
sale of the Notes to one or more banks or financial institufions that execute appropriate
investment letiters in cormection with such purchase.

SECTION 6. The Mayor is hereby authorized and directed to sell School Capital Outlay
Notes, Series 2008, to determine the principal amounts of the Notes not to exceed the amounts

..specified in Section 1 to be actually issuéd (which may be in one or more emissions), to effect
adjustments in the maturity schedules and optional redemption provisions set forth herein as

authorized in Section §, and to sell the Notes at not less than ninety-nine percent (99%6) of the par
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value. The determinations of the Mayor, as égscribed above, and the sale of the Notes by the
Mayor shall be binding on the Issuer and no further action by the Governing Body with respect
thereto shall be required,

After the issuance and sale of the Notes and for each year that any of the Notes are
outstanding, the [ssuer shall submit its annual budget to the State Director of Local Finance for
approval immediately upon the Issuer’s adoption of the budget.

SECTION 7. Subject to the adjustments permitted pursuant to Section 6, the Notes shall
be designated "School Capital Qutlay Notes, Series 2008,” shall be dated as of their date of
issuance, shall be numbered from 1 upward and shall be of any denomination, including but not
limited to a single note with principal retirement provisions or notes which mature in accordance
with a principal retirement schedule.

SECTION § The Notes shall bear interest, payable not less then annually, as
determined by the Mayor, at the rates per annum approved by the Mayor, not to exceed five and

one-half percent (5 4%) per annum, shall mature or have principal retirement as follows:

On or before Juael, 2009 $115,000
On or before June 1, 2010 125,000
On or before June 1, 2011 130,000
On or before June 1, 2012 135,000
On or before June 1, 2013 140,000
On or before June 1, 2014 150,000
On or before June 1, 2015 . 155,000
On or before June 1. 2016 165.000
Total $1,115,000

ND:4819-3522-0482,v. 1 4



The Notes shall be subject 1o option of prior redemption a par ai any time, provided that
the Mayor mey make changes in the manuity dawe.and optional redemption provisions as he
desms advamagenus o the 1ssuer.

The term of the Notes will not excc;zd the reasonably expected economic life of
the Project. which is hereby certified by the Governing Body to be at least eight (8} vears.

SECTION Y. The Counry Clevk shall he the inttial note regsirar tthe "Note Registrar™
with respect 1o the Notes and shall maimain Note registration records with respect 1o the Notes,

1o authenticate and deliver the Notes as provided herein, either al original issuance or upon
wranster, w effect wansfers of the Netes, and to cancel and destroy Notes which have beern paid at
maturity or upon earlier redemption or submitted for exchange, wransfer or cancellation and to
furnish the Issuer with a certificate of destruction. The Note Registrar shall maimain registration
books for the regiswration and registation of transfer of the Notes, which books shall be kepr in a
manner thai complies with the requirements of Section 149 of the iniernal Revenue Code of
198¢, as amended, and Regulations thereunder {or under corresponding provisions of prior law,

if applicable) for recordkeeping relating to “registraion-required bonds" and in accordance with ™
 the Tennessee Public Obligauons Registration Act (T.C.A. §9-19-101 et seq., as amended).

SECTION 10, The Notes shall be payable, botl: principal and interest, in lawful money

of the United States of America at a financial institution designated by the Noteholder in the
State of Tennessee. Payment of principal of and premiwm, if any, and interest on the Notes shall

be made upon presentation and surrender of such Notes 10 the Note Registrar at marnwity or upon

earlier redemption. - .
The Notes are wransferrable only by presentation to the Note Regisirar by the registared

owner, o1 his legal representative duly authorized in writing, of the registered Note(s) to, be

ML 4815.3322-0482,v §
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transferred with the form of assignment on the reverse side thereof (or attached thereto)
completed in full and signed with the name of the registered owner as it appears upon the face of
the Note(s) accompanied by appropriate documentation necessary (o prove the legal capacity of
any legal representative of: the registered owner. Upon receipt of the Note(s) in such form and
with such documentation, if any, the Note Registrar shall issue 2 new Note or Notes to the
assignee(s) in such authorized denominations, as requested by the registered owner requesting
transfer. No charge shall be made 1o any registered owner for the privilege of transferring any
Note, provided that any transfer tax relating to such transaction shall be paid by the owner
requesting transfer. The person in whose name any Note shall be registered shall be deemed and
regarded as the absolute owner thereof for all purposes and neither the Issuer nor the Note
Registrar shall be affected by any notice to the contrary, including, but not limited to, any
previous transfer request not accompanied by acceptable documentation.

The Notes shall be signed by the County Mayor with his manual or facsimile signature,
shall be attested by the County Clerk by his or her manual or facsimile signature, and shall have
imprinted or impressed thereon the official seal of the Issuer {or a facsimile thereof).

The Note Registrar is hereby authorized to authenticate and deliver the Notes from time
to time to the original purchasers thereof or as it or they may designate upon receipt by the Issuer
of the proceeds of the sale thereof, together with any necessary documentation, and to
authenticate and deliver Notes in exchange for Notes of the same principal amount delivered for
transfer upon receipt of the Note(s) to be transfarred in proper form with proper documentation
as hereinabove described. The Notes shall not be valid for any purpose unless authenticated by
the Note Registrar by the manual signature of an officer thereof on the certificate set forth herein

on the Note form.

ND: 4819-3522.0482, v. 1 §



In case anv Note shall become mutilated, or be lost, stolen, or destroyed, the Issuer, in its
discretion, shall issue, and the Note Registrar shall authenticate and deliver a new Note of like
tenor, amouni, maturity and date, in exchange and substinution for, and upon the cancellation of,
the mutilated Note, or in lien "of and substitution fo‘r such lost, stolen or destroved Note, or if any
such Note shall have matured or shall be about to m_éture. instead of issuing & substituied Note
the Issuer may pay or authorize payment of such Note without surrender thereof. In every case,
the applicant shall fumish evidence satisfactory to the lssuer and the Note Registrar of the
destruction, theft or loss of such Note. and indemnity satisfactory to the Issuer and the Note
Registrar, and the Issuer mayv charge the applicant for the issue of such new Note an amount
sufficient to reimburse the Issuer for the expense incurred by it in the issue thereof.

No charge shall be made to any registered owner for the privilege of transferring anv
Note, provided that any twansfer tax relating to such transaction shall be paid by the registered
owner requesting transfer. The person in whose name any Note shall be registered shall be
deemed ahd regarded as the absolute owner thereof for all purposes and neither the Issuer nor the
Note Registrar shall be affected by any notice to the contrary whether or not any payvments due
on the No'tes shall be overdue. The Notes, upon surrender to the Note Registrar, may, at the

option of the registered owner, be exchanged for an equal aggregate principal amount of the

Notes of the same maturity in any authorized denomination or denominations.

13
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SECTION 11. The Notes shall be in substantially the following form with appropriate

adjustments:
(Form of Note)
REGISTERED REGISTERED
Number ) §
UNITED STATES OF AMERICA
STATE OF TENNESSEE
FAYETTE COUNTY
SCHOOL CAPITAL OUTLAY NOTE, SERIES 2008
Interest Rate: Maturity Date: Date of Note:

_,2008

Registered Owner:
Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That Fayette County in the State of
Tennessee {the "Issuer"), for value received hereby promises to pay to the registered owner
hereof, hereinabove named, or registered assigns, in the manner hereinafter provided, the
principal amount hereinabove set forth on the maturity date hereinabove set forth (or upon earlier
redemnption as set forth herein), and to pay interest (computed on the basis of a 360-day year of
twelve 30-day months) on said‘ ;’?ncipal amount at the anrual rate of interest hereinabove set
forth from the date hereof until said maturity date or redemption date, said interest being payable
on and (monthly, quarterly, semiannually, annually) thereafter until this Note

matures or is redeemed. The Issuer shall make principal payments on the outstanding principal

balance annually in accordance with the following schedule:

ND: 4819.3522-0482, v. | 8



Date Principal Amount

On or before Junel, 2009 $115,000
On or before June 1, 2010 123,000
On or before June 1, 2011 - 130.000
On or before June 1, 2012 . 133,000
On or before lune 1, 2013 140,000
On or before June 1, 2014 150,000
On or before June 1. 2013 153,000
On or before June 1. 2016 165.000
Total $1.115,000

This Note represents a straight line of credit in an authorized principal amount not-1o-
exceed $1.113,000. Once the total amount has been advanced, the 1ssuer is not entitled to further
loan advances. Advances under this Note shall be requested in writing by the Mayvor and all such
requests for advances shall be made on or before . The unpaid balance owing on
this Note mav be evidenced by endorsements on this Note or by the Registered Owner’s internal
records, including daily computer printouts.

Both principal hereof and interest hereon are payable in lawful monev of the United
States of America. The Issuer shall make all principal and interest payments with respect to this
Note directly to the registered owner hereof shown on the Note registration records maintained
by the County Clerk, as Note Registrar (the “Note Registrar™), and at final payment or maturity
upon presentation and surrender of this Note, and such payment shall discharge the obligations
of the Issuer to the extent of the payments so made.

At the option of the Issuer, this Note may be prepaid and retired by the Issuer at any time
with or without notice by paying the principal amount hereof and accrued interest to the date of
such payment and without the payment of any premium, and upon such payment the Registered

Owner shall surrender this Note for cancellation.

ND: 4819.3522-0482, v. | 9
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This Note is transferable by the registered owner hereof in person or be such owner's

legal representative duly authorized in writing at the office of the Note Registrar, but only in the
manner, subject to limitations and upon payment of the charges provided in the Resolution, as
hereafter defined, and upon surrender and cancellation of this Note. Upon such transfer a new
Note or Notes of authorized denominations of the same maturity and interest rats for the same
aggregate principal amount will be issued to the wansferee in exchange therefor. The person in
whose name this Note is registered shall be deemed and regarded as the absolute owner thereof
for all purposes and neither the Issuer nor the Note Registrar shall be affected by any notice to
the contrary whether or not any payments due on the Note shall be overdue. Notes, upon
surrender to the Note Registrar, may, at the option of the registered ovmc;r thereof, be exchanged
for an equal aggregate principal amount of the Notes of the same maturity in. authorized
denomination or denominations, upon the terms set forth in the Resolution. The Note Registrar
shall not be required to transfer or exchange any Note after the notice calling such Note for
redemption has been made, nor during a period following the receipt of instructions from the
Issuer to call such Note for redemption.

This Note is one of a series of Notes, all of like date, tenor and effect, except as to
number, rate of interest and datg of maturity, in an aggregate principal amount of §1,115,000
issued for the purpose of providing funds (i) to acquire, construct, renovate and equip school
buildings and school facilities, to acquire transportation equipment for schools, and to make
other capital improvements and acquisitions for schools; and (ii) the payment of legal, fiscal, and
administrative costs incident to the foregoiﬁg and to the issuance of Notes, and is issued under
and pursuant to and in full compliance with the Constitution and statutes of the State of

Tennessee, including Tennessee Code Amnotated, Sections 9-21-101 er seq., inclusive, and
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pursuant 1o a Resolution duly adopted by the Board of County Comumissioners of Fayete
County, Tennessee, on August 26, 2008. It is hereby certified. recited and declared that all acts,
conditions and things required to happen, exis;\ and be performed precedent 1o and in the issuance
of this Note. in order 10 make the same a legalnr “valid and binding obligation of Favette County.
Temnesses, have happened, do exist and have been Rerfonuc:d m i'egular and due time, form and
manner as required by law; that due provision has béen made for the levy and collection of a
direct annual tax, as mav be found necessarv each vear, upon all taxable propertv within Favette
Counrty, Tennessee, sufficient to pay the principal hereof and interest hereon as the same become
due and payable; that for the prompt payment of principal and interest-on this Note, the full faith
and credit of the Issuer are hereby irrevocably pledged and that this Note and the issue of which
it forms a part, together with all other indebiedness of the Faﬁteﬂe County, Tennessee, do not
exceed anv applicable Constitutional or statutory debt limit.

This Note and the income herefrom are exempt from al] state, county, and municipal
taxation in the Statre of Tennessee, excepl inheritance, transfer and estate taxes and except
Tennessee franchise, excise and corporate privilege taxes applicable to certain hoiders.

[This Note is a "qualified tax-exempt obligation" designated by the Issuer for purposes of
Section 265(b) (3) (B) of the Internal Revenue Code of 1986, as amended.]

IN WITNESS WHEREOF, Fayette County, Tennessee, through its Board of County
Commissioners, has caused this Note to be signed by its Mayor by his manual or facsimile

signature and countersigned by the manual or facsimile signature of its County Clerk under the

impressed or imprinted seal (or a facsimile thereof) of the Issuer zll as of the day of
, 2008,

COUNTERSIGNED: FAYETTE COUNTY, TENNESSEE

ND: 4215-1522-0482, v. | 11
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(SEAL)

County Clerk ‘ County Mayor

Transferable at the office of
the Fayette County Clerk

Date of Registration: _ . 2008

This Note is one of the issue of Notes issued pursuant to the Resolution hereinabove

described.

Sue Culver
Fayette County Clerk

(Form of Assignment)
For value received, the undersigned hereby sells, assigns and transfers unto

whose address is

[ {please insert social security number or tax identification

number)), the within mentioned Note and hereby irrevocably constitutes and appoints the Fayette
County Clerk, as Note Registrar, to transfer the same on the books kept for registration thereof,
with full power of substitution in the premises.

-

Dated: v

Registered Owner

Notice: The signature must correspond

Signature Guaranteed: with the name of the registered owner
as it appears on the face of the within note

in every particular, without alteration or
enlargement or any change whatsoever.

Notice: Signature(s) must be guaranteed
by a member firm of a Medallion Program
acceptable to the Note Registrar.
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{No writing in this biank except by the Registrar}

O

Date of le Whose Name Signature

Regismation Registered of Registrar

SECTION 12. When the Notes hereby authorized are issued, the same shall be the -
absolute and general obligations of Fayette County, Tennessee, to the payment of which the full
faith, credit and resources of Fayette County, Tennessee, are hereby irrevocably pledged, and in
order to provide for the payment of the Notes and the interest thereon, there shall be and there is
hereby directed 10 be levied and collected, at the same time’ and in the same manner as other
taxes of Fayette County, Tennessee, are levied and collected, a direct, continuing annual tax
upon all taxable property within the boundaries of Fayetie County, Tennessee, in such amount as
may be found necessary each vear 1o provide for the payment of the principal of the Notes and

the interest thereon, as the same mature and become due.

WD 481635220482, v | 13
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1t shall be the duty of the tax-levying and collecting authorities of Fayette County,
Tennessee, in each year while-any of the Notes issued hereunder shall remain outstanding and
unpaid, without any further direction or authority to levy and collect the taxes herein provided
for, and the rate of taxation to be levied in each year shall be sufficient, after making allowance
for delinquencies in the payment of taxes and the cost of collection, to provide the sums required
in gach year for the payment of the principal and the interest on the Notes. Should there be a
failure in any year to comply with the requirements of this Section, such failure shall not impair
the right of the holders of any of the Notes in any subsequent year to have adequate taxes levied
and collected to meet the obligations of the Notes herein authorized to be issued, both as to
principal and interest. Principal and interest falling due at any time when there are insufficient
funds on hand shall be paid from the current funds of the Issuer and reimbursement therefor shall
be made out of the taxes hereby provided to be levied when the same shall have been collected.
The tax herein provided may be reduced to the extent of direct appropriations from the general
funds of the Issuer to the payment of debt sei;vice on the Notes.

SECTION 13. Remedies of Noteholders. Except as herein expressly limited, the
registered owners of the Notes shall have and possess all the rights of action and remedies
afforded by the commaon law, the > Constitution and statutes of the State of Tennessee and of the
United States of America for the enforcement of payment of such Notes and the interest thereon
and of the pledge of the revenues made hereunder and of the covenants of the Issuer hereunder,
including all the benefits and rights granted by Sections 9-21-101 et seqg. of the Tennesses Code
Annotated.

SECTION 14, Frqm the proceeds of the sale of the Notes, accrued interest (if any) shall

be deposited to the Note Fund of the Issuer and used to pay interest on the Notes at maturity,
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From the remaining proceeds, all costs of issuance and sale of the Noiss. including
necessary legal, accounting, fiscal, printing, and similar expenses shall be paid or provided for.

The balance of the proceeds from tl]é*@gle of the Notes shall be deposited with the County
Trustee and shall be kept se;garate and apart fromal) other funds of the Issuer in 2 special fund
hereby designated as the "Faverne County, Teﬁnessae, 2008 School Capital Projecis Fund,"” (the
“Schoot Projects Fund™ which shal! be applied exc}usively to pay costs (1) 10 acquire, construct,
renovate and equip school buildings and school facilities, to acquire transportation equipment for
schools, and 10 make other capital mmprovements and acquisitions for schools; and (ii) the
pavment of legal, fiscal, and administrative costs incident 1o the foregoing; and it shall be used
for no other purposes. Any Note funds not put to inunediate use shall be deposited at interest by
the County Trustee until needed. The interest arising therefrom shall be used only towards
retiring the Notes or may be added to Note proceeds and used for the same purposes. Money in
the School Projects Fund shall be secured in the manner prescribed by applicable statutes relative
to the securing of public or trust funds, if any, or, in the absence of such a swatute, by a pledge of
Vrsadily marketable securities having at all times a market value of not less than the amount in the
Fire bouipment Fund,

SECTION 15. The Issuer recognizes that the purchasers and holders of the Notes will
have accepted them on, and paid therefor a price that’reﬂects, the understanding that interest
thereon is exempt from federal income taxation under laws in force on the date of delivery of the
Notes. In this comnection, the Issuer agrees that it shall take no action which may render the
interest on any of said Notes subject to federal income taxation and agrees to take all action as
may be necessary to comply with the provisions of the Code and regulations thereunder in order

to maintain or assure the tax exempt status of the Notes. It is the reasonable expectation of the

ND:4815-3522-0482, v, | 1
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Governing Body of the Issuer that the proceeds of the Notes will not be used in a manner which

will cause the Notes to be "arbitrage bonds" within the meaning of Section 148 of the Code,
including any lawful regulations promulgated or proposed thereunder (or under corresponding
provisions of prior law, if applicable), and to this end the said proceeds of the Notes and other
related funds established for the purposes herein set out, shall be used and spent expeditiousiy for
the purposes described herein. The County Mayor, County Clerk and County Trustee or any of
them, are authorized and directed to make such certifications in this regard in connection with
the sale of the Notes as they shall deem appropriate, and such certifications shall constingte
representations and certifications of the Iss;xer.

SECTION 16. To the extent it may do so, the Issuer hereby designates the Notes as
"qualified tax-exempt obligations" for purposes of Section 265(b) (3) (B) of the Code and
covenants that the Notes do not constitute private activity bonds as defined in Section 141 of the
Code, and that not more than $10,000,000 aggregate principal of obligations the interest on
which is excludable (under Section 103(2) of the Code) from gross income for federal income
taxes (excluding, however, private activity bonds as defined in Section 141 of the Code, other
than qualified 501(c) (3) bonds as defined in Section 145 of the Code and further excluding
bonds issued to refund, other thzgﬁo advance refund, other bonds to the extent the amount of the
refunding bonds do not exceed the outstanding amount of the refunded bonds), including the
Notes, have been or are reasonably expected to be issued by the Issuef, including all subordinate
entities of the Issuer, during the calendar year 2008.

SECTION 17. If the Issuer shall pay and discharge the igdebtedness evidenced by any

of the Notes in any one or more of the following ways, to wit:
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{2} By paying or causing to be paid, by deposit of sufficient funds as and when
required with the County Trustee, to pay the principal of and interest on such Notes as and when
the same become due and payable: .

('b; By depositing: or causing to be ;iéjmsited with any trust company or bank whose
deposits are insured by the Federal Deposit hlsurancg Corporation and which has rust powers
tas “Agent™, in trust, on or before the date of mawrity or redemption, sufficient money or
Obligations of the United States of America. the principal of and imerest on which, when due
and pavable. will provide sufficient moneys to pay or redeem such Notes and 10 pay premiumn, if
any, and interest thereon when due until the maturity or redemption date (provided, if such Notes
are 10 be redesmed prior to maturity thereof, proper notice of such redeniption shall have been
given or adequate provision shall have been made for the giving of such notice) and if the Issuer
shall, also pay or cause to be paid all other sums payable hereunder by the Issuer with respect to
such Notes, or make adequaterpmvision therefor, and by resolution of the Governing Body
instruct any sucﬁ Agent to pay ax.nount,smwléeﬁ and as required fe tlﬁe Notelao]déré for thé péyment
of principal of end interest and r@cmption premiums, if any, on such Notes when due; or‘

{c) By delivering such Notes to the Note Repistrar, for cancellation by it; then and in
that case the indebtedness evidenced by such Notes ghall be discharged and satisfied and all
covenants, agreements and obligations of the Issuer to the owners of such cease, terminate and
become void.

I the Issuer shall pay and discharge the indebtedness evidenced by any of the Notes in
the manner provided in either clause (a) or clause (b) above, then the registered owners thereof
shall thereafter be entitled only to payment out of the money or Obligations of the United States

of America deposited as aforzsaid.
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Except as otherwise provided in this Section 17, neither the Obligations of the United

States of America nor moneys deposited with the County Trustes or Agent pursuant to this
Section nor principal or interest payments on any such Obligations of the United States of
America shall be withdrawn or used for any purpose other than, and shall be held in trust for, the
payment of the principal and premium, if ady, and jmtcrcst on said Notes; provided, that any cash
received from such principal or interest payments on such Obligations of the United States of
America deposited with the County Trustee or Agent, (A) to the extent such cash will be
required for such purpose at a later date, shall, to the extent practicable, be reinvested in
Obligations of the United States of America maturing at times and in amounts sufficient to pay
when due the principal and premiums, if any, and interest to become due on said Notes on or
prior te such redemption date or maturity date thereof, as the case may be, and interest earned
from such reinvestments shall be paid over to the Issuer, as received by the County Trustee or
Agent.

SECTION 18. The provisions of this Resolution shall constitute a contract between the
[ssuer and the registered owners of the Notes, and after the issuance of the Notes, no change,
variation or alteration of any kind in the provisions of this Resolution shall be made in any
manner until such time as the Ngjes and interest due thereon shall have been paid in full except
such changes as shall be required to assure the validity and/or tax exempt status of the Notes,

SECTION 19. If any section, paragraph, clause or provision of this Résolution shall be
held to be invaiid or ineffective for any reason, the remainder of this Resolution shall remain in
full force and effect, it being expressly hereby found and declared that the remainder of the
Resolution would have been adopted by this Governing Bedy despite the invalidity of such

section, paragraph, clause or provision.
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SECTION 20, All orders or resolutions in conflict herewith be and the same are hereby
repealed insofar as such conilict exists.
SECTION 21, This resolution shali 1ake effect from and after its approval, the general

welfare of Faverte County requiring it
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Passed and approved August 26, 2008.

(SEAL)

County Mayor
ATTEST:

County Clerk

ND: 4819-3522-0482, v. |
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RESOLUTION AUTHORIZING THE SALE BY THE COUNTY MAYOR AND PROVIDING
THE DETAILS OF NOT TO EXCEED $540,000 GENERAL OBLIGATION CAPITAL
OUTLAY NQOTES AND PROVIDING FOR THE LEVY OF AD VALOREM TAXES IN

CONNEC TIQ}T‘ THEREWITH.

WHEREAS, the Board of County C011£i1i35i011ers (the ‘ﬁoveming Body™) of Favette -
County. Tennessee (the "Issuer™s has determined that it is necessary to acquire fire depariment
equipmeni and vehicles. parbage collection and solid waste departiment equipment and vehicles,
law enforcement and emergency services equipment and vehicles, and other equipment and
vehicles for county use (the “Project™); and

WHEREAS, the Issuer is authorized by Sections 9-21-101 er seq. of the Tennessee Code
Annotated to issue capital outlay notes for such purposes: and

WHEREAS, the Issuer proposes 1o issue not o exceed $540,000 General Obligation
Capital Outlay Notes, Series 2008 (the “Notes™) pursuant to authority of Sections §-21-101 ez
seq. of the Tennessee Code Annotated, as amended, to provide financing for the Project; and

\7\"HE:T‘REASr it is appropriate for this Board to provide the details of the Notes and the
pledge of revenues thereto at this fime.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Comumissioners of
Fayette County, Teﬁnessee, as follows: |

SECTION 1. Inorder ta\provide ﬁna.ﬁcing for the acquisition of fire departmeht
equipmernt and vehicles, garbage collection and solid waste department equipment and vehicles,
law enforcement and emergency services equipment and vehicles, and other equipment and
vehicles for county use (the “Project"), the Issger shall borrow a sum not exceeding $540,000,
and General Obligation Capital Outlay Notes, éer;es 2008 of the Issuer in the principal amount
borrowed shall be issued pursuant to Sections 9-21-101 et seq., inclusive, of the Tcnne;;se.e Code

Amnotated as amended. 1t is hereby found and determined by the Govermning Body that (a) the
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Project is necessary and in the best interests of the Citizens of the Issuer, {b) the issuance of the
Notes as soon as practicable is in the best interests of the Issuer, and (c) the Issuer will be able to
amortize the Notes and all other indebtedness now outstanding and any indebtedness anticipated
10 be issued by the Issuer.
SECTION 2. The following terms shall have the following meanings in this resolurion
unless the text expressly or by necessary implication requires otherwise: .
(a) “Code™ shall mean the Internal Revenue Code of 1986, as amended, and all
regulations promulgated thereunder; |
) “Governing Body” shall mean the Board of County Commissioners of the Issuer;
(©) “Issuer” shall mean Fayette County, Tennessee;
d)  “Mayor” or “County Mayor” shall mean the duly elected County Mayor of the
Issuer from time to time.
(e) *Note Registrar” shall mean the County Clerk.
¢9) “Notes” shall mean the General Obligation Capital Outlay Notes, Series 2008, of
the Issuer, in an aggregate amount not to exceed the principal amount specified in Section 1, to
be dated as of their date of issuance or as otherwise permitted pursuant to Section 8, authorized
to be issued by this resolution; e
) “Project” shall mean (i) the acquisition of fire department equipment and vehicles,
garbage collection and solid waste department equipment and vehicles, law enforcement and
emergency services equipment and vehicles, and other equipment and vehicles for county use;
and (ii) the payment of legal, fiscal, and-administrative costs incident to the foregoing and to the

issuance of the Notes.

[
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SECTION 3. The Mayor is hereby authorized and directed to determine the principal
amount of the Notes not to exceed the principal amoum specified in Section 1 to be actually
issued (which may be in one or more emissiohﬁ‘sfi_\gud to effect adjustments in the date of maturity
and ‘optionai redemiption provisions set forth xlierein as authorized in Secuon 8. The
determinations made by the Mavor, as described above, and the finalization of the derails of the
Notes and sale of the Notes 10 the purchaser by the Mavor shall be binding on the Issuer and no
further action by the Governing Body with respect thereto shall be required.

Prior 1o the sale of the Notes, the Issuer shall submit 2 copy of this resolution authorizing
the Notes 10 the Sté{e Director -of Local Finance for approval together with any addinonal
information required. In its request for approval, the Issuer shall state and demonsirate that the
proposed sale is feasible and in the best interests of the Issuer. and that the Issuer should be able
w0 amortize the Notes and all other indebtedness now outsanding and any indebtedness
anticipated to be issued.

SECTION 4. The Mayor 1s hereby authorized and directed to negotiate a sale of the
Notes to one or more financial institutions located in the State of Tennessee, as determined by
the Mayor.

SECTION 3. The Mayor and County Clerk, working with the Financial Advisor, are
hereby authorized and directed to provide appropriate finaneial information to the proposed note

‘purchasers, provided, however, that no official statement shall be required in connection with the
sale of the Notes to one or more banks or financial instinutions that execute appropriate
investment leftrers in connection with such purchase.

SECTION 6. The Mavor is hereby authorized and directed 1o scH General Obligation

Capital Outlay Notes, Series 2008, to determine the principal amounts of the Notes not to exceed
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the amounts specified in Section ! 1o be actually issued (which may be in one or more

emissions), to effect adjustments in the maturity schedules and optional redemption provisions
set forth herein as authorized in Section 8, and to sell the Notes at not less than ninety-nine
percent (99%) of the par value. The determinations of the Mayor, as described above, and the
sale of the Notes by the Mayor shall be binding on the Issuer and no further action by the
Goveming Body with respect thereto shall be required.

After the issuance and sale of the Notes and for each year that any of the Notes are
outstanding, the Issuer shall submit its annual budget to the State Director of Local Finance for
approval immediately upon the Issuer’s adoption of the budget.

SECTION 7. Subject to the adjustments penmnitted pursuant to Section 6, the Notes shall
be designated "General Obligation Capital Outlay Notes, Series 2008, shall be dated as of their
date of issuance, shall be numbered from 1 upward and shall be of any denomination, including
but not limited to a single note with principal retirement provisions or notes which mature in
accordance with a principal retirement schedule.

SECTION 8 The Notes shall bear interest, payable not less than annually, as
determined by the Mayor, at the rates per annum approved by the Mayor, not to exceed five and

one-half percent (5 ¥4%) per annugg, shall mature or have principal retirement as follows:

On or before Junel, 2009 $135,000
On or before June 1, 2010 135,000
On or before June 1, 2011 135,000
On or before Jﬁn&l‘ 2012 135,000
Total $540,000
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The Notes shall be subject 1o option of prior redemption at par af any time, provided that
the Mayor may make changes in the maturity date and optional redemption provisions as he
iems advantageous 1o the Issuer. ‘ )

The temn of the Nmés will not exceed the reasonably espected ecomomic life of the
Project, which is hereby certified by the Governing Body to be at least four (4) vears.

SECTION 9. The County Clerk shall be the initial note registrar (the "Note Registrar’
with respect to the Notes and shall méintain Note registration fecords with respect to the Notes,
1o authenticate and deliver the Notes as provided herein, either at original issuance or upon
wansfer, to effect wansfers of the Notes, and io cancel and destroy Notes which have been paid a
maturity or upon earlier redemption or submitied for exchange, transfer or cancellation and Vto
furnish the Issuer with 2 certificate of destruction. The Note Registrar shall maintain registration
bocks for the registration and registration of transfer of the Notes, which books shall be keptin a
manner that complies with the requirements of Section 149 of the Internal Revenue Code of
1986, as amended, and Regulations thereunder (or under corresponding provisions of prior law,
if applicable) for recordkeeping relating to "registration-required bonds" and in accordance with
the Teanessee Public Obligations Registration Act (T.C.A. §9-19-101 et seq., as amended).

SECTION 1‘0. The Notes shall be payable, both principal and interest, in lawful money
of the United States of America at a financial institution designated by the Noieholder in the
State of Tennessee. Payment of principal of and premium, if any, and interest on the Notes shall
be made upon presentation and surrender of such Notes o the Note Registrar at maturity or upon
earlier redemptian. ‘ .- |

The Notes are ransferrable only by presentation to the Note Registrar by the registered

owner, or his legal representative duly authorized in writing, of the registered Note(s) to be
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wransferred with the form of assignment on the reverse side thereof (or attached thereto)
completed in full and signed with the name of the registered owner as it appears upon the face of
the Note(s) accompanied by appropriate documentation necessary to prove the legal capacity of
any legal representative of the registered owner, Upon receipt of the Note(s) in such form and
with such documemation. if any, the Note Registrar shall issue a new Note or Notes to the
assignee(s) in such authorized denominations, as requested by the registered owner requesting
transfer. No charge shall be made to any registered owner for the privilege of transferring any
Note, provided that any transfer tax relating to such transaction shall be paid by the owner
requesting transfer. The person in whose name any Note shall be registered shall be deemed and
regarded as the absolute owner thereof for all purposes and neither the Issuer nor the Note
Registrar shall be affected by any notice to the contrary, including, but noi limited to, any
previous transfer request not accompanied by acceptable documentation.

The Notes shall be signed by the County Mayor with his manual or facsimile signature,
shall be attested by the County Cletk by his or her manual or facsimile signature, and shall have
imprinted or impressed thereon the official seal of the Issuer (or a facsimile thereof).

The Note Registrar is hereby authorized to authenticate and deliver the Notes from time
to time to the original purchasers ‘Elisreof or as it or they may designate upori receipt by the Issuer
of the proceeds of the sale thereof, together with any necessary documentation, and to
authenticate and deliver Notes in exchange for Notes of the same principal amount delivered for
transfer upon receipt of the Note(s) to be transferred in proper form with proper documentation
as hersinabove described. The Notes shall not be valid for any. purpose unless authenticated by
the Note Registrar by the manual signature of an officer thereof on the certificate set forth herein

on the Note form.
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In case any Note shall become mutilated, or be losty, stolen, or destroyed, the Issuer, in its
discretion, shall issue. and the Note Registrar shall authenticate and deliver a new Note of like
tenor, amount, maturite and date, m @xchangénand substitution for, and upon the cancellation of,
the mutilated Note, or in lieu éf and substitution for such lost, stolen or desiroved Note, or if any
such Note shall have martured or shall be abow to mawure, instead of issuing & substituted Note
the Issuer mav pav or autherize pavment of such Note without surrender thereof. In every case.
the applicant shali furnish evidence salrisfacmr_\‘ 10 the lssuer and the Note Registrar of the
destruction, thefl or loss of such Note, and indemnity satisfactory to the Issuer and the Note
Registrar, and the Issuer mayv charge the applicant for the issue of such new Note an amoum
sufficient 1o reimburse the Issuer for the expense incurred by it in the issue thereof.

No charge shall be made to any registered owner for the privilege of transferring anv
Note, provided that any transfer tax relating to such transaction shall be paid by the registered
owner requesting transfer. The person in whose name any Note shall be registered shall be
deemed and regarded as the absolute owner thereof for all purposes and neither the Issuer nor the
Note Registrar shal] be affected by any notice to the contrary whether or not any payments due
on the Notes shall be overdue. The Notes, upon surrender to the Note Registrar, may, at the
option of the registered owner, be exchanged for an equal aggregate principal amoumt of the

Notes of the same maturity in any authorized denomination or denominations.
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SECTION 11. The Notes shall be in substantially the following form with appropriate

adjustments:

(Form of Note}
REGISTERED REGISTERED
Number 5.

UNITED STATES OF AMERICA

STATE OF TENNESSEE
FAYETTE COUNTY
GENERAL OBLIGATION CAPITAL OUTLAY NOTE, SERIES 2008
[nterest Rate: Maturity Date: Date of Note:
., 2008

Registered Owner:
Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That Fayette County in the State of
Tennessee (the "Issuer”), for value received hereby promises to pay to the registered owner
hereof, hereinabove named, or registered assigns, in the maoner hereinafter provided, the
principal amount hereinabove set forth on the maturity date hereinabove set forth (or upon earlier
redemption as set forth herein), and to pay interest (computed on the basis of a 360-day year of
twelve 30-day months) on said priecipal amount at the annual rate of interest hereinabove set
forth from the date hereof until said maturity date or redemption date, said interest being payable
on and (monthly, quarterly, semiannually, annually) thereafter until this Note
matures or is redeemed. The Issuer shall make principal payments on the outstanding principal
balance annually in accordance with the foliowin.g 'schedule:

Date , Principal Amount

On or before Junel, 2009 ‘ $135,000
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On or before June 1, 2010 133,000

On or before June 1, 2011 135,000
On or before June 1. 2012 135.000

Total ' ) $340.000

This Note represents a straight line of cﬁ%d_ii in an authorized principal amount noi-{o-
excesd $340.000. Once the wotal amount has been .ad\'ancedv the Issuer 1s not entitled to fuuther
loan advances. Advances under this Note shall be req‘uested in writing by the Mavor and al! such
requests for advances shall be made on or before . The unpaid balance owing on
this Note may be evidenced by endorsements on this Note or by the Registered Owner’s intemal
records. including dailyv computer printouts.

Both principal hereof and interest hereon are payable in lawful money of the United
States of America. The lssuer shall make all priﬁcipai and interest payments with respect to this
Note directly to the registered owner hereof shown on the Note registration records maintained
by the County Clerk, as Note Registrar (the “Note Registrar”), and at final pavment or maturity
upon presentation and surrender of this Note, and such payment shall discharge the obligations
of the Issuer to the extent of the payments so made.

. -

At the option of the Issuer, this Note may be prepaid and retired by the lssuer at any time
with or without notice by paying the principal amount hereof and accrued interest to the date of
such payment and without the payvment of any premium, and upon such payment the Registered
Owner shall surrender this Note for cancellation.

This Note is transferable by the registered owner hereof in person or by such owner's
legal representative duly authorized in writing at the office of the Note Registrar, but bnly in the
manner, subject to limitations and upon 'pe;.ymem of the charges provided in the Resolution, as .
hereafter defined, and upon swrender and cancellation of this Note, Upon such transfer a new

Note or Notes of authorized denominations of the same maturity and interest rate for the same
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aggregate principal amount will be issued to the transferee in exchange therefor. The person in
whose name this Note is registered shall be deemed and regarded as the absolute owner thereof
for all purposes and neither the Issuer nor the Note Registrar shall be affected by any notice to
the contrary whether or not any payments due on the Note shall be overdue. Notes,‘ upon
surrender to the Note Registrar, may, at the option of the registered owner thereof, be exchanged
for an equal aggregate principal amount of the Notes of the same matwrity in authorized
denomination or denominations, upon the terms set forth in the Resolution. The Note Registrar
shall not be required to transfer or exchange any Note after the notice calling such Note for
redemption has been made, nor during a period following the receipt of instructions from the
[ssuer to call such Note for redemption.

This Note is one of a series of Notes, all of like date, tenor and effect, except as to
number, rate of interest and date of maturity, in an aggregate principal amount of $340,000
issued for the purpose of providing funds to finance (i) the acquisition of fire department
equipment and vehicles, garbage collection and solid waste department equipment and vehicles,
law enforcement and emergency services equipment and vehicles, and other equipment and
vehicles for county use; and (ii) the payment of legal, fiscal, and administrative costs incident to
the foregoing and to the iésuancg.cf Notes, and is issued under and pursuant to and in full
compliance with the Constitution and statutes of the State of Tennessee, including Tennessee
Code Annotated, Sections 9-21-101 er seq., inclusive, and pursuant to a Resclution duly adopted
by the Board of County Commissioners of Fayette County, Tennessee, on August 26, 2008, It is
hereby certified, recited and declared that all acts, conditions and things required to happen, exist
and be perforrned precedent to and in the issuance of this Note, in order to make the same a

legal, valid and binding obligation of Fayette County, Tennessee, have happened, do exist and
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have been performed in regular and due time, form and manner as required by law: that due
provision has been made for the levy and colleciion of & direct annual tax, as may be found
necessary each vear. upon all axable propery within Fayetie County, Tennessee, sufficient io
pay the principal hereof and interest hereon as the. same become due and payable; that for the
prompi payment of principal and imerest on this Note. the full faith and credit of the lssuer are
hereby irrevocably pledged and thar this Note and tie issue of which 11 forms a part. wgether
with all other indebtedness of the Favette County, Tennessee. do not exceed anv applicable
Construtional or statutory debt limit.

This Note and the income herefrom are exempt from all siate, county, and municipal
iaxation in the State of Tennessee, éxcept inheritance. transfer and estate taxes and except
Tennessee franchise, excise and corporate privilege taxes applicable 1o certain holders,

[This Note is a "qualified 1ax-exemp: obligation” designated by the Issuer for purposes of
Section 265(b) (3) (B) of the Internal Revenue Code of 1986, as amended.]

‘ IN WITNESS WHEREOF, Fayette County, Tennessee, through its Board of County

Commissioners, has caused this Note 1o be signed by its Mayor by his manual or facsimile

signature and countersigned by the manual or facsimile signature of its County Clerk under the

impressed or imprinted seal (or a facsimile thereof) of the Issuer all as of the day of
. 2008.

COUNTERSIGNED: : FAYETTE COUNTY, TENNESSEE

(SEAL)

County Clerk County Mayor -

Transferable at the office of
the Faverte County Clerk

NI 6833-4063.2066, v. | |3
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Date of Registration: 2008

This Note is one of the issue of Notes issued pursuant to the Resolution hereinabove

described.

Sue Culver
Fayette County Clerk -

(Form of Assignment)
For value received. the undersigned hereby sells, assigns and transfers unto

whose address is

] (please insert social security number or tax identification

number)], the within mentioned Note and hereby imrevocably constitutes and appoints the Fayette

County Clerk, as Note Registrar, to transfer the same on the books kept for registration thereof,

with full power of substitution in the premises.

Dated:

Registered Owner

Notice: The signature must correspond
Signature Guaranteed: with the name of the registered owner

as it appears on the face of the within note

in every particular, without alteration or

- ——
enlargement or any change whatsoever.

Notice: Signature(s) must be guaranteed
by a member firm of a Medallion Program
acceptable to the Note Registrar.

(No writing in this blank except by the Registrar}

Date of In Whose Name Signature

Registration Registered ; of Registrar

D 483240632066, v 1



SECTION 12 When the Notes hereby authorized are issued. the same shall be the
absolute and general obligations of Fayetie County, Tennessee, to the payment of which the full
faith, credit and resources of Favette County, Tennessee, are hereby irrevocably pledged, and in
order 10 provide for the payment of the Notes and the interest thereon, there shall be and there is
hereby directed to be levied and collected, at the same time and in the same manner as other
taxes of Fayette County, Tennessee, are levied and collected, a direct, continuing annual tax
upon all taxabie property within the boundaries of Fayette County, Tennessee, in such amount as
may be found necessary each year to provide for the payment of the principal of the Notes and
the interest thereon, as the séme mature and become due.

It shall be the dutv of the tax—icvying and collecting authorities of Favette County,
Ternessee, in each year while any of the Notes issued hereunder shall remain outstanding and
unpaid, without any further direction or authority to levy and collect the taxes herein provided
for, and the rate of taxation to be levied in each year shall be sufficient, after making allowance

for delinquencies in the payment of 1axes and the cost of collection, to provide the sums required
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in each year for the payment of the principal and the interest on the Notes, Should there be a

failure in any year to comply with the requirements of this Section, such failure shall not impair
the right of the holders of any of the Notes in any subsequent year to have adequate taxes levied
and collected to meet the obligations of the Notes herein authorized to be issued, both as to
principal and interest. Principal and interest falling due at any time when there are insufficient
funds on hand shall be paid from the current funds of the Issuer and reimbursement therefor shall
be made out of the taxes hereby provided to be levied when the same shall have been collected.
The tax herein provided may be reduced to the extent of direct appropriations from the general
funds of the Issuer to the payment of debt service on the Notes.

SECTION 13. Remedies of Noteholders. Except as herein expressly limited, the
registered owners of the Notes shall have and possess all the rights of action and remedies
afforded by the common law, the Constitution and statutes of the State of Tennessee and of the
United States of America for the enforcement of payment of such Notes and the interest thereon
and of the pledge of the revenues made hereunder and of the covenants of the Issuer hereunder,
including all the benefits and rights granted by Sections 9-21-101 et seq. of the Tennessee Code
Annotated.

SECTION 14. From the er‘c_;_cceds of the sale of the Notes, accrued interest (if any) shall
be deposited to the Note Fund of the Issuer and used to pay interest on the Notes at maturity.

From the remaining proceeds, all costs of issuance and sale of the Notes, including
necessary legal, accounting, fiscal, printing, and similar expenses shall be paid or provided for.

. . The balance of the proceeds from the sale of the Notes shall be deposited with the County
Trustee and shall be kept separate and apart from all other funds of the Issuer in a special fund

hereby designated as the "Fayette County,:”fennessee, 2008 Capital Projects Fund,” (the “Capital
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Projects Fund™) which shall be applied exciusively Lo pay costs (i} to acquire fire department
equipment and vehicles, garbage collection and solid waste department eqtﬁpmem’ and vehicles,
jaw enforcemeni and emergency services équ\i_pmem and vehicles, and other equipment and
vehicles for county use: and (i) the pavment of Iégal. fiscal. and adminiéiraxive costs incident 10
the foregoing: and it shall be used for no other purposes. Any Note funds not put 1o immediate
use shall be deposited at imerest by the Coumty Trusiee until needed. The interest arsing
therafrom shall be used only towards retiring the Notes oy may be added 1o Note proceeds and
used for the same purposes. ?\fione)'/in the Capital Projects Fund shall be secured in the manner
prescribed by applicable statutes reiativé 1o the securing of public or rust funds, if any, or, in the
absence of such a staruie, by a pledge of readily marketable securities having at all tmes a
marke! value of not less than the amount in the Fire Equipment Fund.

SECTION 15 The Issuer recognizes that the purchasers and holders of the Notes will
have accepted them on, and paid therefor a price that reflects, the understanding that interest
thereon is ’e};emp{ froﬁﬁ federél 1nCome tﬁxaﬁon under laws in force on the date of delivery of the
Notes. In this connection, the Issuer agrees that it shall take no action which may render the
interest on any of said Notes subject to federal income taxation and agrees to take all action as
may be necessary to comply with the provisions of the Code and regulations thcréu.nder in order
To maintain or assure the tax exempt status of the Notes. 1t is the reasonable expectation of the
Governing Body of the Issuer that the proceeds of the Notes will not be used in a manner which
will cause the Notes to be "arbitrage bonds" %«rithin the meaning of Section 148 of the Code,
including any lawful regulations promulgated or proposed thersunder (or under corresponding
provisions of prior law, if applicable), and to this end the sald proceeds of the Notes and other

related funds established for the purposes herein set out, shall be used and spent expeditiously for

()
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the purposes described herein. The County Mayor, County Clerk and County Trustes or any of
themn, are authorized and directed to make such certifications in this regard in connection witll
the sale of the Notes as they shall deem appropriate, and such certifications shall constitute
representations and certifications of the Issuer.

SECTION 16. To the txient it may do so, the Issuer hereby designates the Notes as
"qualified tax-exempt obligations” for purposes of Section 263(b) {3} (B) of the Code and
covenants that the Notes do not constifute private activity bonds as defined in Section 141 of the
Code, and that not more than $10,000,000 aggfegate principal of obligations the interest on
which is excludable (under Section 103(a} of the Code) from gross income for federal income
taxes (excluding, however, private activity bonds as defined in Section 141 of the Code, other
than qualified 501(c) (3) bonds as defined in Section 145 of the Code and further excluding
bonds issued to refund, other than to advance refund, other bonds to the extent the amount of the
refunding bonds do not exceed the outstanding amount of the refunded bonds), including the
Notes, have been or are reasonably expected to be issued by the Issuer, including all subordinate
entities of the vIssuer, during the calendar year 2008.

SECTION 17. If the Issuer shall pay and discharge the indebtedness evidenced by any
of the Notes in any one or more of the following ways, to wit:

{(a) By paying or causing to be paid, by deposit of sufficient funds as and when
required with the County Trustee, to pay the principal of and interest on such Notes as and when
the sarne become due and pavable;

(b} By depositing or causing to be deposited with any trust company or bank whose
deposits are insured by the Federal Deposit Insurance Corporation and which has trust powers

{as “Agent”), in trust, on or before the date of maturity or redemption, sufficient money or
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Obligations of the United States of America, the principal of and interest on which, when due
and pavable, will provide sufficient moneys to pay or redeem such Notes and to pay premium, if
any, and interest thereon when due until the maturity or redemption date (provided, if such Notes
are 16 be redeemed prior to maturity thereaf. pré;ﬁ‘er notice of such redemption shall have been
given or adequate provision shall have been made for the giving of such notice) and if the Issuer
shall. also pay or causs to be paid all otlier sums payable hereunder by the Issuer with respect o
such Notes, or make adequate provision therefor. and by resolution of the Governing Body
mstruct any such Agent to pav amounts when and as required 1o the Noteholders for the pa}'ﬁ ent
of principai of and interest and redemption premiwms, if any, on such Notes when due; or

(c) ‘By delivering such Notes 1o the Note Regisirar, for cancellation by it; then and in.
that case the indebtedness evidenced by such Notes shall be discharged and sarisfied and all
covenants, agreements and obligations of the Issuer to the owners of such cease, terminate and
become void. |

If thé issuer shall pay and discharge the indebtedness evidenced by any of the Notes in
the manner provided in either clause (a) or clause (b) above, then the registered owners thereof
shall thereafter be entitled only to payment out of the money or Obligations of the United States
of America deposited as aforesaid.

Except as otherwise provided in this Section 17, neither the Obligations of the United
States of America nor moneys deposited with the County Trustee or Agent pursuant to this
Section nor principal or interest payments on any such Obligations of the United States of
America shall be withdrawn or used for any purpose other tﬁan, and shall be held in truét for, the
payment of the principal and premiwm, if any, and interest on said Notes; prbvided, that any cash

received from such principal or interest payments on such Obligations of the United States of

ND: 4832-4063-2066, v. 1 ' 17

43




44

America deposited with the County Trustee or Agent, (A) to the extent such cash will be
required for such purpose at.a later date, shall, 1o the eitem practicable, be reinvested in
Obligations of the United States of America maturing at times and in amounts sufficient to pay
when due the principal and premiums, if any, and interest to become due on said Notes on or
prior to such redemption date or maturity date thereof, as the case may be, and interest eamed
from such reinvestments shall be paid over to the Issuer, as received by the County Trustee or
Agent.
SECTION 18. The provisions of this Resolution shall constitute a contract between the
Issuer and the registered owners of the Notes, and after the issuance of the Notes, no change,
variation or alteration of any kind in the provisions of this Resolution shall be made in any
manner unti! such time as the Notes and interest due thereon shall have been paid in full except
such changes as shall be required 1o assure the validity and/or tax exempt status of the Notes.
SECTION 19. If any section, paragraph, clause or provision of this Resolution shall be
held to be invalid or ineffective for any reason, the remainder of this Resolution shall remain in
full force and effect, it being expressly hereby found and declared that the remainder of the
Resolution would have been adopted by this Governing Body despite the invalidity of such
section, paragraph, clause or provigi‘(ln.
SECTION 20.  All orders or resolutions in conflict herewith be and the same are hereby
repealed insofar as such conflict exists.
SECTION 21.  This resolution shall take effect from and after its approval, the general

welfare of Fayette County requiring it.
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The tent tent on Uie ageidi was the request of County Clerk Sue Culver ‘w opcn
an otfice 10 Wak land, s hieh would require addiional revenue m the amount ot 53,311
The i o UaHmn wyrecd wrlease olive, ‘a‘pau.‘c: for $1.50 per year. buitd the nes ess ary
countters with locking vash drawers, and provide niilities w assistin gelung u saellie
ottice inthe aty. Conmnssioner bd Allen moved o approve the funds, and
Comnnssiones Cuohoseeonded tie motion. Phe wotion was approved by an T8 10 1 vaie
Wit Copnnissioner Andeison voting "iNGT

e Counts Clerh slse ushed that the Hne e Tor travel inher proposed budget
b Uhe Coniing car tie resiored 1o e arigial requestad smount o allow oy emiployee

5
o aticnd an pilablc Gunlng sessions ol certticatran. Conmnissiongs o

“Wilsonmmove

that s be approved.and Comissioner Anderson seconded the motion. e Board
dtanipousts appros ed e restore the tavel allowance for the County Clerk™s Ofice to
ERGRIY

Comissioner Ogleshy imoved tat the funds be approved 1o putdhase & cheek
whiting sults are. to eliinate confusion with handwatien cheeks, s iminuie soltw are
Tor oty Connntission kleetings Tor the Coity Clark’s Oflice. Commmssioner Logan
seconded the moton and 1was approved unanimously by the Buard woappropriate funds
to purchase the sullvware, -

Cemnussioner Wikson maved that the line item for maintenance in the Couny
Clark s uftice be increased o 34000 1o allow Lor the purchase of new carpet and wal
tepail, wid s nwolian was also approved wanimousiv,

Connmssioner Bd Allen vielded the Bowr 1o Sue Culver, County Clerk who
addressed the need for some sort ol pay indrease for the two employees whao will be
Sstatting thewakland Offce. She stated that the Deputy 1 position had been eliminared

o her office fur the Jast twe years, and veguested that the $1300 be put back e her
budget to be divided between the two cnployees who will be stalfing ihe Gakland Qiiice
Camntssioner Uook moved than s request e approved, with secomd frons
Conmssioner Ld AT ne he sotion was approved by wvote ol Ts-10 wih
Compuisstonzt Atideton voling "NUY

Commtssionst Wibwon meved dat the Drosted s tranved pay be thereasead o $3000,
alher request. The motion was seconded by Camnissioner Brewer, and Commissioner

Lillard called fora voll call vore, which resulied in 18 Commissioners voting “Y ES™ and
Commussioner Lillard voting "NO™.

Commissioner German moved that the Truslee’s Otfice Equipment budget
allovance be increased to $3000. Motions was sevonded by Commissioner

vt e vl s FS-1 vone, with Connnissioner B Allen votmg “NO
Commissioner Harris moved that the salary of the County’s General Officials be raised 10
the next level of population (35.000-49,999) in the mandated salary schedule plus an additiona!

4.89%3 increase. This will equal $67.081. The motion was seconded by Commissioner Bumette
and passed by a majority vote,

Agndersonic and

Conmussioner Buiette moved that the Coumy maieh supcmh uiven h\ lhcz state tor
wducational centificates carned by County Officials Tor Centified Public Adiminisirator, and that
stipends be given w employees who have earned the Certified Public Administeatos 1y

- mation was seconded by Commissioner Dowdy and uppraved by the Board 181, with
Conmmissioner Bd Allen voting "NO™.

e The

Commissioner Burnette moved to approve the 05-09 Budeet for the Coumy Genera
Fund. Selid Waste Sunitation Fund. Adeguate Fucitities/Dovelopment Tax Fund, Highway Public
Warks Fund. General Purpose School Fund, Schiool Federal Projeets Fund, Central Caleteria
Fund. and General Debt Service Fund as presented
Logan, and passed unanimously upon roll call vote.

Commissioner Ed Allen moved that the noneprofit contribution o the Qakland Chanber
of Commercy be inereased by $3000. Motion was sceanded by Commissioner Cook, and a roll
call vore was taken as follows:
Voting “YES™ Hd Allen. Anderson. Brewer, Cook, l)nwd) Gant, German, and Kelly(8)
Varing “NO™ Joann Aflen. Burette, Cox. Dowdle, Harms, Karcher, Lillard, Logan. MeCloud.
and Ogleshy (1)

“PASSING™ Wilson (1y
Thereupon. the motion failed.

The motion was seconded by ¢ umml»muc:(

Commissioner Wilson then moved that the following list of non-profit
coniributions for thie next ‘i‘:w.l“ut vear he upproved.

Motion was seconded by
Commissioner Dowdle. and passed unanimously on

a roll call vote.
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TENNESSEE, FOR THE YEAR BEGINNING JULY 1
AND ENDING JUNE 30", 2009

2008,

WHEREAS, Section 5-9-109, TCA, authorizes the Fayette County Legislative Body to
make appropriations to various nonprofit charitable organizations, and,

WHEREAS, the Fayette County Legislative Body recognizes the various nonprofit
charitable organizations providing services in Fayette County have great need of funds to
carry on their nonprofit charitable work. .

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of
Fayette County oh this 26th day of August, 2008. .
SECTION 1. That Ninery-nine Thousand Sixty-one Dollars (8$99,061.00) be
appropriated to nonprofit organizations in Fayette County as reflected below.

ACCTNQ DESCRIPTION AMQUNT
51900-320  Fayette County Chamber of Commerce § 27,604.00
51900-320 Oakland Chamber of Commerce 3,296.00
55190-310  Fayette County Citizens for Progress 2,060.00
55590-316  Fayette Cares 7,725.00
55590-316  MIFA 3,090.00
56300-339  Fayette County Cormmission on Aging ’ 22,145.00
58500-310  Aging Commission of the Mid-South 2,575.00
58500-310  Delta Human Resource Agency 14,751.00
58500-316  Dewitt Community Coalition 10,815.00
58500-310 Fayette County Animal Rescue 5,000.00

BE IT FURTHER RESOLVED, that all appropriations enumerated in Section 1 above
are subject to the following conditions:

|. That the nonprofit organizations to which funds are appropriated shall file with the
County Clerk and the disbursing officials a copy of any annual report of its business
affairs and transactions and the proposed use of the County’s funds in accordance
with rules promulgated by the Comptroller of the Treasury, Chapter 0380-2-7. Such
annual report shall be prepared and certified by the chief financial officer of such
nonprofit organization in accordance with Section 5-9-109 (c), TCA.

2. That said funds must only be used by the named nonprofit charitable organizations in
furtherance of their nonprofit purposes benefiting the general welfare of the residents
of Fayette County.

-

3. That it is the expressed interest of the County Commission of Fayette County in
providing these funds to the above named charitable organizations to be fully in
compliance with Chapter 0390-2-7 of the Rules of the Comptroller of the Treasury,
and Section 5-9-109, TCA, and any and all other laws which may apply to county
appropriations to nonprofit organizations and so this appropriation is made subject to
compliance with any and all these laws and regulations.

BE IT FURTHER RESOLVED, that this Resolution shall take effect from and after its
passage and its provisions shall be in force from-and after July 1*, 2008. This Resolution
shall be spread upon the minutes of the Board of County Commissioners.

Passed this 26® day of August, 2008.

Commissioner Oglesby moved that the tax rate for the next budget year be set at

31 .74, the same as last year. Motion was seconded by Conunissioner Dowdy and passed
unanimously by the Board on a roll call vote.
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Passed and approved August 26, 2008,

The next item on the agenda was the request of County Clerk Sue Culver to open
an office in Oakland, which would require additional revenue in the amount of $3.31
The City of Oakland agreed to lease office space for $1.50 per year, build the necessary
counters with locking cash drawers, and provide utilities to assist in getting a satellite
otfice in the city. Commissioner Ed Allen moved to approve the funds, and

Commissioner Cook seconded the motion. The munon was approved by an 18 to | vote.
with € c:mmxssmnex Anderson voling "NO™.

The County Clerk also dskcd that the line item for travel in her proposed budget
for the coming vear be restored 10 the original requested amount 1o altow for emplovees
to attend available training sessions toward cerlification. Commuissioner Wilson moved
that this be.approved, and.Commissioner Anderson seconded the motion. The Board
unanimously approved to restore the travel allowance for the County Clerk’s Office to
$2000. '

Commissioner Oglesby moved thal the funds be approved 1o purchase a check
writing software. to eliminate confusion with handwritten checks. and minute software
for monthly Commission Meetings for the County Clerk’s Office. Commissioner Logan
seconded the motion and it was approved unaiimously by the Board 1o appropriate funds
to purchase the software.

Commissioner Wilson moved that the line item for maintenance in the County
Clerk’s office be increased to $4000 to allow for the purchase ot new carpet and wall
repair, and this motion was also approved unanimously.

Commissioner Ed Allen yielded the floor to Sue Culver, County Clerk who
addressed the need for some sort of pay increase for the two employees who will be
staffing the Oakland Office. She stated that the Deputy I position had been eliminated
from her oftice for the last two years, and requested that the $1300 be put back into her
budget to be divided between the two emplovees who will be staffing the Gakland Office.
Commissioner Cook moved that this request be approved. with second from
‘Commissioner Ed Allen. The motion was approved by a vote of 18-1. with
Commissioner Andersonvoting "NO™,

Commissioner Wilson moved that the Trustee's travel pay be increased to $3000.
at her request. The motion was seconded by Commissioner Brewer, and Commissioner
Lillard called for a roll call vote, which resulted in |8 Commissioners voting “YES™ and
Commissioner Lillard voting “*NO™.

Commissioner German moved that the Trustee’s Oftice Equipment budget
allowance be increased to $3000. Motion was seconded by Commissioner Anderson. and
approved with a 18-1 vote, with Commissioner Ed Allen voting “NO™.

Commissioner Burnette moved that the County match stipends given by the state
for educational certiticates eamed by County Officials for Certified Public Administrator,
and that stipends be given to employees who have eamed the Certified Public
Administrator title. The motion was seconded by Commissioner Dowdy and approved by
the Board 18-1, with Commissioner Ed Allen voting “NO™.

Commissioner Burnette moved to approve the 08-09 Budget for the County
General Fund. Solid Waste/Sanitation Fund, Adequate Facilities/Development Tax Fund,
Highway/Public Works Fund, General Purpose Schoal Fund, School Federal Projects
Fund, Central Cafeteria Fund, and General Debt Service Fund as presented . The motion
was seconded by Commissioner Logan, and passed unanimously upon roll call vote.

Commissioner Ed Allen moved that the non-profit contribution to the Oakland
Chamber of Cormnmerce be increased by $5000. Motion was seconded by Commissioner
Cook, and a roll call vote was taken as follows:

Voting *YES™ Ed Allen. Anderson, Brewer. Cook. Dowdy, Gant. German. and Kelly(8)

Voting “NO™ Joann Allen, Bumette. Cox, Dowdle. Harris, Karcher, Lillard, Logan,
McCloud. and Oglesby (10)

“PASSING™: Wilson (1)
Thereupon. the motion failed.

Commissioner Wilson then moved that the following list of non-profit
contributions for the next budget vear be approved. Motion was seconded by .
Comimissioner Dowdle, and passect unanimousiy on a roll call vote.



CHARITABLE ORGANIZATIONS OF FAYETTE COUNTY
TENNESSEE, FOR THE YEAR BEGINNING JULY 1°", 2008
AND ENDING JUNE 307, 2009

WHEREAS, Section $-9-109, TCA, aunthorizes the Fayette County Legislative Body to
make appropriations to various nonprofit charitable organizations, and,

WHEREAS, the Fayette Coymty Legislative Body recognizes the various nonprofit
charitable organizations providing services in Fayette County have great need of funds to
carry on their nonprofit charitable work.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of
Fayette County ofi this 26th day of August, 2008. .
SECTION 1. That Ninety-nine Thousand Sixty-one Dollars (§99,061.00) be
appropriated to nonptofit organizations in Fayette County as reflected below.

ACCTNO DESCRIPTION AMOUNT
51900-320  Fayette County Chamber of Commerce § 27,604.00
51960-320  Oakland Chamber of Commerce 3,296.00
35190-310  Fayette County Citizens for Progress 2,060.00
55590-316  Fayette Cares 7,725.00
55590-316  MIFA 3,0%0.00
56300-339  Fayette County Commission on Aging - 22,145.00
58500-310  Aging Commission of the Mid-South 2,575.00
58500-310  Delta Human Resource Agency 14,751.00
58500-316  Dewitt Community Coalition 10,815.00
58500-310  Fayette County Animal Rescue 5,000.00

BE IT FURTHER RESOLVED, that all appropriations enumerated in Section 1 above
are subject to the following conditions: :

L. That the nonprofit organizations to which funds are appropriated shall file with the
County Clerk and the disbursing officials a copy of any annual report of its business
affairs and transactions and the proposed use of the County’s funds in accordance
with rules promuigated by the Comptroller of the Treasury, Chapter 0380-2-7. Such
annual report shall be prepared and certified by the chief financial officer of such
nonprofit organization in accordance with Section 5-9-109 (¢), TCA.

2. That said funds must only be used by the named nonprofit charitable organizations in
furtherance of their nonprofit purposes benefiting the general welfare of the residents
of Fayette County. —

3. That it is the expressed interest of the County Commission of Fayette County in
providing these funds to the above named charitable organizations to be fully in
compliance with Chapter 0390-2-7 of the Rules of the Comptroller of the Treasury,
and Section 5-9-109, TCA, and any and all other laws which may apply to county
appropriations to nonprofit organizations and so this appropriation is made subject to
compliance with any and all these laws and regulations.

BE IT FURTHER RESOLVED, that this Resclution shall take effect from and after its
passage and its provisions shall be in force from and after July 1%, 2008. This Resolution
shall be spread upon the minutes of the Board of County Commissioners.

Passed this 26" day of August, 2008.

Commissioner Oglesby moved that the tax rate for the next budget year be set at
$i .7{1, the same as last year. Motion was seconded by Commissioner Dowdy and passed
unanimously by the Board on a roll call vote.
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~ RESOLUTION FIXING THE TAX LEVY IN
FAYETTE COUNTY, TENNESSEE
FOR THE YEAR BEGINNING JULY 1, 2008

SECTION 1. BE IT RESOLVED by the Board of County Commissioners of
Fayette County, Tennessee. assembled in special session on this 26" day of August,
2008, that the combined property tax rate for Favette County, Tennessee for the year
beginning July 1, 2008, shall be §1.74 on each §100.00 of taxable property, which 1s to
provide revenue for each of the following funds and otherwise conform to the following
levies:

FUND 2007 RATE 2008 RATE

General $0.7038 $0.7884
Highway/Public Works (.0795 0.0808
General Purpose School 0.8013 0.8008
General Debt Service 0.1534 0.0700
Total $1.7400 $1.7400

SECTION 2. BE IT FURTHER RESOLVED that there is hereby levied a gross
receipts tax as provided by law. The proceeds of the gross receipts tax herein levied shall
acerue to the General Fund.

SECTION 3. BE IT FURTHER RESOLVED, that all resolutions of the Board of
County Commissioners of Fayette County, Tennessee, which are in conflict with this
resolution are hereby repealed. ) —.

SECTION 4. BE IT FURTHER RESOQLVED, that this resolution take effect

from and after its passage, the public welfare requiring it. This resolution shall be spread
upon the minutes of the Board of County Commissioners.

Passed this 26" day of August, 2008.
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Commissioner Wilson moved to approve the overalt budget for 08-09. Motion
was seconded by Commissioner Harris and approved unanimously or a roll call vote to
approve the budget as follows:

A RESOLUTION MAKING APPROPRIATIONS FOR THE VARIOUS FUNDS,
DEPARTMENTS, INSTITUTIONS, OFFICES AND AGENCIES OF
FAYETTE COUNTY, TENNESSEE, FOR THE
YEAR BEGINNING JULY 1,2008 AND ENDING JUNE 30, 2009

SECTION 1. BE IT RESOLVED by the Board of County Commissioners of Fayette County, Tennessee,
assembled in regular session on the 26th day of August, 2008, that the amounts hereafter set out are hersby
appropriated for the purpose of meeting the expenses of the various funds, departments, institutions, offices
and agencies of Fayene County, Tennessee, for the capital outlay, and for meeting the payment of principal
and interest on the County’s debt maturing during the year beginning July 1, 2008 and ending June 30,

2009, according to the following schedule:

GENERAL FUND

51100 County Commission 3 67,871
51220 Beer Board 1,500
51300 County Mayor 95,852
51400 County Attomney 45,116
51500 Election Commission {Including Voter Registration) 238,826
51600 Register of Deeds 37,500
51710 Development 283,288
51730 Building 96,648
51800 County Buildings 226,357
51810  Other Facilities 15,000
51960 Other General Administration 85,077
52100 Accounting and Budgeting 180,500
32300 Property Assessor’s Office 276,460
52310 Reappraisal Program 35,000
52400 County Trustee’s Office 172,999
52500 County Clerk’s Office 258,333
53100 Circuit Court 157,963
53300 General Sessions Court 145,279
53310 General Sessions Judge 175,359
53320  Juvenile Court Clerk 64,845
53330 Drug Court 60,000
53400 Chancery Court - 184,027
53500 Juvenile Court 58,694
54110  Sheriff’s Department 2,199,261
54150 Drug Enforcement 208,536
54210 lail 2,337,540
54220 ‘Workhouse 30,308
34310 Fire Prevention and Contol 725,762
54410 Civil Defense 101,427
54420 Rescue Squad 42,738
54610 County Coroner/Medical Examiner 20,000
54900 Other Publiv Safety 144,335
55110 Local Health Center 59,927
55120 Rabies and Animal Control 88,323
55130  Ambulance/Emergency Medical Services 1,408,991
55160 Dental Health Program 375,528
55180 Crippled Children Services 2,216
55190 Other Local Health Services 2,060
55390 Appropriation to State 25,761
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20" “Aid't¢ Dependent Childrer
90 Other Local Welfare Services
20 Sanitation Education/Information
36300 Senior Citizens Assistance.
56500 Libraries

37100 Agriculmure Extension Service
37500 Soil.Conservation -
58120 Industrial Development

58220 Airpont .

38300 Veteran's Services

58400 Other Charges

58500 Conmibutions to Other Agencies
58600 Ewnploves Benefits

58900 Miscellaneous

Total General Fund

SOLID WASTE/SANITATION FUND

5732  Convenience Centers

55732
35734 Landfill Operation and Maintenance

Toral Solid Waste/Sanitation Fund

DRUG CONTRQL FUND
54150 Drug Enforcemen:

‘Fotal Drug Control Fund

ADEQUATE FACILITIES/DEVELOPMENT TAX FUND

58900 Miscellaneous
99100 Transfers Qut

Total Adequate Facilities

HIGHWAY/PUBLIC WORKS FUND

61000 Administration

62000 Highway and Bridge Maintenance

63100 Operation and Maintenance of Equipment
65000 Other Charges

66000 Employee Benefits

68000 Capital Outlay

82120 Highway & Street Debt Service

91200 Highway & Streer Capital Projects

Total Highway/Public Works Fund
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2,750
10,815
60,133
22,143

168,121
110,308
62,395
1,639
149,796
7484
267,423
53,641
1,438,363
-1.000

§ 13,095,633

5 345,500
647,769

b 993,269

§ 99.163

S 99,163

T ———————————

s 9,500
800.000

§ 809,500

$ 178,011
1,352,376
495,460

216,300

609,980

1,409,651

68,833

31.000

$ 4,361,611

T ——T—————
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71100
71200
71300
71600
72110
72120
72130
72210
72220
72230
72260
72310
72320
72410
72510
72610
72620
72710
72810
73300
73400
76100
82130
82230
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PURPO H F

Regular Instruction Program
Special Education Program
Vocational Education Program
Adult Education Program
Attendance

Health Services

Other Student Support
Regular Instruction Program
Special Education Program
Vocational Education Program
Adult Programs

Board of Education

Director of Schools

Office of the Principai
Fiscal Services

Operation of Plant
Maintenanice of Plant
Transportation

Central and Other
Community Services

Early Childbood Education
Regular Capital Outlay
Principal — Education
Interest ~ Education

Total General Purpose School Fund

SCHOGL FED PROJECTS F

71100
71200
71300
72130
72210
72220
72230
72710
99100

Regular [nstruction Program
Special Education Program
Vocational Education Program
Qther Student Support

Regular Instruction Program
Special Education Program
Vocational Education Prograit™
Trausportation

Transfers to Other Funds

Total School Federal Projects Fund

CENTRAL ERIA FUND

73100

Food Service

99100 Transfers to Other Funds

Total Central Cafetenia Fund

b3 12,221,523
1,845,942
910,506
34,280
75,268
177,754
382,97
980,042
324,944
479,344
309,393
469,890
246,020
1,281,972
199,881
1,756,919
597,376
2,108,607
190,544
55,404
797,403
149,000
291,681
63,165

$ 26,159,955

$ 1,575,051
640,300

62,060

56,328

921,916

285,133

3,367

95,536

308,178

§ 3,947,869

e m—

: 2,571,336
10.000

$ 2,587,336

Ero e



http:3,947,8.69

GENERAL DEBT SERVICE FUND

8211¢ General Debt Service $ 1,295,000
82130 Principal - Education - 5 770,000
82210 Imerest — General Governmeni 592,871
82230 Education Debt Service . . 564,078
82310  General Govemment T L 20,000
82330 Other Debt Service-Education L 1.000
Total Genaral Debt Service Fund g 3,242,949

SECTION 2. BE IT RESOLVED, that there are also hereby appropriated certain portions of
the comnissions and fees for collecting taxes and licenses and for administering other funds which the
mrustes, county clerk, circuit coun clerk, clerk and master, register. and the sheriff and their officially
authorized deputies and assistants may be entitied to receive under State laws heretofore or hereafier
enacted. Expenditures out of commissions, and/or fees collected by the trustee, county clerk. circuit court
cierk, clerk and master, register and the sheriff may be made for such purposes and in such amounts as may
be authorized by existing iaw or by valid order of any court having power 10 make such appropriations.
Any excess conunissions and/or fees collecied over and above the expenditures duly and conclusively
authorized shell be paid over w the rustee and converted into the General Fund as provided by the law.

BE IT FURTHER RESOLVED, that if any fee officials, as enumerated ir Section 8-22-101,
Tennessee Code Annotated, operate under provisions of Section 8-22-104, Tennessee Code Annotated,
provisions of the preceding paragraph shall not apply to those particular officials.

SECTION 3. BE IT FURTHER RESOLVED, that any ameadment 1o the budget, except for
amendments to the budget for funds under supervision of the director of schools, shall be approved as
provided in Section 3-9-407, Tennessee Code Annotated. The director of schools must receive approval of
the Board of Education for transfers within each major category of the budget, and approval of both the
Board of Education and Board of County Comumissioners for transfers between major catepories as
required by law.

One copy of each amendment shall be filed with the County Clerk, one copy with the chairman of
the Budget Committee, and one copy with zach divisional or departmental head concerned. The reason(s)
for each transfer shall be clearly stated; however, this section shall in no case whatsoever be construed as
authorizing wansfer from one fund to another, but shall apply solely to transfers within 2 certain fund.

SECTION 4. BE IT FURTHER RESOLVED, that any appropriations made by this resolution,
which cover the same purpose for which a specific appropriation is made by statute, is made in lieu of bu
not in addition to said statutory appropriation. The salary, wages, or remuneration of each officer,
employee, or agent of the County shall not be in excess of the amounts authorized by existing law or as set
forth in the estimate of expenditures which accompanies the resolution. Provided, however, that
appropriations for such salaries, wages, or other remuneration hereby authorized shall in no case be
construed as permitting expenditures for an office, agency, institution, division or department of the County
in excess of the appropriation made herein for such office, agency, institution, division or department of the
County. Such appropriation shall constitute the limit to the expenditures of any office, agency, institution,
division or department for the year ending June 30, 2009, The sggregate expenditures for any item of
appropriation shall in no instance be more that the amount herein appropriated for such item.

SECTION 5. BE IT FURTHER RESOLVED that any resolution, which may hereafter be
presented to the Board of County Commissioners providing for appropriations in addition to those made by
this Budget Appropriation Resolution, shall specifically provide sufficient revenue or other funds, actually
to be provided during the year in which the expenditure is to be made, to meet such additional
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appropriation. Said appropriating resolution shall be submitted to and approved by the State Director of
Local Finance after its adoption as provided by Section 9-21-403, TCA.

SECTION 6. BE IT FURTHER RESOLVED, that the county mayor end county clerk are
hereby authorized to borrow money on revenue anticipation notes, provided such notes are first approved
by the state director of Local Finance, to pay for the expenses herein authorized until the taxes and other
revenue for the year 2008-2009 have been collected. The proceeds of loans for each individual fund shall
not exceed 60% of the appropriations of each fund and shall be used only to pay the expenses and other
requirements of the fund for which the loan is made. The loan shall be paid out of revenue from the fund
for which money is borrowed. The notes evidencing the loans authorized under this section shall be issued
under the applicable sections of Title 9, Chapter 21, Tennessee Code Annotated. Said notes shall be signed
by the county mayor and countersigned by the county clerk and shall mature and be paid in full without
renewal no later than June 30, 2009.

SECTIONT7. BE IT FURTHER RESOLVED, that the delinquent county property taxes for
the year ending 2007 and prior years and the interest and penalty thereon collected during the year ending
June 30, 2009, shall be apportioned to the various county funds according to the subdivision of the tax levy
for the year 2008. The clerk and master and the trustee are hereby authorized and directed to make such
apportionment accordingly.

SECTION 8. BE IT FURTHER RESOLVED, that ail unencumbered balances of
appropriations remaining at the end of the year shall lapse and be of no further effect at the end of the year
at June 30, 2009.

SECTION 9. BE IT FURTHER RESOLVED that any resolution or part of a resolution which
has heretofore been passed by the Board of County Commissioners which is in conflict with any provision
in this resolution be and the same is hereby repealed.

SECTION 10.  BE IT FURTHER RESOLVED, that this resolution shall take effect from and
after its passage and it8 provisions shall be in force from and after July 1, 2008. This resolution shall be
spread upon the minutes of the Board of County Commissioners.

Passed this 26th day of August, 2008.

Commissioner German moved to approve an increase for mileage pay from .42
per mile to .52 per mile as is now being paid by the state. Motion was seconded by
Commissioner Dowdle and approved unanimously by the Board.

Motion was then made to adjourn by Commissioner Lillard, seconded by
Commissioner Copk, agd passed unanimously.
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