FAYETTE COUNTY LEGISLATIVE BODY
JULY 26, 2011

BE IT REMEMBERED that the Fayetie Countv L
reguiar session at the Bill G. Kelley Justice Complex in Somerville,
.’26“’ da\ of July. 2011. Present and prasiding was Chairman Rnsa T

hb

egislative Body met in
Tennssses, on tne

3 a\ i Also present
were the following: Sus W. -\,u]v r. County Clerk; James R. “Bobby"” Riles, SheniT; and
the following Counrv Commaissioners: &d Alwn Joann Allen, Steve Anderson , Charies
Brewer, Odis Cox, Lee “Sissy™ Dowdle, Willie German, Roqald Harris, Reafrx" Howard,
Judy Karcher. Bill Kelley, Terry Leggen, David Lillard, Svivester Logan, Claude
Oglesbyv. Steve Reeves. Ray Seals, Mvles Wilson, and Larry Watkins.

R

quoruim was declared with ninsteen Commissioners present.

3

]

he Tloor was opened for comments on non-agenda items. With no one coming

forth, tha fioor was clossd.

ssioner Wilson moved that the minuies from the June 28, 20 1 mesting be
nz motnon was seconded by Commuissioner Liliard and passed unanimousiy.

Jonn Pimzr, airector of | ;a“m,:x" and D°\’°1omne t agarsssed

T
from Cu&“l:ﬂS Roberson, who bought & siore which had been foreciosed on by the bani.
Adfter some time, the property which had been zonad B-2 for neignborhood business. had

een rezonsd 1o R-1. rural residential. M. Robertson reguested that the property ber
zoned to B-2 fo the purpose of opening 2 neighbornood stors. The ﬂoor weas opened 1or

e public heaning in the matier, but with no one coming forth sither “for” “against” the
rezoning, the public hearing was closed. Comrnissioner Watkins moved that the
rezoning be approved (resolution to follow) and Commmoqer Joznn Allen seconded the
motion. whnich passed unanimously.
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WHEREAS, pursuant to Article IV of ine Fayette County Zoning Resolution a public

hearing was held on the propesed Amendment by the Fayette County Regional Planning

Commission on July 5, 2011, the time and placs of which was published with at least five

(5) days advance notice in the Fayette Falcon newspaper of general circulation in Fayette

County; and

WHERFEAS, pursuant to Tennessee Coce Annctated Section 13-7-105 and Article IV cf

the Fayette'County Zoning Resclution & pubiic hearing was held cn the propesed Amendment

by the Fayette County Board of Commissicners on July 28, 2011, the time and place of

which was published with at least fitteen (15) days advance notice in the Fayette Falcon

newspaper of general circulation in Fayette Ccunty,

NOW, THEREFORE, BE IT RESOLYVED BY THE FAYETTE COUNTY BOARD OF

COMMISSIONERS, IN REGUIAR SESSICN ASSEMBLED THIS 28th DAY OF JULY, 2011:

S

R

ECTION 1. That the following described ract of land of 2.31 acres cwned by Charies A.

chertscn (Deed Book 808, Page 57, in the Office of the Fayette County Register) ai the

scutheast comer of Jernigan Drive and Pittman Road identified as Farcel 12.03 on Tax Map

4
i

-

i3 be rezoned from R-1 RURAL RESIDENTIAL TO B-2 NEIGHEORHCOD BUSINESS:

Beginning &t an iron in the west bouncary line of Willie B. Johnsen (Deed Book 288, Fzge
416), this point being North 00 degress 25 minutes West 120.2 fest from a scuthwest corner
of the tract herein described; thence North 89 degress 33 minutes West, passing an iron at
327.7 feet, in all 352.7 feet to the center of Pittman Road, the northwest corner of Parcel 6;
thence with the center of said road to the junction with Jernigan Drive the following courses:
North 18 degrees 32 minuies Ezst 17C.9 fzet and North 12 degrees 46 minutes East 208.0
feet tc a point in the north boundary line of the B.L. Davis original Tract 1 for 128.0 acres
(Deed Book 4, Page 184); thence North 89 degrees 35 minutes East 218.4 feet {0 a peint in
Jernigan Drive; thencs South 00 degress 35 minutes East 278.0 feet to an iron stake, a
southwast corner cf said Johnson; thence North 87 degrees 10 minutes Ezst 30.0 feet to an
iren; thence South 00 degress 25 minutes East 92.8 fest to the pcint of beginning and
containing 2.31 scres.

BE IT FURTHER RESOLVED. that thiz Amencdment shall‘become efieciive immediaisiy
pon its passage, THE PUBLIC WELFAFE FEQUIRING IT.

\


http:Farce112.03

Commissioner Logan moved that the following be approved as notaries public:
Connie P. Ferge, Ravmond Garcia, 111, Esther S. Gurkin. Linda L. Jones, Cynthia Operle
Lacy, Dinah S. Moore, Buffy L. Porch, Mary Pat Proctor, Carolyn G. Rhea, Peter D.
Sarfas. Doug Simpson, Susan A. SIMpson, Lynn B. Sparks, Glenda A. W ard, David
Mack Wilbanks, and Jennifer L. Wilson. The motion was s=conded by Commissioner

Oglesby and passed unanimously.

There were no reports from the County Mayor’s Office, Sheriff’s Department,
Board of Education, Juvenile Court, Board of Public Works, Trustee, or Planning and
Development. :

Commissioner Wilson reported for the Development Committee which met on
July 11, 2011. The Commuttee discussed the rezoning already approved on this

meeting’s agenda. The Commmittee then discussed the following Resolution To Become
A Participating Member of the Tennessee Haywood County Megasite Project which
Commissioner Wilson moved to approve. The motion was seconded by Commissioner
Dowdie and passed unanimously. '
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Commissioner German, in reporting -or the Health and Wetfare Commuittee,
moved to set the minimum weight fee for bagged garbage at 95 pounds to match the bag
fee. The motion was seconded by Commissioner Brewer and passed unanimously.

Commissioner German stated thar the committee had also dev:ided that the Solid
Waste Tire Grant would not be applied for since the county will receive full
compensation without the grant.

Also discussed were ambulance fzes. Commissioner German made a motion 10
move forward with charging all emergency ambulance calls to the party making the
request except for “good Samaritan” calls. The motion was seconded by Commissioner
Dowdle and passed unanimously.

The Personnel Comumittee did noy meet.

Commissioner Lillard stated that the Education Committee met on July 12, 2011.
The decision was made to consider other locations for the higher education campus site.
Commissioner Lillard moved that the foitowing resolution be approved. The motion was
seconded by Commissioner Ed Allen and passed unanimously.

HIGHER EDUCATION RESOLUTICN

Fayette County, and any other lccal nartners willing to help with the financing of
the Higher Educational Campus, will review sites for a Higher Educational Campus
that are conducive to the offering of full sducational programs by Southwest Tennessee
Community College, and other participazing educational institutions. Each site will be
reviewed on the totality of the project, which includes minimally a funding budget,
economic beneflt, proximity to population, etc. The sites will conform to needs as
required by the educational institutions. Since fund raising and grants may be an integral
portion of the funding for the facility, time is of the essence in locating qualified sites.

Commissioner Anderson moved to approve the Resolution to adopt the Fayette
County Hazard Mitigation Plan. The motion was seconded by Commissioner Kelley and
passed unanimously as follows:

Whereas, the County of Fayette recognizes the threat that natural hazards pose to
peopie and property; and




Whereas, undertaking hazard mitigation actions beiore disasters occur will reduce the
potential Tor harm 1o people and property and save taxpayer dollars; and

Whereas, an adopted hazard mitigation plan s required as 2 condition of futurs grant
funding for mitigaton projects; and

Whereas, the County of Fayette pariicipated jointly in the planning process with the

other iocal units of government within the County to prepare the Hazard Mitigation Plan;

Now, there, be it resolved , that the County Commission and Maveor, hereby adopts
the Favetie County Hazard Mitigation Plan as an official plan; and

Be it further resolved, that the Fayette County Emergency Management Agency will
submit on bel 1f of the participating municipalities the adopted Hazard Mitigation Pian
10 the ~adara1 =mergency Management Agency Officials Tor final revisw and approval.

Commissioner Harris reporied for the Sudgst Comimities, stating that the
Commmnitzee met on July 12. 2011 and again on July 19, 2011. On Julv 12 Mr. Pimner of

Planning and Developmeni reporied on the GIS sysiam, where they had come Tom and

where they wamed to go. and also reviewed th° difterent dunies of emplovees The

Mayor also adjusted county budgets to reflect actual expensss, and the Department Heads

had not seen the adjusuments. These ﬂhan-v_ will be T‘S’\’le d in the August Budgst
meelng.

On July 19, the Committes was addressed by the Moscow Food Pantry, the
Favette County Literacy Council, and the Fayette County Chamber of Commerce,
regarding the non-profit contributions for the next budge: year. The Commities also
reviewed budget requests from the different departments.

Comrussioner Harris moved that the Commission accept the following
Resolution of the Favette County Board of Education Request for Funding for the
Construction of a New Elementary School. The motion was seconded by Commissioner
Oglesby and passed unanimous!y as follows:

repreesmialives Tor fne Soard ans the FavsHs
Gzt May 24, 2011, ang:
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construction dabt service Sestwesn $8 million and the total cost of
consiruction; the Board's an
basea upon ‘h, crig'nai' tarms of bond financing in order to fully ameriizs

nual p'»‘*vmem obligation on this amount will be

The Board shall take &l steps necessary including, if possible, inseriing
language within.a Cour: Order in the case sty McFerren, st al v. County
Board of Education of Fayeife County, Tennessee, ef al, requiring the
Fayeite County Trustee tc annually deduct from mnds received by the
Trustes which would otherwise be directed ic the Board, the appropnate
porticn ¢f the constructicn debt service for which the Boeard is obligaied
and io theresfler remit szid funds to the Commission for deposit into &
capital projects fund account.

The Board shall by Quiiciaim Deed convey to Fayetis County
approximately 15 acres from the north campus progpery located -in the
southeast portion of said proper rty where the County's Public Works
Department is currently operated, provided however, that said preperty
may be utilized by the Commission at its discretion.

That all other temms of the Mediated Agresment which were approved by
the Board at & special called mesting on June 9, 2011, are hersby
anfirmed.

APSRCVED AN ADOPTED this 1< uly, 2011,

//% P

CHAIRMAN ROBERT REDDITT

[N



http:II"'-wi.nr

Commissioner Harris also moved that the wheel tax increase of $20 per venicle be
approved for the second reading. Commissioner Brewer seconded the motion, and a roll
call vote was taken with the following results:

Voting “YES™ were the following Commissioners: Ed Allen. Joann Allen, Anderson,
Brewer. Cox. Dowdle, German, Harris, Howard. Karcher, Kelley, Leggeti, Lallard,
Oglesby, Reeves, Seals, and Watkins (17)

Voting “NO” Commissioners Logan and Wilson (2)

Commissioner Resves moved that the following Resolution # 2011-07-
(Refunding Resolution) be approved as follows. The motion was seconded bv
Commissioner Leggett and passad unanimously on a roll call vote.

WEHERZAS, e Soard 7 County Commissicners (the “Board”) of Fayeue County,

e I 1] ooy ymaee! o SO 33 1 i -3 - PR T -
Tennesses (the "lssusr") has determined that it 1s nscessary and in the best interests of the Issuer
10 refund certain oursinding obligations of the Issusr 1n or@sr o reSTUSIUre e dehI $2rvice on

such obligzrions and racucs the annual dsbt service on the currznily oursianding indebisdnes

] od 3 ot v g s e e ey RS Y e 3

5, the Soard, aiter dus dslibsranon. kas aeiemmined thar it is appropriaie 1o
Pemrrs S rorrmne s QO A% Is 3 gy limariam D afieAs = te S V1T o
1ssue its no-ic-excesd $9.85C.000 General Obligation Refunding Donds, Senies 2011 (the
e I "‘SQ"-\ 131t - sk ; :‘* ‘ 3 ”O’ at gan A v g ey
Donas™), pursuant 1¢ euthority 01 S8C uons 5-21-101 1 32Q. 0I fthe Tennesses Code Anmotaied,
ae - PR £ Y mne T myaml :
as amendsd, and owxer appiicable provisions of law for such purpeses: and

WHERZAS, 2 portion of the procesds of the Sonds will be used 1o refis d/or retr

WD A2, 2 DOTUOn O 1Dt I 248 01 e 500as USSR TO rerund ang/or retre

all or a pomion of the following owstanding obligations of the Issuer (the "Refunde

Obligations"):

School Refunding Bomds, Semies 2001, daied December 1, 2001. marurine
reoruary 1, 2012 trough Fepruary 1, 2018, inclusive; anci

Schoo! Refinding Bonds, Series 2002, dated January 2, 2002, marurine F February
1. 2018 through Tebruary 1, 2020 inclusive.

g “ha N £ — G FN PO JPiad P Y <
WEZRZAS, the plan of refunding of the Refunded Obligations has bsen submimad 1o
o s ) T
"’g-.:: Taf—\ ancas o s o — 1 yn - . - - PRp——
12 Temesser Comprr olier of the Treasury, Office of State and Lozzl Simen nce, as raguired by
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SECTION 2. T‘ne following terms shall have the following meanings in this resolution
unless the text expressiy or by necessary implication requires otherwise:

(2) “Bond Fund” shall mean the fund used o pay principal and interest on the Bonds
as thev become due;

(b)  “Bonds” shall mean the General Obiigation Refunding Bonds, Series 2011 of the
Issuer in an aggregate principal amount cf not-io-exceed §9,650,000 authorized to be issued by
this resolution;

(c) “Bond Registrar” shall mean the regisiration and paying agemt for the Bonds
aprointed by the Issuer pursuant to Section 17, or any successor as from time io time designated
5v the Govemning Bodv.

{¢)  “Book-Enrry Form™ or “Book-Enfrv Svstem” means a form or system, as

arvlicable, under which phyvsical bend certificates in fully registered form are issued i a
Depository, or to its nomines as Registered Owner, with the certificate of bonds being aeld by
and "immobilized" in the custedv of such Cepository, and under which records maintained by

persons, other than the Issuer or the Bond Ragistrar, constitute the written record that identifies,

and records the transfer of, the beneficial "book-entry” interests in those bonds;

(e) “Code” shall mean the Internal Revenue Code of 1986, as amended and
regulations promulgated thereunder;
&9} “Depository” shall mean any securities depository that is a clearing agency under

deral laws operating and maintaining, with it participants or otherwise, a Book-Entrv Svstem,

including, but not limited to, DTC:
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Fehruarv 1, 2012 through February . 2018, inclusive; and

School Refunding Bonds, Series 2002. dated January 2. 2002, marturing February
1, 2019 through February 1, 2020 inciusive

currently outstanding in the estimared principal amount of $9.30,000.00, to be refunded

pursuant 1o this resolution;

SECTION 3. Findings of the Governing Bedv. It is hereby found and

determined by the Governing Bedy as follows:

(a) The issuance of the Bonds iz necessary and in the best interests of the citizens of

the Issuer;

{0 The refinding of the Refindsc Obligations as set forth herein through o
issuance of the Bonds, will restructure the savment of principal of and intersst on the Refunded
Obligations and will reduce the annual debt service on the Refunded Obligations.

{c) The Issuer will be acle ¢ amortize the Bonds, together with all other bonds,
notes and cther financial obligations now vurstanding and all additicrnal obligations proposed to

be issued by the Issuer; and

{d)  The proposed bond sale being authorized by this resolution is feasible and in the

best interests of the Issuer.

SECTION 4. The Mayor is herebv authorized and directed to determine the principal
amount of the Bonds not to-exceed the principal amount specified in Section 1 to be actually
issued (which may bte in one or more emissions) and to effect adjustments in the maturity
schedule and optional redemption dates set forth herein as authorized in Section 7. The

cdeterminations made by the Mayor, as described above, and the finalization of the details of the
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shall be sold by physicél delivery of bids or 2y electronic bidding means of an internet bidding
service as shall be determined by the Mavor. in consultation with the Financial Advisor. The
Mayor is hereby authorized to enter into a contract for financial advisory services with the
Financial Advisor in cocnnection with she saiz of the Bonds and the Finam:iai Advisor is hereby
authorized 1o submit a bid either alone or with other bidders at such public sale.

SECTION 3. The Mavor and County Clerk, working with the Financial Adviscr, are
hereby authorized and directed to provide for the preparation and diswibution, electronic or
otherwise, of a Preliminary Official Starement describing the Bonds and any other bends or
notes which in the discretion of the Maver are sold at the same time as the Bonds. Afier the
Bonds have been scid. the Mavor and the County Clerk shall make such completions,
omissions, inserdons and changes in the Preliminary Official Statement not inconsistent with

L. . IR ¥ ‘. Nnd o et a] P o
this resolution as are necessary or desirzble to complete it as a final Official Statement for

purposes of Rule 15¢2-12(e)(3) of the Securities and Exchange Commission. The Mayor and
County Clerk shall arrange for the deliverv of a reascnable number of coples of the Ofiicial
Statement within seven business davs after the Bonds have been sold to the successful bidder, to
aach poiential mvestor requesting a copy of the Official Statement and to each person to whom
such bidder and members of its bidding group initially sell the Bonds.

The Mayor is authorized, cn behaif of the Issuer, to desm the Preliminary Official
Statement and the Official Statement in final form, each to be final as of its date within the
meaning of Rule 15¢2-12(b)(1), excepr for the cmission in the Preliminary Official Statement of

certain pricing and other information cilowed to be cmitted pursuant to such Rule 15¢2-

12(b)(1). The disuibution of the Preliminarv Official Statement and the Official Staternent in
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2019 § 335,000
2020 S 360,000
2021 S 450,000
2022 $ 460,000
2023 § 485,000
2024 S 300,000
2025 $ 525,000
2026 $ 330,000
2027 § 575,000
2028 $ 500,000
202 S 625,000
2030 $ 1.060.000
Total | $ 6,630,000

The Mayor is authorized to increase or decrease the amount of each maturity, to change
the dated date of the Bonds to a date cther than their date of issuance, to sell the Bonds in one or
more emissions, to change the Series designation of the Bonds, to adjust the principal and
interest payvment dates of the Bonds, to changs or extend the maturity dates of the Bonds, and to
change the optional redemption dates anc provide for a premiwm not to exceed two percent
(2%} of the par amount to be redesmed, to combine the issuance of the Bonds with the issuancs
of bonds pursuant o other authorizing resclutions of the Issuer and to make appropriate changes

in

the name of the Bonds and other adjusunents to recognize such combined issuance, such
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Denository, bv lot or such other manner as ZTC, or such successor Depository, shail derermine;
or

(b) if the Bonds are not being heid uncer a Book-Entry System by DTC, or a successor
Depositery, the Bonds within the maturicv to be redeemed shall be selected by the Bond

egistrar by lot or such other randem manner as the Bond Registrar in its discretion shall
determine.

AT its option. to be exercised on or cefore the forty-fifth (45th) dav next preceding any
such mandatery redemption date, the Issuer may (1) deliver to the Bond Registrar for
cancelletion Bonds to be redeemed. in cnv aggregate principal amount desired, and/or (it)
recelve a credit In respect of its redempticn obligation under this mandatory redemption
provision for any Bonds of the marurity ¢ be redesmed which prior o said date have beer
purchased or redesmed (otherwise than through the operation of this mandatory sinking fund
redemption provision) and cancsied by the Bond Regisirar and not theretofore appiied as a
credit against any redemption obligation inder this mandatory sinking fund provision. Each
Bond so delivered or previously purchased or redesmed shall be credited by the Bond Registrar
ar 100% of the principal amount therecf or the obligation of the Issuer on such payment date
and any excess shall be credited on furure redemption obligations in chronological order, and
the principal amount of Bonds to be redssmed bv operaton of this mandatory sinking fund
provision shall be accordingly reduced. The Issuer shall on or before the forry-fifth (45th) day
nex: preceding each payment date furnish the Bond Regiswar with its certificate indicating

whether or not and 1o what extent the provisions of clauses (i) and (ii) of this paragraph are to
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SECTIONS. The Issuér herebv arcoints Regions Bank, Nashville, Tennessee as the
initial pa?ing agent and bond regisirar {the "Bond Registrar) with respect to the Bonds and
authorizes and directs the Bond Registrar :o maintain Bond registration records with respect to
the Bonds, to authenticate and deliver the Bonds as provided herein, either at original issuance
or upon transfer, to effect transfers of the Bonds, and to make all payments of principal and
interest with respect to the Bonds as provided hersin. and to cancel and desiroy Bonds which
have been paid at marurity or upon earlier -edempticn or submiitred for exchange, transier or
cancsllation and to furnish the Issuer with o sertificate of destruction. The Bond Registrar shall
maintzin registration books for the regisirazion and registrarion of wanstfer of the Bonds, which
boois shall be keot in 2 manmer thet compliss with the requirements of Section 149 of the
Internal Revenue Code of 1986, as zmenced, and Regula.ﬁons thereunder (or under
corresvonding provisions of prior law, if arpiicabie) for recordkeeping relating to "registration-

required beonds" and in accordance with the Tenmesses Public Obligations Registrotion Act

T.C.A. §9-19-101 et seq., as amended).

SECTION 10. The Bonds shall be pavatie, both principal and interest, in lawful money
of the United States of America at designated corporate trust office of the Bond Registrar. The
Bond Registrar shall make all interest payments with respect to the Bonds on each interest
payment date directly to the registered owners as shown on the Bond registration reccrds
maintained by the Bond Registrar as of the close of business on the fifiesnth day of the month
next preceding the interest pavment date (the "Regular Record Date") by depositing such

pavment in the Unitec States mail, posiage rrepeld, addressed to such owners at such owners'

adcresses shown on sai¢ Bond registraticn records, without, except for final payment, the
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Registrar shall be affected by any notice 1 the comtrarv, including, but not limited to, any
rrevious transfer request not accompanied by acceptable documentation.

The Bonds shall be signed by the Mavor with his manual or facsimile signature, shall be
atzested by the Countv Clerk by his or zer manual or facsimile signature, and shall have
imprinted or impressed thereon the official seal of the Issuer (or a facsimile thereof).

The Bond Registrar is hereby authorized to authenticate and deliver the Bends fom time
10 tme to the original purchasers thersof or as it or they may designate upon recsipt by the
Issuer of the procesds of the sale therest together with any necsssary documentation, and to
authenticate and deiiver Bonds w exchangz for Bonds of the same principal amount delivered

for wansfer upon recsipt of the Ecnd(s: o be wansferred in proper form with proper

documentation as hereinabove described. The Bonds shall not be valid for any purpose unless

3

officer thereof on the

authenticared by the Bond Registrar tv “he manual signature of a:
certificate set forth herein on the Bond form. |

in case any Bond shall become musiliated, or be lost, stolen. or destroyed, the Issuer, in
it discretion, shall issue, and the Bond Registrar shall authenticate and deliver a new Bond of
like tenor, amount, maturity and date, in exchange and substiwution for, and upon the
cancellation of, the mutilated Bond. or in lieu of and substitution for such lost, stolen or
destroved Bend, or if anv such Bond shall have matured or shall be about to mature, instead of
issuing a substituted Bond the Issuer mav pay or authorize payment of such Bond without
surrender thersof. In every case, the applicant shall furnish evidence satisfactory to the Issuer

and the Bond Regiswar of the destruction, theft or loss of such Bond, and indemnity satisfactorv

to the Issuer and the Bond Registrar, and the Issuer may charge the applicant for the issue of
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as it appears in the Bond registration records mainained by the Bond Registrar a5 of the date of
such notice. Nothing contained in this S=ction or in the Bonds shall impa;'I any statutory or
other rights in law or in equity of any regisiered owner arising as a result of the failure of the
Issuer to punctually pay or duly provide for the payment of principal of, premium, if any, and
interest on the Boncs when due.

The Bond Registrar shail not be required to transfer or exchange any Bond during the
pericd commencing on a Regular or Sgeciai Record Date and ending on the corresponding
interest payment date of such Bond, nor to ransfer or exchange any Bend, after the pubiication
of notice calling such Bond for redsmpticn has besn made, nor o transfer or exchange any

Bond during the pericd following the racaipt of instuctions from the Issuer to call such Bond

By

said

iy

for redemption; provided, the Bond Regismar, ar its option, may make wansfers after any o

-

~

dates. No charge shall be made to anv registere¢ owner for the privilege of tansfemring any
Bond, provided that any transfer tax reiatirg io such transaction shail be paid by the registered
owner requestng wansfer. The person in whose name any Bond shall be registered shall be
desmed and regarded as the absclute owner thereof for all purposes and neither the Issuer nor
the Bond Registrar shall be affested by anv notice to the contrary whether or not any payments
due on the Bonds shall be overdue. The Eonds, upon surrender to the Bond Registrar, may, at
the option of the registered owner, be exchangsd for an equal aggregate principal amount of the
Bonds of the same marturity in anv authorize dencmination or denominations.»

Except as otherwise provided in this resoiution, the Bords shall be registered in the
name of Cede & Co.. as nomines of DTC. waich will act as securities depository for the Bonds.

af@r e o~ M ol PR, - - 1 - v I *
References in this Section to a Bond or -he Ronds shall be construed to mean the Bond or the
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directly to DTC or its nomines, Cade & Cc. as provided in the Letter of Representation relating
to the Bonds from the Issuer and the Bond Registrar to DTC (the "Letter of Representation”).
DTC shall remit such paymenis to DTC Participants, and such pavments thereafter shall be paid
bv DTC Participants to the Beneficial Owners. The Issuer and the Bond Registrar shall not be
respensible or Hable for payment by DTC or DTC Pardcipants, for sending transaction
statements or for maimaining, surervising or reviewing records maintained by DTC or DTC

Partdcipants.

In the event thar (1) DTC determines nct to continue to act as securities depository for

i
or

¥yt

the Bonds or (2) the Issuer determines tiat the continuation of the Book-Enwy System o

21

evidence and transfer of ownership of the Bonds would adversely affect their imterssts or toe

~

interests of the Beneficial Owners of the Bonds, or (3) the Beneficial Owners of all Bonds shall

reguest that such Bonds no lcriger be held under The Book-Entry System and shall agres w hold
the Bonds for investment and not two reofier the Boﬁds, the Issuer shall discontinue the Book-
Ennv Svstem with DTC. If the Tssuer %iis to identify another gualified securities depository 1o
replace DTC, the Issuer shall cause the Bond Registrar to authenticats and deliver replacement
Bonds in the form of fuully registered Bonds ¢ 2ach Beneficial Owner.

THE ISSUER AND TEE RBOND REGISTRAR SEALL NOT EAVE ANY
RESPONSIBILITY OR OBLIGATIONS TO ANY DTC PARTICIPANT OR ANY
BENEFICIAL OWNER WITH RESPECT TC (1) THE BONDS; (i) THE ACCURACY CF
ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (i)
PAYMENT BY DTC OR ANY DTC PARTICIPANT QF ANY AMOUNT DUE TO ANY

BENEFICIAL OW\’;R IN RESPECT

OF THE PRINCIPAL OF AND INTER.DT ON TEE
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REGISTERED REGISTERED
Number R- b
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF FAYETTE
SENERAL OBLIGATION REFUNDING BOND,
SERIES 2011
Interest Rate: Marurity Date: Cate of Bond: CUSIP No.:
. 2011

Registered Owner: CEDE & CO.

Princiral Amount:
K.NO’\/‘\/' ALL MEN BY THESE PRESENTS: That the County of Fayette in the State of
Tennesses (the "Issuer"), for value received hersby promises to pay to the registered owner
nereof, hereinabove named, or registered assigns, in the menner hereinafier provided, the
principal amount hereinabove set forth on the maturity date hereinabove sef forth (or upon
earlier redemption as set forth herein), am ‘0 pay interest (computed on the basis of a 360-day
year of twelve 30-day months) on said principal amount at the annual rate of interest
hereinabove set forth from the dare hereor until said marurity date or redemption date, said
interest being payable on October 1, 2011, and semi-annually thereafter on the first day of Aprii

and Cctober in each vear until this Bond matures or is redesmed. Both principal hereof and

interest herson are pavabie in lawful monev of the United States of America bv check or draft at

&
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evidencing ownership of the Bonds in $7.000 denominations, or multiples thersof, with
transfers of beneficial ownership effected cn the records of DTC and the DTC Participants,
defined in the Resolution, pursuant to rules and procedures established by DTC. So long as
Cede & Co., as nomines for DTC, is the rezistered owner of the Bonds, the Issuer and the Bond
Registrar shall meat Cade & Co., as the cuiv owner of the Bonds for all purposes under the
Resolution, including receipt of all principal. premium, if any, and interest on the Bonds, receipt
of notices, voting and requesting or tweking or not iking, or consenting to, ceriain actions
hersunder. Payments of principal, maturit> amounts, interest, and redemption premium, if any,
with resp 1¢ Bonds, so long as DTC is the only owner of the Bonds, shall be paid directly
to DTC or its nomines, Cede & Co. DTC shall remizt such payments o DTC Participants, and
such payments thereafter shall be paic by T'TC Participants to the Beneficial Owners, as defined
in the Resolution. Neither the Issuer nor the Bond Regiswar shall be responsible or liable for
pavment by DTC or DTC Participants, for sencing fransaction statements or for maintaining,
supervising or reviewing records maintaine< by DTC or DTC Phrt;c . In the event that (1)
DTC determines not to continue to act as securities depesitory for the Bonds or (2) the Issuer
determines that the comntinuation of the bock-entrv systern of evidence and transfer of ownership
of the Bonds would adversely affect its interests or the interests of the Beneficial Owners of the
Boncs, the Issuer may discontinue the bcok-entrv svstem with DTC. If the Issuer fails to
dentify another qualified securities depositery to replace DTC, the Issuer shail cause the Bond
Registrar @ authemtica‘te and deliver replacement Bonds in the form of fully registered Bonds to
sach Beneficial Owner. Neither the [ssuer nor the Bond R gistrar shall have any responsibility

or obligations w any DTC Participant or anv 3eneficial Cwner with respect to (i) the Bonds; (if)
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within a maturity shall be selected by the Bond Registrar by lot or sucil cther random manner &

the Bond Registrar in its discretion shall select. The dates of redemprtion and principal amount

of Bends to be redesmed on said dates are as follows:

Principal Amount

Stated Fedemption of Bonds
Mamrity Date edesmed
*Finat Marerity

1

At its optlon, to be sxercised cn or sefore the forty-tifth (45ta) day next pr ceding any
such redemption dare. the Issuer may (i) deiiver 1o the Bond Regiswrar for cancsllation Boncs 1o
be redesrmed, in anv aggregate principal amount desired, and/er (ii) receive a credit in respect of

izs redemprion cbligntion under this mancsicry redemption provisien for any Bonds of the

1

aturity to be redeemed which prior ¢ said date have been purchased or redesmed (otherwise
than through the operation of this mendcatcry sinking fund redemption provision) and canceled
tv the Bond Regiswar and not theretcfore appiied as a credit against any ¢ c!eznpﬁon obligaticn
under this mandatory sinking fund provisicr. Each Bond so deliversd or previously purchased

3

or redesmed shall oe credited by the Beond Registrar at 100% of the principal amount theresf on

o

the obiigaticn of the Issuer on such payment dae and any excess shail be credited on future

redemption cobligations in chronological order, and the principal amount of Bonds io be
redesmed by operation of this mandarery sinking fund provision shall be accordingly reduce

The Issuer shail on or before the forty-fifih (43th) dav next preceding each payvment date furnish

e T : . e
the Bond Regiswar with its certificate indicating whether or nct and to what extent the

previsions of clauses (1) and (if) of this suksection are to be availed of with respect to such
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denominations of the same mamurity and intersst rate for the same aggregate principal amount
will be issued to the transferes in exchange therefor. The person in whose name this Bond is
registered shall be deemed and regarded as the absclute owner thereof for all purposes and
neither the Issuer nor the Bond Registrar shall be affected by any notice 10 the contrary whether
or not any payments due on the Bond shail be overdue. Bonds, upon surrender ic the Bond
Registrar, may, at the octicn of the registered owner thereof, be exchanged for an equal
aggregate principal amount of the Bonds 57 the same marurity in authorized denomination or
cenominations, upon the terms set forth in the Resolution. The Bond Registrar shall not be
required to transfer or exchange any Bond curing the period commencing on a Regular Record
Date or Special Record Date and ending on the corresponding interest peyment date of such
Bend, nor 1o transfer or exchange anv Bond cfter the notice calling such Bond for redemption
nas been made, nor during a period following the receipt of instructions from the lssuer to call
such Bond for redemption.

This Bond is one of a series of Bonds, all of like tenor and effect, except as to dare,

number, rate of inmterest and principal amount, in an aggregate principal amount of

&4

issued for the purpose cf refunding all or a portien of cerain outstanding
conds, notes and other obligations of the Issuer, as follows:

+ ~

School Refuncding Bonds, Series 2001, dated December 1, 2001, maturing
February 1, 2012 through Februarv 1, 2018, inclusive; and

School Refunding Bonds, Series 2002, dated January 2, 2002, maruring February
I, 2019 through February 1, 2020 inclusive

and is issued under and pursuant w0 and in Zuli compliance with the Constitution and statutes of

the State of Tennesses. including Tennesses Code Annotated Section 8-21-101 et seq., pursuant
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Tl

facsimile signature and coumersigned by

under the impressed or imprinted seal (or a Zacsimile thereof) of the I

of . .20

f—at

!

COUNTERSIGNED:

County Clerk

Transferable and pavable at the corporate
t cifice of R-a- ons Sank, Nashville,
Tennessee

Date of Registration:

v

This Bond is ore of the issue of Boncs ‘ssued

desceribed.

th2 magual or fa

acsimile signature of its County Clerk

of the Issuer all as of the __day

FAYETTE COUNTY, TENNESSEE

County Mavor

. pursuant to the Resolution hereinabove

R:zions Bank, as Bend Registrar

B Vi

Authorized Officer
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navment of the orincipal of the Bonds and the intersst thereon, as the same mature and become

Tt shell be the dury of the tax-levving and collecting authorities of Fayette County,
Tennesses, in each vear while any of the Ronds issued hereunder shall remain outstanding and

oaid, without any further dirsction or authcrity w levy and collect the taxes hersin provided

[ I,
"‘S
£

and the rate of tavation 10 be levied ‘n each vear shall te sufficient, to provide the sums

quired in each vear or the payment of the principal o*’ and interest on the Bends. Should there
ce z fallure In any veor 1o ¢ orﬂmv with the requirements of this Section, such failure shall not
impair the right of the holders of any of the 2cnds in any subsequent vear to have adequate taxes

1

_ P o ar e e
levied and collected to mest the obll 12AN0nE ol e :

UJ

cnds herein autherized 1o Be issued. bot

fn

~
~

ot
Y

rincipal and interest. Principal and imterest f2iling cue af any time when there are insufficient

J)

unds on hand shall be paid from the current funds of the Issuer and reimbursement therefor shall
made out of the taxes herebv provided = te levied when the same shall have besn collected.
The tax herein provided may be reduced 10 the extent of direct appropriations from the general

funds or other funds, taxes and revenues cf the Issuer to the payment of debt service on the

Bonds.
SECTION 13. Remedies of Boncholders. Except as herein expressly limited, the
registered owners of the Bonds shall have and possess all the rights of action and remedies

afforded by the commorn law, the Constitution and statutes of the State of Tennesses and of the
United States of America for the enforcement of payment of such Bonds and the interest thereon

and of the pledge of the revenues made hersunder and of the covenanrs of the Issuer hereunder,
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the bond registration records for the Rzunced Chligations, or (i) by publication of an
~ appropriate notice one (1) time each in & Gnancial newspaper published in New York, New
York, and having a national circulation and in 2 newspaper having a general circulation in the
[ssuer. Such nctice shall be in a form thar mesets the requirements of Section 9-21-912 of the
Tennesses Code Anrotated, as amended. 17 he issuance of the Bonds does not oceur as provided
in such sotice, notice thereof shall be given ‘n the same manner. The County Clerk is hereby

*

authorized and directed to publish any such notices as may be required in accerdance with this

SECTION 16. The Issuer recognizzs that the purchasers and holders of the Bonds will
have accepred them on. and paid therefor z price that reflects, the undersianding thar intersst
thereon is exempt fTom federal income taxaticn under laws in force on the date of deliverv of the
Bonds. Iro this connection, the Issuer agrzas that it shell take no action which may render the
interest on anv of said Bonds subject to federal income taxation and agress to take all action as
may be necessary ic comply with the provisions of the Code and the regulations thereunder in
orcer to maintain or assure the tax-exemp: status of the Bonds. It is the reasonable expectation
of the Governing Body of the Issuer that the procesds of the Bonds will not be used in a manner
which will cause the Bonds to be "arbitrage bonds" within the meaning of Section 148 of the
Code, including any lawful reguiations promulgated or proposed thereunder (or under
corrssponding provisions of prior law, if sppiicable), and to this end the said procesds of the
Bonds and cther related funds established for the purpeses herein set out, shall be used and spent
expeditiously for the purposes described herein.  The Governing Body of the Issuer further

Y

covenants anc represents that in the event ‘t shall be required by Section 148(f) of the Code w©
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-4l
notce of such redemption shail have been given or adeguate provision shall have been made for
the giving of such notice) and if the Issuer shail also pay or cause o be paid all other sums
paysble hereunder by the issuer with respect -0 such Bonds, or make adequate provision therefor,
and by resolution of the Governing Body imstruct anv such Agent to pay amounts when and as

- required to the Bond Ragiswar for further savment 1o the registered owners for the payment of
principal of and interest and redemption premiwms, if any, on such Bonds when due; or

(¢} - Bv delivering such Bonds tc the Bond Registrar for cancellation; then and in that

case the indebtedness evidenced by such Bonds shall be discharged and sarisfieq and all

LY

covenants, agreements and obligations of the Issuer ic the owners of such Bonds shall be fuily

e e e .
discharged and satisfied and sheli thersupen csase, terminate and become void.

e

I the Issuer shall pay and discharge the indebtedness evidenced by any of the Bonds in

; o M 1
herzof shall thersafier be

(4
!{'3
tn
et
0
o
{3,
O
%
=
(13
y
w
39
[}

the manner provided in clause (¢} abovs, then the r
entitled only to payment cut of the mcrey or Obligations of the United States of America
ceposited as aforesaid.

Except as otherwise provided in tzis Section 18, neither the Obligations of the United
States of America nor moneys deposited with the Agent pursuant to this Section nor principal or
interest payments on any such Obiigations of the United States of America shall be withdrawn or

or any purpose other than, and shall se heid in tust for, the payment of the principal and

i~y

used
premium, if any, and interest on said Boncs: provided, that any cash received from such principal

or interest payments on such Obligations of the United States of America deposited with the

Agent, (A) 1o the exzent such cash will not be requirsd at any time for such purpose, shall be paid

o

1.

over o the Issuer as received by the Agent and (B) to the extent such cash will be required for



http:adequa.te

such surpose at & later dare, shall, 1o the extemt pracicaple, pe reinvesied in Obligations of the
Unied States of Americe maturing & umes and in amounis Suriicieni 1o payv when dus me

rincipal and premium. i7 any, and interssi 1o become due on said Bonds on Or Prior I Such

3 : ; v 4 1] ~ v he I imieract ssrmes O oyt
rademption date or maturitv date thereof, as the case may be, and interss: samec rom such
reipvesmments shall be paic over 1o the Issusr, as received by the Agent,

o -

Y amamTo

LR R

The iz and

nar [1“"“"‘?\ cov

~

rras
agree

that

will provide annual financial Information anc material svent notices if and as rsguirsd by Ruls
13c2-12 of the Sscurites Exchangs Commission for the Bonds. The Meavor is authorized w0
sxscute 2 comtinuing disciesure agreement for the benefit of and enforceabls by the owners of
the details of the fimencial information and martsial event noticss w© be
orovided and the Issuer’s obligations reiating thereio. the
underiaking herein described and 0 De detailisd In such continuing disclesurs agresment, shall
10t o & default hersunder, bt any such Iailure shall entitle the owner or owners of anv of the
Sonds te take such actions and 1o initiatz such nrocesdings 2s shall be necessary and appropriate
10 cause the Issuer 10 comply with its undertaking as set forih hersin andé in such continuing
disclosure agreement, including the remediss of mancamus and specific performance.
ScCTION 20. Al other actions of officers of the Issuer in conformity with the oumpeses
and int2nt of this rasciution and in furtherance of the issuance and sale of the Bonds ars nerepy

- 3 3 -3 T T o Joo -~ -, B iy ~ 1 s -~ -
approved and conlimmed. iine officers of the Issuer are hereby authorized and dirscrad to exscure
M o 1 ApeiTiAnTac . P - - 1 O g eer - M
anc gsliver all cermincates and insmumems ané to take all such further action as mav be

- - ey za ¥ nle 1 O T s - cal P D gy
comsiaered necessary Of dssivable in conmeciion with the issuance, saie and delivery of the

QNS



SECTION 21. Tre provisions of this Resoiution shall constitite a contract betwesn the

ssupr and the registersd owners of the Bonds, anc afier the issuance of the Bonds, no change,
variation or alteration of any kind in the provi of this Resolution shall be made in any

manner untl such time as the Bonds and interest iue thereon shall have been paid in full except

lon

such changes as shall be reguired or may be approoriate 1o assure the validity and/or tax exempt
status of the Bonds.

SECTION 22. If any section, paragraph, ciause Or provisiorn oi ihis Resolution shall be
held to be invalid or ineffective for anv reason, the remainder of this Fesolution shall remain in
full force and effect, it being expressly nerebv found znd declared that the remainder of the

2w 1

Resolution woulcd have been adopted by this Geverning Body despits the invaliditv of such

secticn, paragraph. clause or provision.

o, A = - } ; . e
SECTION 23, All orders or rasolutions i contiict herewitn be and the same are hersby

SECTION 24. This resolution shall rake =f=ct from and after its a.mrovai the general

Passed and approved July 26, 2011.

e

County Mayor

County Clerk

-.54}7...



I, Sus Culver, hersby carmifv that [ am the quly elecied and quaiifizd County Clerk of

revenie County, 7 ennssses

< Tty e T s gy zam b -~ . - .
nd as such official I furtner certify that anached hersio is 2 ue and
COITSCI COPY O 2xcerpis Lo the punuies of the mesiing of the Boars of Coun™ Commiesionsrs
CIIITO. cwind LIOED LI TNlaLY 2 A IDCCUIINY O W 50870 O LOUaT LOITIIESIONISIE
h— e e e e . e
of Favetie County held on Tussday, July 28, 2011, insofar as same perains ¢ th

tne procesdings in
~ e e AT non ~ PR TSV 1 Qo AN 2 - 14 evo=t Z e
conneciion With the issuance of noi-ie-2xceed $9,650,000 General Obligation Refun

jES B!

Sus Culver, County Clerk
raverie County, Tennessee
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Commissioner Harris moved that the following Resolution # 2011-07- Initial
Resolution Determining To Issue Not To Exceed $13,000,000 General Obligation Bends
Cf Fayette County, Tennesses, be approved. The motion was seconded by
Commissioner Oglesby and passed unanimously on a roll call vote.

INITIAL RESOLUTION DETERMINING TO ISSUE NOT TO EXCEED $13,000,000
GENERAL OBLIGATION BONDS OF FAYETTE COUNTY, TENNESSEE

WHEREAS, the Board of County Commissioners of Favette County, Tennesses (the
“Issuer”) has determined that it is necessary to make certain capital expenditurss in connection
with public works projects as described in Section 9-21-105 of the Tennesses Code Anmnotated,
es amended, including but not limite< to the acguisition, construction and equipping of schools

x4

(the *Project™); and
WHEREAS, the Issuer iz authorized tv Sections 9-21-101 2t sec. of the Tennesses Code
Annotated to issue its general obligation bonds for such purposes.

NOW, THEREFORE, BE IT RESOLVED by the Beard of County Commissioners of
ravetie County, Tennesses, as follows:

Section 1. That it is necessarv and desirable and in the best interests of the citizens of
Fayvewe County, Tennesses that the Issuer sav costs of the Project and pay legal, fiscal, and
administrative costs incident 1o the issuancs and sale of its general obligation bonds to be issued
for such purposes.

Section 2. That the Board of County Commissioners of Fayette County, Tennesses
hereby determines pursuant o the authority of Sections 9-21-101 et seq. of the Tennessee Code
Annotated, as amended, that it shall issue its general obligation bonds for the purposes of paving
costs of the Project, and other purposes stated above in an aggregate amount not-io-excee
513,000,000, that such bonds will bear intsrest at a rate or rates not-to-excszd 3.50%, and that
such bonds shall be payable, both principal and interest, from ad valorem taxes levied without
limitarion as to rate or amount upon all taxadle proverty in the Issuer.

Section 3. That the bonds may be issued for any one or more of the purposes stated
above and may be issued in one or more emissions either separately or as part of one or more
iarger bond issues which may include bonds of the Issuer being issued for other purposes and/or
under other authorizing resolutions and starures.

- 5



Commnissionsr Harris moved that Resolution #2011-07- (New Money Rasolution)
be approved as follows. The motion was seconded by Commussioner Anderson, A roll
call vote was had with the following results:

Voting “YES” were Commissioners Ed Allen, Anderson. Brewer, Cozx, Dowdle, German,

Harris, Howard. Karcher, Keliey, Leggett, Lillard, Logan. Oglvso}, Reeves, Seals,
Wilson, and Watkins (1 S)

“PASSING” was Commissioner Joann Allen
Thersupon the motion passad.

o —— s

WHEREAS, the Board of County Commissioners (the “Board™) of Faveme County,
Tennessee (the "Issuer”) has detsrmined that it is necessary and in the best interests of the Issusr
i make cerain capital expenditures in connection with public works projects as described in
Section 9-Z1-105 of e Tennessee Code Annotated, as amended, including bwr not limited
the acguisition, conswuciion and eguipping of schools (the “Project™); and

WEHEREZAS, the Board, after due deliberaiion. has detsrmined thart it is appropriate ic

':-,-..‘ ‘- CETS > ej T g ~ el =T — e} 3 [ 1] 4wl
135U 15 noi-te-exceed $10.675,000 General Obligetion Bonds, Szries 2011 (the

the Temm=sszz Code Annowasd, 2s

-1

- . oL b 3 PO
pumsuant 1o authority of Secuioms $-21-101 e sec.

amended, and other applicable provisions of law for such purposes: and

by Pusngw

VELEREAS, the procesds of the Bonds will be used to pav costs of the Project and 1o

B

D2V the ¢osts o the issuance of the Bonds; and

WHEREAS, on July 26, 2011 the Board adopted 2 resolution entitled “INITIAL
RESOLUTION DETEZRMINING TO ISSUE NOT TO EXCEED $12.000.000 GENERAL
OSLIGATION BONDS OF FAVETTE COUNTY, TENNESSEE™ (the “Initial Resolution® 7
regarding the proposed issuance of bonds to finance the Project; and

VHEREAS, e Initial Resolution, together with the notice required bv Section 9-21-

o
o
( b

204, Tannacgse Code & nanorated ac led. sl fisi i
2U2, Tennsssee Code Anmorated, as amended, shall be published as requirsd by law; and

46~



the Initial Resolurion i
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the issuance of bords te finance the Project
Annotated,

.‘.,.-.
.1.}.!. .u_.e

Tennessez Code
America

WHEREAS, the Board desires 1¢ aut

in the event no petiticn protesting the issvancs of the bonds described in
fied pursuant to the reguirements of Section 9-21-207,

AS, this bond issuance conceming Mcrerreneral. & Lmrez:z States of -
A 1

amended; and

WHERE

v. County Board of Educarion of Faverte County, Tennessee, Civil Action No. C-63-136 has
T
ls of the Bonds and

ediated and agreed upon as stated in the mediated agreement, as Attachment 1; and

beesn

WHEREAS, prior to the issuance anc sale of the Bonds, the Issuer must publish a
xact

Notice of Sale and take other actions with respect to the Bonds proposed to ‘oe issued; and
Mavor 1o conduct the public sale of the Bonds. to
Saig;

WHEREAS, it is aporopriate for this Board 1o provide certain
and

<

the pledge of revenues thersto at this time
WHEREAS, it is appropriate for the Mavor t

accept the best bid for the Bonds, and to sell the Bonds to the best bidder at the public sale; and

WHEREAS, it is also appropriate to authorize the Mavor to determine the
and certain other terms of the Bonds and to finalize the sale of

the Bonds to the ultimare purchaser.
NOW, THEREFORE, BE IT RESOLVED by the Board of Countv Commissioners of

principal amount, interest rates a
In order to pay costs of the Project, the Issuer shall borrow the amount of

N
Favette Counry, Tennesses, as follows:
SECTION 1.
not-to-exceed 310,675,000 and General Cbligation Bonds, Series 2011, of the Issuer in the



principal amount porrowsd shall be issued pursuant o Ssctions §-21-101 et seq. of the

k3

snmessee Cods Annotated, as amended, and other appliicabis provisions of law.
SECTION 2. The following terms shall have the following meanings in this resolution
unisss 1he 1ext exprassiv or by necegsary implication requires otierw

Y

(2) “Bond Fund”™ shall mean the fund used o p2y prncipal and nterest on the Bonds

2s thev become dus

(o) “Sonds” shall mean the Ger VMI bligetion Bonds, Series 2011 of the Issusr in
an aggregate principal amount of noi-to-excesd $10.575.000 authorized 1o bz 1ssued by this

¢y “Bond Regisrar”™ shall mean the regisiranon end peving agent for the Sonds
appointed by the Issusr pursuant o Section 10, or any successor as from time 10 ume designated

(d} ¥Book-comy rormm” or “Book-fomry Svsizm” means a form or svsiem, as

applicable, under which pnvsical pond certificates in fully registered form an

ssusld 1w &

p

k)

D=pository, T 10 118 nomines as Re gi"‘ red¢ Owner, with the certificate of bonds being held o

b

and "immobilized"” in the cusiodv of such Depesitory, and under which records maintaine

f.L

5
pErsons, otner than the Issuer or the Bond Regiswrar, constituie the writien record that identifies
anc records the wansier of, the benedicial "book-sntrv" inierests in those bonds;

(&) “Code” shall mearn the Imternal Revenue Cods of 1986, as amended and

i€ gmaaops DIOIBU.&OS.LM mnera ol
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&) “Depository” shall mean any securities depository that is a clearing agency under

}-'!)

ederal laws operating and mainiaining, wish it participants or ctherwise, a2 Book-Entrv System,
including, but not limited to, DTC;

() “DTC” means the Depositorv Trust Company, a limited purpose company
organized under the laws of the State of New York, and its successors and assign
(hy  “DTC Participant(s)” means securities brokers and dealers. banks, trust

companies and clearing corperations that havz aceess to the DTC System;

1) “Financial Advisor” shall mean Morgan Keegan & Company Inc., Knoxville,
Tennesses.
) “Fiscal Vear” shall mean the mvelve-month peried beginning on July 1 of each

vear and ending on the last day of June of the following vear;

(X} “Governing Body” shall mezn the Board of County Commissioners cf

the Issuer

e
(1) “Issuer™ shall mean Favette Couvnry, Tennessee;
(m)  “Mayor” or “County Mavor™ shail mean the duly elected County Mayor of the

Issuer from dme to time.

(r) “Obligations of the United States of America” shall mean direct obligations of,

or cbligations the principal of and interest cn which are guaranteed by, the United States
government or obligations of any agency or instrumentality of the United States of America

which are permirtted invesunents under Tennesses law for the purposes for which thev are to be

purchased and/or held;
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{0} “Project” shall mean capital expenditures in conmestion with public works
projects as described in Section 9-21-105 of the Tennessee Code Annotaied, 2s amendsd,
including bui not limited 1o the acquisition, consrruction and equipping o schools.

SECTION 3. Findinegs of the Goveming Bodv, It is hersby found and

determined by the Governing Body as follows:
(&} The financing of the Project and the issuance of the Bonds is necessary and in
the best interests of e citizens of the Issuer;

(b} The Issusr will be abiz 1o amortize the Bonds, together with all other bonds,
notes and oiner fnancial obligations now owtsianding and all aadinona! obligations propossd 1o
be issued by the Issuer; and

{c)  The propesed bond sale being authorized by this resolution is feasibie and in the
pest interests of the [ssuer

SECTION 4 The Mayor is hereby authorized 1o proceed with the issuance of bonds

once the mediated agresment, “Attachment 17, has been implemented. The Mavor is hereby

authorized and direcied to determine the principal amount of the Sonds not 1o excsed the
orincipal amount specified in Section 1 1o be actually issued (which may be in one or more

emissions; and to effect adjustments in the mammty schedule and oprional redemption dates set

1otk herein as authorized in Secton 7. The determinations made bv the Mavor, 2s described
ebove, and the finalization of the details of the Bonds and saiz of the Bonds by the Mavor shall
be binding on the Issuer and no further action by the Governing Body with respect thereto shall
oe required. The Mavor shall cause, if advantageous 1o the Issuer, 2ll or a portion of the Bonds

10 pe msursC by ons Or more bond insurance pclicies issuec by one or more naionzlly

~50-
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recognized bond insurance companies so long as it is demonstrated to the Mayor's satisfaction
either (i) that such insurance is necessary 1c seil the Bonds, or the portion thereof to be insured,
(i) the present value of the projected savings in interest costs to the Issuer as a result o
obtaining such bond insurance exceads the cremium cost to the Issuer for such bond insurance.
The Mayor is authorized to sell the Sonds either at a public sale at a price of not less
‘han 98.0% of the par value of the Bonds actuaily issued, plus accrued interest.
The Mavor is here’of/ authorized and directed to publish a Notice of Sale for the Bonds

and. if appropriate, for any other bonds of the Issuer which are being competitively sold ar the

seme time, in either a financial newspaper having netional circulation, or via an electronic

Py

communication sysiem that is generallv availeblie to the financial community, and the date o

by

publication shall be selected by the Mayor as he may desm gppropriate for the purpose o
conducting the saie of the Bonds at public sale at the earliest possible date after complying with
the requirememnts of Tennessee Code Anrciated, Section 9-21-203 thar the Bonds must be
advertised for sale for not less than 3 days prior 10 the sale of the Bonds. If the principal
amount of bonds to be sold is not greater than $5.000.000, then the notice of sale may be
published as set forth above or in a newspeaper having general circulation in the Issuer. The
Notice of Sale shall be in such form, mesting the requirements of Tennessee Code Annotated
Secuon 9-21-202, 2s shall be approved by the Mayor and the Financial Advisor. The Bonds
shall be sold by physical delivery of bids or by electronic bidding means ’of an internet bidding
service as shall be determined by the Mayor, in consultation with the Financial Advisor. The

Mayor is hereby authorized to enter into 2 contract for financial advisory services with the



" -~

Financial Advisor in comnection with the sale of the Sonds and the Financial Advisor is hersov
authorizsC 10 submit a bid either alone or with other pidaers ar such public sale.

SECTION 5. The Mavor and County Clerk. wozking with the Financial Advisor, ars
hereby authorized and directed 1o provide for the preparation and distzibution. elecmonic or
otherwiss, of a Preliminary Official Statement cescribing the Bonds and any other bonds or
1otes which in the discretion of the Mavor are sold 21 the same time as the Bonds. Afier the
Sonds heve been sold, the Mavor and the County Clerk shall maks such compietons,
omissions, insertions and changss in the Preliminary Official Staiement not inconsistent with
this resoiunon 2s are npecessary or desirable to compisiz it as a final Official Statement for

VY S S T} 5 {
()2} of the Securines and zxchange Comnussion. The Mavor and

County Clerk shall amange for the qeiivery of a reasonable number of copies of the Oficial

«

Steremnent within seven business davs afisr the Bonds have beer 30ld 1o the successful bidder, to

~ 1 Apw o r 4 e - -

2acn “O\.JKE& mvestor ja-e} ‘35’&11% & copy o1 e Official Statement and 10 each person 1o whom

LR

n bidder anc members of its bidding group initially seli the Bonds.
The Mavor is authorized, on behalf of the Issuer. 10 deem the Preliminary Official
Statamen: and the Os.-_ ial Statement in final Torm. 2ach to bz final as of its dare within the

meaning of Rule 15¢2-12(5)(1), except for the omission in the Preliminary Official Statsment of

N

-

certaln pricing and other informarion allowed w0 be omitied pursuani 1o such Rule 15¢2-

12(by3). The dismipution of the Preliminary Official Statememt and the Official Siatement in

i

final form shall be ¢ usive evidence that each has bzan desmed in final form as o
The Jasyar swooent far the teq inn the Preliminary Offcial S £ cuch pricine and
g 1SSUsr V-’LV'V‘DG IQr 108 OTNIEZION In SRS FRR G LA Li .\al Taremeilt O suth p‘ Wwelilil Sl

-

: S D M
OT0E7 NI0Imaiion.
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| SECTION 6. Subject to the adjusoments permitted pursuant to Section 7, the Bonds
shall be designated "General Obligation Bonds, Series Z011," shall be dated as of their date of
issuance, shall be numbered from R-1 upward, shall be issued in fully registered, book-entry
only form, without coupons in the dencmination of $5,000 (or integral multiples thereof), and
shall be subject to prior redemption as ser forth below. Bonds may be initially issued in
temporary form exchangeable for definitive Bonds when ready for delivery. Until exchanged
for definitive Bonds, the temporary Bonds shall be entited to the same benefits as definitive
Bends authenticated and delivered hersunder.

SECTION 7. The Ronds shall bear ‘nterast, not excesding 5.50%. as designated bv the

Mavor, pavable semiannually on April | ané Qctober 1 of each year commencing Gerober 1,
2011, shall marure April 1, in the vears and in the estimared amounts as follows:

AR AMOUNT

2012 $ 100,000
2013 $ 120,000
2014 $ 120,000
2013 $ 120,000
2016 S 120,000
2017 $ 125,000
2018 $ 125,000
2019 - $ 125,000
2020 $ 130,000

2021 $ 135,000
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2025 § 140.000
2024 S 140,000
2023 142,000
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2031 $:.180.000
2032

2035 §1.302.000
2034 £1.373.000
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Ihe Mavor 15 autnorized 10 increase or decrease ine amount 07 sach marurity, 10 change

ths dated dare of the Bonds to 2 daie other than their date of issuance, ¢ s=il the Bonds in one or

{2

more smissions, 10 change me Series designation of the Bonds, 1o adjust the principal z2n

& &

imerest payvment daes of the Sonds, 10 changs or 2xiznd the maturity dates of the Bonds. 10

. PP S g : . 3 sAs T - A, v e . A
Cf?::gi‘ 12 Colona: redempnon aaes and ProviGs Idr & Tromiumm not 10 2xieSd TWO DEreent
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(2%) of the par amount 0 be redeemed, 10 zombine the issuance of the Bonds with the issuance
of bonds pursuant to other authorizing resolutions of the Issuer and to make appropriate changes
in the name of the Bonds and other adjustments io recognize such combined issuance, such
adjustments 1o be made as the Mavor in his sole discretion shall desm most advantageous 10 the
Issuer, provided thet the aggregare amount of Bonds issued pursuant to this resclution shall not
exceed the princiral amount set forth in Secton 1. The Mafxor 1s autherized to sell the EBonds,
or any mahmities thereof, as term tonds with mandetory recemption requirements
corresponding to the marturities set forth hersin or as derermined by the Mayor. In the event any
or ail the Bonds are scld as term bonds, the Issuer shall redeem term tonds on recemption dates
cerresponding to the marurity dates set Zorta hersin, in aggregate principai amounts equal tc the
manrity amounts esiadlished pursuant w this Section 7 for each redemption date, 23 such

T v Siyqamm ey qmeeyremon s =y “ M vl o e & N i
mamIty ameunts may be adjusted pursuznt fo this Section 7, at a price of par plus accrued

o

interest thereon o the date of redemption. The term bonds to be redesmed within a single
manurity shall be selected in the manner deserized in Section 8.
SECTION 8. Subject to the adjustments permitted pursuant 1o Secticn 7 hersof, the

Bonds maturing April 1, 2012 through Apri 1, 2019 shall mature without option of prior

redemption. Bends maturing April 1. 2020 and thereafter shall be subject to redemption on
April 1, 2019 and at any time thereafier ar 2 redemption price of par plus interest accrued to the
redemption date.

If less then all the Bonds shail be szliz¢ for redemprion, the marurites o be redeemed

shall be selected by the Coverning Body ir itz discretion. If less than all of the Bonds within 2
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v shall b2 calied

b= szlected as follows:

(2) 1f the Bonds are being held under

Depesitory, the Bonds 10 be

Depository, by lot or such otk

(@]

(o) if the Bonds are not

D (4

ository, the Bonds within

Regiswar by lot or such other

er manner s D

g

for redempuor, the Sonds within the maruriry 10 be redeemed

& Book-Enuy Svstem bv DTC, or 2 successor

redeamed shall bz derermined by DTC, or such Successor

o~
cee

C. or such successor Depesitory, shall determine;

uooe
ucee

being held under 2 Book-Entry Svstem by DTC, ora s ssor

vc.q.a:x

I-Tast-Tal
BRI Ry

the mawurnty 10 be d shall be selectad by the Sond

random manner as the Sond Regiswar in irs discrenon shall

deiermine.

Az its opuon, 1¢ be sxercised on o7 hefors the Torty-fifth {45th) day next preceding anyv
such mandatory redempiion date, ihe Issuer mav (i) dsiiver 1o the Bond Regiswar for
cancellation Bonds 10 be redeemed, In anv aggregaie principal amount desired, and/or (ii)
;eﬂsf'v'm a credit in respect of 1ts redempuon obligation under this mendatory redsmplon
provisior for any 3oads of the mamwity 10 be redesmsd which prior 1o sai¢ date have bsen

Dur rchased or

TSAsmpuon

provision) and can

-
RO

dit zgainst

5

Zonc so deiivered or previous

100%

at

m rw-.:.h

= TSanRe

and apy excess shall be

e principal amount of 3onds

redesmed {otherwis

any redempiion ooligation under this mandatory

e principal amount thereof on the obligation

e than through the opsrarion of this mandatory sinking fund

ane

3 A
Do
AW

R

f _L
™

d by the Bond Registar not tnerstofore applied as

sinking fund provision. =zZach

v purchased or redesmesc shall be credited by egismar

of the Issuer on such pavment date

on furure empuion obligations in chronological order. and

C

10 be radeemed by operation of this mandeiory sinddng fund
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provision shall be accordingly reduced. The Issuer shall on or before the forty-fifth (45th) day
next preceding each payment date furnish the Bond Registrar with its certificate indicating
whether or not and 10 what extent the provisicns of clauses (i) and (ii) of this paragraph are 1
be availed of with respect to such payment and confirm that funds for the balance of the next
succeeding prescribed payment will be paid on or before the neA.. succeeding payment date.
Netice of call for redemprion, whether optional or mandatory, shall be given by the
Bond Registrar on behalf of the Issuer not less than twenty (20) nor more than sixty (60) days
prior 1o the date fixed for redemption by sending an approoriate notice to the registered owners

i the Bonds 1w be redesmed by first-class mail, postage prepaid, at the addresses shown on the

Bond regiswarion records of the Bond Registrar as of the date of the notice; but neither failure to

mall such notice nor anv defect in anv such notice so mailed shall affect the sufficiency of the
orocesdings for redemption of any of the Bonds for which proper notice was given. As long as

DTC, or a successor Depository, is the registered owner of the Bonds. all redemption notices
shall be mailed by the Bond Registrar to ZTC, or such successor Depository, as the registered
owner of the Bonds, as and when above provided, and neither the Issuer nor the Bond Registar
shall be responsible for mailing notices of redemption 1o DTC Participants or Beneficial
Owners. Failure of DTC, or any successor Depository, to provide notice to any DTC Participant
or Beneficial Owner will not affect the val:diry of such redemption. The Bond Registrar shall
-mail said notices as and when directed by the Issuer pursuant to written instmctionsv from an
authorized representative of the Issuer {other than for 2 mandatory sinking fund redemption,
notices of which shall be given on the dates provided hersin) given at least fortv-five (43) days

prior 10 the redemption date (unless a shorter notice period shall be satisfactory to the Bond


http:provid.ed

Regiswar). rrom and aiter the redemprion date. all Sonds cailed for redempuion shali cezss 10
 funds are available at the office of the Sonc Regisrar for the pavment thereo
and if notice has been duly provided as set forth herain.

SECTION 9 The Issuer herebv appoints Regions Bank, Nashville, Tennesses a5 the

.71

registrar (the "Boné Regiswar") with respect 1o the Donds and

E
o
=,
o
15!
E
M
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0
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authorizes and dirscts the Bond Registar 10 malnialn 5ond regiswaion records with respect 1o

1

the Bonds, 10 authenticate and deliver the Bonds as provided herein. either at original issuance

r Upon wansfer, 10 effect wansizrs of the Bonds, and to make all pavments of principal and

Inisrest With respect ¢ the Bonds as providsd herein, and ¢ cance! and deswoy Sonds which

e

o

- - - * » o~ ol -
nave been paid at manrity or upon earlier redemption or submitied for exchangs. wansier or

«

ellation and 10 Tumish the Issusr with & certificate of destruciion. The 3onc Ragswar shall

[0
(94

aa

3 ety Ea Y - 3 oy crrmesyr Lo pyF Y = Se Myt
sgistraucn books 1or the g swatien and ;fﬁ-::_x ion of Tansier of the DONCS, Wt

TE
- .

malinta

Wanie chall ha Jramr 5o o - Anmr 3 - N £ “ y s
pooks shall be kept in z manner that complies with ths requirements of Section i4% of the

-y

Intzrnal Revenue Cods of 1986, as amendsd, and Regulations thersunder (or under

I

corresponding provisions of prior law, if epplicable) for recordkesping relating to "regisration-

(]

~T : - —

and in accordance with the Tennessee Public Obligations Registation Act

P
=
M

I~

AL 89-19-101 et s=0., as amended).
SECTION 10. The Bonds shall be payable, both principal and interest, in lawful money

o

of tne United States of America at designated corporaie st office of the Sond Regiswar. The

L

ond Regiswmar shall make al‘ interest pavmenis with respect to the Donds on sach imters

” . e N <o = -, o~ oy e, . ~ . : pn] iy y ey r gt
pavmamt date airecdy 1o the regisiersd owners as shown on the Bond registration records

. [ T 5 ~ .f o - Pl T -~ -} e -1 g Pagit ——— -
mainiair D} W 5end n2SgisTar as o the close of business on the ffzsnth GEV OI th2 mdnin
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next pr cediné: the interest payment date (the "Regular Record Date"} by depositing such
payment in the United States mail, postage prepaid, addressed to such owners at such owners'
addresses shown on said Bond registration records, without, except for final payment, the
presentation or swrrender of such registered Bonds, and all such payments shall discharge the
obligations of the Issuer in respect of such Fonds to the extenmt of the payments so made.
Payment of principal of and premium, if anv, on the Bonds shall be made upon presentation and
surrender of such Bonds 10 the Bond Regiswar as the same shall become due and payable. In
the event the Bonds are no longer registered ir the name of DTC, or a successor Depository, if
requested by the Owner of at least $1.0C0.000 in aggregate principai amount of the Bonds,
ceyment of interest on such Bonds shail bz pald by wire transfer to a bank within the
continental United States or deposited to 2 designated account if such account is maintained
with the Bond Registrar and written notice of cnv such 2lection and designated account is given
to the Bond Registrar prior to the record date.

The Bonds are transferable only by preseniation to the Bond Regiswar by the registered
owner, or his legal representative duiv authorized in writing, of the registered Bond(s) to be
tansferred with the form of assignment on the reverse side thereof (or attached thereto)
compieted in full and signed with the name of the registered owner as it appears upon the facs
of the Bond(s) accompenied by appropriate documentation necessary to prove the legal capacity
of any legal representative of the registered owner. Upon receipt of the Bond(s) in such form
and with such documentation, if any, the Bond Registrar shall issue a new Bond or Bonds to the
assignee(s) in such authorized denominaticns, as requested by the registered owner reguesting

rransfer. No charge shall be made to anv rzgistered owner for the privilege of wansferring anvy



Bond. provided thar any transisr 1ax relaung 1o such wansacuon shall be paid by the owner

-~

requesting wansizr. The pzrson in whose name any 3ond shall be registered shall be deemed
and regarded as the absolute owner therso? for all purposes and neither the Issuer nor the Sond

Regiswar shall be affected by anv notice to the conwary. including. but not limited any

ot -

DIeVious wansisr Tequest not accompanied by accepiadle docurnsntztion.

. e e I
e signed oy the Mavor with nis manua! or facsimile signature, shall

oL
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31
08}
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amesied oy the County Clerk bv his or her manual or facsimile signatwure, a2nd shall have

the Issuer (or 2 facsimile thereof).

by

imprinted or impressed ther=on the official seal o

The Bond Registrar is hereby authorized 10 avthenticaie and deliver the Bonds Tom ime
10 Iime to e original purchasers thereof or as it or they mey designate upon receipt DV Ihe
Issusr of wne procesds of the sale thereoi, ogsther with any necessary documeniarion, and 0
euthenticeze and deliver Bonds in sxnchanges for Donds of the same principal amount asliversd

B — ey -G - L o, Jey & 3 SO o A : - e s o~
for wansier upon receipt of the Dondis) 0 be tansizrred In proper form Witk prope:

documentarion as hereinabove descriped. The Bonds shall be valid for any purpess unless

autpentcared by ine Bond Regiswar by the manual signaturs of an officer thereof on the

v -

certificats st forth hersin on the Sond fom.
in case anyv Bond shall become mutilated. or be lest swolen, or deswroved, the Issuer, n
1ts aiscretion, shall issue, and the Bond Registrar shall awthenucate and deliver a new Bond of
Like tenor, amount mamuriny and dare, in exchange and substitution for, amd upon the
cellazion of, the mutilaied Bond. or in lizu of and substtution for such losi swolen or

~

esroved Bond, or if anyv such Bond shall neve marured or shall be abour 10 marture, 1n512ac o1

[SN

ssuing a subsumrad Sondé the Issuer mey pay Or auinonze pavmen of such Dong withoul
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surrender thereof. In every case, the applicant shall furnish evidence satisfactory to the Issuer
and the Bond Registrar of the destuction, thef: or loss of such Bond, and indemmiry satisfactory
to the Issuer and the Bond Registrar, and the Tssuer may charge the applicant for the issue of
such new Bond an amount sufficient to reimburse the Issuer for the expense incwred by it in the
igsue i Aereof.

Any interest on any Bond thar is payakle but is not punctuaily paid or duly provided for
on any interest pavment date (hersinafier "Defaulted Intersst") shall forthwith cease 10 be
payaple 1o the registered cwner on the relevant Regular Record Date; and, in leu thereof, such
Defaulted Interest shall be paid by the Issuer 1o the persons in whose names the Bonds are
registerac at the close of busiress on a date “the "Special Record Date") for the payvment of such
Defzulted Interest. which shall be fixed ir the fellowing menner: the Issuer shall notfy the
Bonc Registrar in writing of the amount of Defaulted Interest proposed to Se paid on each Bond
and the date of the proposed pavment, and at the same tme the Issuer shall deposit with the
Bond Regisoar an amount of monev equal to the aggregate amount proposed to be paid in
respect of such Defaulted Interest or shall make arrangements satisfactory to the Bond Registrar
for such deposit prior to the date of the proposed pavment, such monev when deposited 0 be
held m wust for the benefit of the persons entitled o such Defaulted Interest as in this Section
provided. Thereupon, not less than ten (10) days after the receipt by the Bond Registrar of the
notice of the proposed payment, the Bond Registrar shall fix a Special Record Date for the
payment of such Defaulted Intersst which Date shall be not more than fifieen (13) nor less than

ten (10) days prior to the date of the prorcsed payment to the registered owners. The Bond

Registrar shall promptly notifv the Issuer of such Special Record Date and, in the name and at



the =xpense of me Issuer. not less than ten (10) cavs prior 10 such Special Record Date, shall
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cause potice of the propessd pavment of such Defaulied Inierest and the Special R
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therefor 10 be mailed, first class postage prepaid. 10 sach registered owner af the address thereof

as it appears in the Bond regiswation records maintainad by the Bond Regismar 2s of the date of

ds shall

(¢4
by

'.:3

sucn motice. Nothing coniained in this Section or i e Do Impair any Stamtory oF

other rignts in lew or in squity of any registersd owner arising as a result of the failure of the

Issuer to punctually pav or duly provide for the pavment of principal of. pramium, it any, and

mrerest on the Bonds whern dus.
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Bond during the period following the receipt of insructions from the Issuer to call such Sond

for redemprion; provided, the Bond Regisar, a1 its option, mav maks wansfers afier any of said

I

dates. No ""’“'0'6 shall be mads 10 any TSQ.EST.:‘"’ owner ior ',.') £ge of wansier 111" any
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Boud, provided that anv wansfer 1ax relating to such wansaction shell be paid by the registered

owner reguesting wansfer. The person in whoese name anv Bond shall be regisizred snall be

deemszd and regarded es the absoluie owner thereol for all purposes and neither the Issuer nor

the Boné Registrar shall be affectad by any notics to the contrary whether 07 not any pavinents
due on ke Bonds shall bz overdue. The Bonds. upon surrender 1o the Bond Regiswar, may, at
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cept as ctherwise provided in this resolution, the Bonds shall be registered in the

name of Cade & Co., as nomines of DTC, which will act as securities depository for the Bonds.
References in this Secticn to a Bond or the Zonds shall be construed t¢ mean the Bond or the
Bonds that are held under the Book-Entrv Svstem. One Bond for each maturity shall be issued
© DTC and immobilized in its custodv. A Beok-mntry System shall be employedn, evidencing
ownership of the Bonds in authorized derominations, with transfers of beneficial ownership
effected on the records of DTC and the DTC Participants pursuant to rules and procedures

established by DTC.

Each DTC Participant shall be credited in the records of DTC with the amount of such

DTC Participant’s ipterest in the Bends. Zeneficial owne*smp interests in the Bonds may be
purchased by or through DTC Participanis. The holders of these beneficial ownership interests
are hereinafier referred w0 as the "Beneficia: Cwners.” The Beneficial Owners shall not receive
the Bonds representing their beneficiel owrership interests. The ownership interests of each
Beneficial Owner shall be recorded through the records of the DTC Participant from which such
Beneficial Owner purchased its Bonds. Transizrs of ownership interests in the Bonds shall be
accomplished by book entries made by DT and, in tum, by DTC Participants acting on behalf
of Beneficial Owners. SO LONG aS CZDE & CO., AS NOMINEE FOR DTC, IS TEE
REGISTERED OWNER OF THE BONDS, THE BOND REGISTRAR SEALL TREAT CEDE
& CO., AS THE ONLY HOLDER OF TEE 2ONDS FOR ALL PURPOSES UNDER THIS
RESOLUTION, INCLUDING RECEIFT CF ALL PRINCIPAL OF, PREMIUM, IF ANY,

AND INTEREST ON THE BONDS, RECEIPT OF NOTICES, VOTING AND REQUESTING
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CONSENTING TO, CERTAIN ACTIONS UNDER THIS RESOLUTION,

Pavments of principal, interssi, and redzmption premium, if any, with respect 10 the
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Sonds, so long as DTC is the only owner of the Sends. shall be paid by the Bond Regiswar

r its nominee, Cede & Co. as provided in the Latter of Reprasentaliion reiatng
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10 the Sonds rom s Issuer and the Bond Regiswrar 1o DTC (the "Lemer of Representation™).

DTC shall remit such savments 1o DTC Participants, and such payvmenis thereafier shall be paid
by DTC Paruicipants w the Bensficial Owners. The Issuer and the Bond Regmswar shali not be
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the 3Bonds or {2) the Issusr deierminss that the conuinuation of the 3ook-Enwry Svsizm of
evidence and wansier of ownership of the Bonds would adversely affect their interests or the

.

onds, or {3} the Benehicial Owners of all Bonds shall
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Fad 4
12rests 0f the Bensficial Owners of th

W

request tha: such Boads no longer be held under The Book-Entry System and shall agree 1o hold
the Boncs for investmen: and not 1o reoffer the Bonds. the Issuer shall discontnue the Dook-

~
iT

Znwy Svstem with DTC. I the Issuer fails 10 identifv another qualified sscurities depository 10
replace DTC, the Issuer shall cause the Bond Registrar 10 authentcas and deliver replacement

: S v <] oy -0 & ~ orr e ey 10 = -
Sonds in the form of fuliv regisiersd Bonds 10 sach Bensficial Owner.

RESPONSIBILITY OR OB3LICATIONS TGO AXWY DTC PARTICIPANT OR  ANY

—Bl—



~55 -

BENEFICIAL OWNER WITH RESPECT TO (i) THE BONDS; (ii) THE ACCURACY OF
ANY RECORDS MAINTAINED EY LTC OR ANY DTC PARTICIPANT; (iii) THE
PAYMENT BY DTC OR ANY DTC PARTICIPANT OF ANY AMOUNT DUE TO ANY
BENEFICIAL OWNER IN RESPECT OF TEE PRINCIPAL OF AND INTEREST ON THE
BONDS: (iv) THE DELIVERY OR TIMELINESS OF DELIVERY BY DTC OR ANY DIC
PARTICIPANT OF ANY NOTICE DUE TO ANY BENEFICIAL OWNER THAT IS
REQUIRED OR PERMITTED UNDER THE TERMS OF THIS RESOLUTION TO BE
GIVEN TO BENEFICIAL OWNERS, (v) THE SELECTION OF BENEFICIAL OWNERS TO
RECEIVE PAYMENTS IN THE EVENT OF ANY PARTIAL REDEMPTION OF TEE
BONDS;: OR (vi) ANY CONSENT GIVENM OR OTHER ACTION TAXEN BY DTC, OR ITS
NOMINEE, CEDE & CO.. AS OWNER.

The Bond Registar is hereby authorized 1o take such acticn as mav be necessary fom
time to time to qualify and maintain the Bonds for deposit with DTC, including but not limited
to, wirs transfers of interest and principal payments with respect 1o the Bonds, wtilizaticn of
slecronic bock emmv data received from DTC in place of acmal delivery of Bonds and
provision of notices with respect 10 Bonds registered by DTC (or anv of its designees identified
10 the Bond Registrar) by overnight deliverv. courier service, telegram, telecopy or other similar
means of communication. No such arrangements with DTC may adversely affect the interest of
any of the owners of the Bonds, provided, ajowever, that the Bond Registrar shall not be liable
Wwith respect 10 any such arrangements it me

ev make pursuant to this section.

-
{

SECTION 11. The Bonds shall be ir substantially the following form:
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fennsssee (tne "Issus:"), for value recesived hersdv promises 10 pey 10 the rzgistered owner

nersoi, hereinabove nemed. or regisiered assigns, in the manner hersinafier providzc. the
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principal amount hereinabove set forth on the mamuwrity dars herginabove set forth for u

egariier redemprion as st forth hersin). and 10 pay interest {computed on the basis of z 560-dav
vear of wwelve 30-day rmonths) on said principal amoumt at the annual rate of interest

nereinzbove set forth Tom th e hereof until said mormurity date or redemption date, said
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intersst being paveble on October 1. 2011, and semi-annually thereafier on the first dav of April
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the corporate trust office of Regions Bank. Nashville, Tennesses, as bond registrar and payving
agent (the "Bond Regiswrar™). The Bond Regisirar shall make all intersst payments with respect
to this Bond on each interest payment date Jirecily to the registered owner hereof shown on the
Bond registration records maintained by the Bend heczstw'ar as of the close of business cn the
fifieenth day o7 the month next preceding the interest payment date (the "Regular Record Date”

by check or draft mailed <o such owner ar such owner's address shown on said bond regisration
records, without, except for final pavment. the oresentation or surrender of this Bond, and all

such pavments shall discharge the orligations of ithe Issuer tc the exent of the payments sc

made. Any such imerest not so punciualiv paid or duly provided for on any interest payment

date shell forthwith cease to be pavable ¢ “he registered owner on the relevant Regular Record
Dare; and, in iisu thereof. such defaulied ‘rierest shall be pavable (o the person in whose name
this Rend is regisiered at the c’ose oF husis n the date (the "Scecial Record Dawe") for

payvment of such defzulted interest 1o be Tiiad by the Bond Regiswar, notice of which shall be

oA

1

given to the owners of the Bonds of the iscue of which this Bond is one not less than ten (10)

<t

s prior wo such Special Record Date. Povment of principal of [and premium, if any.] on tais
Bond shall be made when due upon presentation and surrender cf this Bond to the Bond
Registrar.

1

Except as otherwise provided herein or in the Resolution, as hereinafter defined, this

{b

Bond shall be registered in the name of Zzde & Co., as nomines of The Depository Trus

~t

Company, New York, New York ("DTC™), which will act as securities depository for the Bends
of the series of which his Bond is cne. Ine Bond for each maturitv of the Bonds shall be

issued to DTC and immobilized in its custodv. A book-entry sysiem shall be emrcloved.
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evidencing ownership of the Bonds im £3.000 aepominations. or multiples therzof, with
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wansiers of beneficial ownership effectad on the records of DT
defined in the Resolution, pursuant to rules and procedures esiablished by DTC. So long es
Ceds & Ce., 25 nomines for DTC, is the ragisterad owner of the Bonds, the Issusr and the Bond
Regiswar shall wear Cede & Co., as the onlv owner of the Bonds for all purposes under the
Resolution, mcluding recaipr of 2ll principal, premium, if any, and interest on the Bonds, receipt

of notices, voung and reguesung or aking or not iziling, Or conssning Ic. £eriain aclons

hersunder. Pevimenrs of principal, maturity amounts, interest. and rsdemption premivm, if any.
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ing records maintained by DTC or DTC Parmicipants. In the event that (1}
D7TC derermines not 10 CONINUS 10 act as securities aspository for the Bonds or (2) the Issuer
dstermines that the comtinuation of the book-2ntry svsiem of evidence and transfzr of ownsrship

0f tne Bonds would adversaiv affect its interests or the interests of the Beneficial Owners of the

Sonds, te Issuer mey discontinus the book-entrv svstem with DTC. If the Issuer faiis to

identify another gualified securities depesitory 1o replace DTC, the Issuer shall cause the Bond
Regiswar io au:z“mz\,aﬁ and deliver replacement Bonds in the form of fully regisiered Sonds 1o

each Bensficial Owner, Neither the lesuer nor the Bond Registrar shall have any responsibility
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the accurécy of any records maintained bv DTC or any DTC Participant; (iii) the payment by
DTC or any DTC Participant of anv amount due to any Beneficial Owner in :éspect of the
principal or maturity amounts of and interest on the Bonds; (iv) the deliverv or timeliness of
delivery by DTC or any DTC Participant of any notice due to any Beneficial Owner that is
required or permitted under the terms of the Resolution to be given to Beneficial Owners, (v)
the selection of Beneticial Owners to receive pavments in the event of any partial redemptioﬁ of
the Bonds; or {vi) anv consent given or other action taken by D'TC, or its nomines, Cede & Co.,
as OWDer.

Ronds of the issue of which this Bond is one marturing April 1, 2012 through Aprl 1,
2019 shell marure without option of prior re¢empuien. Bonds of the issue of which this Bond is

one mamring April 1, 2020 and thereafter shell be subject 10 redemption at the cption of the

—

Issuer, in whole or in part on Aprit I, 2079 and at any time thereafier at a price of par plus

interest accrued to the redempticn date.
If Term Bonds are issued, the following provisions shall be included:

{ The Issuer shall redeem Bonds maruring April 1, on the redemption dates set
forth below opposite the mamurity dates, in aggregate principal amounts equal to the respective
dellar amounts set forth below oppesite the respective redemption dates at a price of par plus
accrueq interest thereon to the date of redemption. DTC, as securities depository for the series
of Bonds of which this Bond is one, or such Person as shall then be serving as the securites
depbsitory for the Bonds, shall determine the interest of each Participant in the Bonds to be
redesmed using its procedures genmerally n use at thar dme. If DTC, or another securities

depoesitory is no longer serving as securities depositorv for the Bonds, the Bonds 10 be redesmed
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the Dond Regiswer in 115 discretion shall s The daiss
of Bonds 10 be redzemed on said dates are 2s follows:
Principal Amoun:
Stated Redemption of Bonds
Mammt Dats dsemead
rinal Matrn
A7 1Ts opuon, 10 be exercisad on or befors the formv-iifth (45th) dex next preceding amy
such reqsmprion dats, the Issusr may (1) deliver 1o the Sond Registrar for cancellation Sonds 1o
be redeemed, in any aggregate principal amount desired. and/or (ii) receive a credit in respect of
13 rademption obligation under this mandatory redemprion provision for any Bonds of the
matuTity 1o be redeemed which prior 10 said date neve been purchesed or redeemed (otherwise
ihan mrough the operation OF This Mangalory sinking fund redemption provision; and cancels
by the Bond Regiswar and not therstofore applisd as a credit against anyv redsmption obligation
under this mandatory sinling fund provision. Each Bond sc delivered or previousiv purchased
or redeemed shall be credited by the Bond Regiswar ar 100% of the principal amount thersof on
the obligation of the Issuzr on such pavmen: date ané any excess shall be credited on future
redempuon obligations in chronological order, and the principal amount of Bonds 1 be
nandatory sinling fund provision shall be accordingly reduced.
ififth (45th) dey next preceding each pavmenr dais furnish
ating whether or not and 1¢ what exient the
be availed of with respect 10 such

desmad by operation of this
The Issuer shall on or before the
iz Bond Registrar with 1
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pavment and confirm that funds for the balance of the next succesding prescribed payment will
be paid on or before the next succeeding ravment date.

Notice of call for redemption shall be given by the Bond Registrar not less than twenty
(20) nor more than si:ﬁff (60) days prior o the date fixed for redemption by sending an
appropriate notice to the registered owners of the Bonds to be redesmed by first-class mail,
postage prepaid, at the addresses shown on the Bond registration records of the Bond Registar
as of the date of the notice; but neither fallurs to mail such notice nor any defect in anv such
notice so mailed shall affect the sufficiency of the proceedings for the redemption of any of the
Bonds ior which proper notice was given. As long as DTC, or a successor Depesitory, is the
registered owner of the Bonds, all radempticn notices shall be mailed by the Bond Registrar o
DTC, or such successor Depository, as the ragistered owner of the Bonds, as and when above
provided. and neither the Issuer nor the Bond Ragiswar shall be responsible for mailing noticas
of redemprion to DTC Participants or Beneficial Owners. Failure of DTC, or any successor

Gl

Depositery, o provide notice to any DTC Pardcipant will not affect the validity of such

.

redemption. From and afier any redemption date, all Bonds called for redemption shall cease 10

Fd

bear interest if funds are available at the office of the Bond Registar for the payment therzof

and if notice has been duly provided as ser forth in the Resolution. as hereafter defined. ]

This Bond is transferable by the registered owner hereof in person or by such cwner's

legal representative duly authorized in writing at the designated corporate trust office of the
Bond Registrar set forth on the front side hereof, but only in the manner, subject to limitations
and upon payment of the charges provided in the Resolution. as hereafter defined, and upon

suwrrender and cancellation of this Bond. Upon such wansfer a new Bond or Bonds of authorized
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5 1ssusd Tor e purpose of providing funds Tor capital expsnditures i CONnNecton

with public works projzets as described in Section 9-21-103 of the Tennesses Code Annotazed,
2s amended, Including but not limited 1o the acquisition. construction and equipping Of schools,

nd is issuec under and pursuant 1o and in full compliance with the Constitution anc statuies or
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the State of Tennessse, including Tennessee Code Annotatec Ssction $-21-101 21 seg.. pursuant
10 & resolution (the "Reseiution' duly adopted by the Board of County Comimissioners oI the
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to be levied upon all taxable property in sai¢ Issuer without limitation as 10 rate or armount.

the prompt payment of both principal anc interest on this Bond, the full faith, credit and
resourcss of the Issuer are hereby irrevocably Dle”g ed. Reference is made to the Resolution for
a more complete statement of the ravenues from which and the conditions under which this
Bond is payable and the general covenants and provisions pursuant to which this Bond is issued.

It is kereby certified, recited and deciarad that all acts. conditions and things required to
happer, exist and be perfcrmed precedent ¢ and in the issuance of this Bond, in order to make
the same a legal, valid anc binding obligaticn of Fayete County, Tennesses, have happened, do
exist and have besn performed in regular and Cue time, form and manner as ze@uired by law;
that Gus provision has besn mace for the levy and ccllection of a direct annual tay, as fom time
W time may be found necessary, upon all wizhie property within Fayere County sutiicient 1o
pay the principal and intersst hereon as the :ame become due and pevabie; and that this Bond
and the issue of which it forms a part, togetaer with ail other indebreaness of Fayetie County,
Tennesses, do not exceed any applicable Constitutional or statutory debt limit.

This Bond and the income herefrom are sxempt from all state, county, and municipal
taxation in the State of Tennessee, except icheritance, transier and estate taxes and excep

ennessee {ranchise, excise and corporate privilege taxes applicable to certain holders.

IN WITNESS WHEREOF, Favette Countv, Tennesses, through its Board of County
Commissiconers, has caused this Bend to be signed by its County Mayor by his manual or
facsimile signature and countersigned by the manual or facsimile signature of its County Clerk
under the impressed or imprinted seal {(or a fzcs ;mﬂ thereof) of the Issuer ail as of the _ day

of .20

-t

1.
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COUNTZERSIGNED:

Counzv Cler

Transfzradiz a

pavable at the

AYETTE COUNTY, TENNESSEE

14

County Mavor

corporaie

wust oice of R g ions Bank, Nashvillz,

g an 25382

*Riegisear
Daiz of Regiswation:

This Bond is ons of

asscriosc

ror valus

received,

e issue of Bonds issued pursuant 10 the Resolution hersinabove
Eegions Bank. 25 Sond Regismrar
B3
Luthorzed Officer
{Form of Assignment)
the undersigned hersbyv sells, assigns and ansfers unwo

Wwhose address 13

(please insert social

number)], the within menuoned Sond and hereby

irrevocably constitutes and  appoints

. or its successor as Bond Registrar, 1o wansier t

same on the books kept for

registration thersof, with full power of substiturion in the premises

&=

Sf:l 2 Owner

—Tbm

scurltv number Or tex identification
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Notice: The signature must correspond with
the name of the registered owner as it
appears on the face of the within bond in

Notice: Signature(s) must be guaranteed by every particular, without alteration or
a member firm of a Medallion Program enlargement or any change whatsoever.

acceptable 1 the Bond Registrar.

SECTION 12, Both the principal of n interest on the Bonds are payable from taxes 1o be
levied cn all taxable property in said Issuer without limitation as to rate and amount. For the
prompt payment of such principal and interesy, the full faith, credit and resources of Fayette
County, Tennessee are herebyv irrevocablv niedged, and in crder wo provide for the payment of
the Bonds and the interest thereon, there shall be and there is hereby directed tc be levied and
coilected, at the same time and in the same ~anner as other taxes of Faverte County, Tennesses

N

ara levied and collected, a direct tax upon cil Taxabie property within the boundaties of Fayette

County, Tennessee, in such amount as may e found nec ssa:v ach vear 10 provide for the
pavment of the principal of the Bonds and the interest thereon, as the same mature anc become
due.

[t shall be the dutv of the tax-levving and coilecting authorites of Favetie County,
Tenmesses, in each vear while any of the Eonds issued hersunder shall remain cuwtstanding and
unpaid, without anyv further direction or autherity 10 levy and collect the taxes herein provided

for, and the rate of taxation to be levied in ezch vear shall be sufficient, to provide the sums
required in sach vear for the payment of the crincipal of and interest on the Bonds. Should there
‘be a fallure in any vear to comply with the requirements of this Section, such failure shall not
impair the right of the holders of anv of the 3ends in any subsequent vear 1o have adequate taxes

levied and collected to mest the obligaticns of whe Bonds herein authorized to be issued, both as
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10 principat and intersst. Principal and intersst falling dus ai anyv time when thers ars insufficism:
funds on hand shell be paid from the current funds of the Issusr and reimbursement erefor shall
bz made ouws of the taxss hereby provided 10 be ievied when the same shall have been collected.

The tax hersin provided mayv be reducsd 10 the sxient of dirsct zppropriations om the general

funds or othar funds, 1zxes and revanues of the Issuer 1o the pavmen: of debt service on e

SECTION 135, Remedies of Sondhoiders. ZXcept as hersin exprassiv limited. ihe

it

registersd owners of the Zonds shall have and pessess all the rights of action and remedie

o ST SRS S, R et nd s it NP o .
affordsd by the commoeon law, the Constitution and statutes of the Staiz of Tenmesses and of the

Unitad States of Americe Tor the eniorcement of oavment of such Sonds and the interes: therson
b * E ~ - ~ L ~o . -
a2nd of the :3130.2: o7 the revenuss made hersunder and of the covanants of the Issusr hersunasr,
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mcluding ali the senefite and nights ganted ov Secuoens $-21-101 =t sec. of the Tannesszs Code
Annotaisd.

SZCTION 14, The proceeds of the sale of the Sonds shall be applied by the lssuer 2s

—

all accrued interest shall be deposited inio the Bond Fund of the Issuer and

o

™
RN

used 10 pay imerest on the Bonds on the fArst interest pzyvment date following delivery of the

&) the Issuer shall pav, or cause tc be paid, all cosis of issuance of the Bonds,

nscal ex LPENSEL, le’h‘ 18,

o

mmcluding, but not limited to, necessary legal, accountng and
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engraving, adverising and similar expensss. bond INSUrance premiums. swap ermination iess,

- . P - . o - e . -
BONA ra7ing ISl HOnc negiSizar 1925, admmsranvwe anc cizrical ¢osts, and Olnsr necsssart



miscellaneous expenses incurred in connection with the authorization, issuence and sale and
delivery of the Bonds:
(c)  the balance of the proceeds from the sale of the Bonds shall be c‘.eaosueu ‘

with the County Trustee and shail be kept separate and apart from all other funds of the Issuer in

192

a special fund hereby designated as the “Favetie County, Tennessee 2011 School Project Fund,”

+

{the “Scheol Project Fund”) which shall be applied exclusively to pay costs (i) certain capital
expendinires in connection with public works projects as described in Section 9-21-1035 of the
Tennessee Code Annoctared, as amended. including but not limited to, the acquisition,
constmucton and equipping of schools: and {ii) the paviment of legal, fiscal and administrative

coste incident to the foregoin f the Bonds; and it shall be used for no other

frce
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purzosas. Any Bond procesds not put t¢ “nmek.xate use shall be deposited at interest by the

County Trustes until nesded. The inrerest arising therefrom shall be used only towards retiring
the Bonds or may be added to Bond proceeds and used for the same purposes. Money in the
School Project Fund shall te secured in the manner prescribed by applicable statutes reiaﬁve o
the securing of public or wrust funds, if any, or, in the absence of such a statute, by a pledge of
readilv marketable securities having at all ¢ a market value of not less than the amount in the
Capal Projects Fund.

SECTION 15. RESERVED

ScCTION 16. The Issuer recognizes thet the purchasers and holders of the Bonds will
have accepted them on, and paid therefor & price that reflects, the understanding that interest
therson is exempt from federal income taxation inder laws in force on the date of delivery of the

Bonds. In this connection, the [ssuer agress that it shall take no action which may render the
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SECTION 18. If the Issuer shall pay anc discharge the indebredness evidenced by anv of
the Bonds in anyv one or more of the following ways, to Wwit:
{a) By paying or causing tc be paid the principal of and intersst on such Bonds as and

when the same become cue and pavable; or

oyt

{(v) By depositing or r caus ing to e deposited with anv trust company or bank whose

UQ

deposits are insured by the Federal Deposit Insurance Corperation and which has {rust powers
(the “Agent;” which Agent may be the Bonc Registar), in wnst, on or before the dats of maturity

o~

or rademption, sufficient money or Chligations of the United States of A:ne ica, the principal of

and interest on which, when due and pavabie, will provide sufficient moneys o pay or redeem

T R

uch Bonds and 10 pay premium, iF anv, and interest thereonm when cue unil the mawrity o
rzdempticn date (vrovided, if such Zends are w be redesmed pricr o maturity thereor, proper
' notice of such rademption shall have besn given or adequate crovision snail have besn mace
the giving of such notice) and if the lgsuer shall alse pay or cause to be paid ali other sums
payable hersunder by the Issuer with respect w0 such Bonds, or make adequate provision therefor,
and by resolution of the Governing Bedy insiruct any such Agent fo pay amounts when and as
required to the Bond Regiswar for Turther pavment to the ragistered owners for the pavment of

R

principal of and interest and redemprion nremiums, if any, on such Bonds when due; or

s

(¢) By delivering such Bonds w0 the Bond Registar for cancsliation; then and in that
case the indebtedness evidenced by such Bends shall be discharged and satisfied and all

covenants, agreements and obligations of the Issuer to the owners of such Bonds shall be fully

lischarged and satisfled and shall thersupon cease, terminate znd become void.



17 the Issusr shall pay and discharge the indebiedness evidenced by any of the Bonds in

the manner provided in clause (b) above, then the registered owners thereof shall thereafier be
emritied only 10 payment our of the money or Obligations of the United States of America

1 e A e :
deposiied as atoresail.

=xcept 2s otherwise provided in this Section 18, neither the Obligations of the Umited

Staies of Americe nor monsvs deposited with the Agent pussuant 1o this Sscrion nor principal or

- Py

e

inerest payments on any such Obligations of the United States of America shall he withdrawn or

4

body

used :

or any purpose other than, and shall be held in wust for, the pavment of the principal and

i

premium, if any, and interes: on said Bonds; providad, that any cash received from such principal

1

or meres: pevments on such Obligations of the United States of America deposited with the

b

“

Agem, (£ 1o the extent such cash will not be required ar any time or such purposs, saall b2 paid

=N
}

IRy -~ - P 1 3 3 S - . f g
over 1o the Issusr as received by e Agent and (B) 10 the exient such cash will be reguired for

SUCh purpes: at 2 later date, shall, 1o the extent pracucable, be reinvesied in Obligations of the

nitsd States of Americe mermuring at times and in amounts sufficient 1o pay when dus the
principal and premium, if anv, and interest to becoms due on said Bonds on or prior 10 such

reGzmption date or maturitv date thereof, as the case mayv be, and imierest earnsd Tom such

reinvestments shall be paid over o the Issusr, as received by the Agent

da
¥
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SECTION 19. Comniinuine Disclosure. The Issusr hersby covenants and 2

w:ll provide annual financial information and material event notices if and as required by Ruie
15¢2-12 of the Securities Exchange Commussion for the Bonds. The Mavor is authorized 10

execuls 2 cominuing disclosure agreement for the benefit of and enforceable by the owners of

e T ol - Nl > N g L - i e - -
ine sonas specitving the details of the financial information and material event nodces ¢ be
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srovided and the Issuer’s obligations relating thereto. Failure of the Issuer to comply with the
undertaking herein described and to be detailed in such continuing disclosure agreement, shall
not be a default hersunder, but any such faiiure snall enﬁﬂe the cwner or owners of anv of the
Bonds 1o take such actions and to initiate such nroceedings as shall be necessary and appropriate
10 cause the Issuer to comply with its underaking as set forth herein and in such comtinuing
disclosurs agreement, incinding the remedies of mandamus and specific performance.

SECTION 20. Al other actions of oificers of the Issuer in conformity with the purposes
and iprent of this resclution and in furtherance of the isswance and sale of the Bonds are hereﬁy
approved and confirmed. The officers of the Issuer ars hereby authorized and directed to execuie
end deliver all certificates and instruments ané to teke all such further action as may be
considered necessary or desirable in connecton with the issuance, sale and delivery of the
Ecnds.

SZCTION 21. The provisions of this Resolution shall constitute a contract between the
Issuer and the registered owners of the Bonds, and after the issuance of the Bonds, no change,

varation or alteration of any kind in the provisions of this Resclution shall be made in any

manner until such time as the Bonds and interest due thereon shall have been paid in full excent

such changes as shall be required or may be appropriate to assure the validity and/or tax exempt
starus of the Bonds.

SECTION 22 If any section, paragraph. clause or provision of this Resolution shall be
held to be invalid or ineffective for any reason. the remainder of this Resolution shall remain in

wull force and effect, it being expressly hersby found and declared that the remainder of the
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Resoluiion would have bssn adopied by this Governing Body despite the invalidity of such

=cTion, paragTaph, clause OT Provision.

STCTION 23, Al orders or resolutions in conflict herewith be and the same are herebs
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=al=d insofar as such conflicr exiss.
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This resolurion shall ale effect rom and
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welfare of Zavens County requiring It

Pursuan: 1o the medianon 25 conducisd D‘ TSTTS5ENIAlVES O

- . , i | e TTamer -
Commission and the County Schoo! Board, reprasented by counsal. the Honorable Jos Riley,
retired jucge presiding, the parties have rzached an agreement 10 be stbmited 10 thelr

the benenit of x11 citizens of Favene County. The representatives believe that the proposals
made during mediation and agread 10 1n principal 10 serve the interest of all citizens of

ravens Counrv and therefore It is their intent 10 recommend without modificaiion or

2menament the

—82~
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I That the Fayerte County School Board shall retain possession of Jefferson Elementary for the
orincipal purposes of the relocation of the alternative school and for such other purposes 2510

maximize utilization of that facility.

~
—

The Fayette County Commission shall upen formai request from the Fayette County Schoel
Board sesk issuances of a bond so as to fund constructicn of an slementary school in the amount not
10 exceed Ten Million Five Hundred {$10.500.50C.00) Dollars. The Favette County Commission will

service the debt on Eight Million (38.000.000.0C).

Lad

The Favette County Schoc! Board shall assist in the service of the debr by conrributing
annuzllv no mors than One Hundred Seventv-dne Thousand (3171,000.00) Dollars for a pericd of

twentv-itve (23} vears. However, This amount wil] be reduced to the exrent the total censtruction

O

ost is less than Ten million Five Hundrad (512.3(0.000.00) Dollars.{-e.g. The County Commissicn
will pav 8 Million Dollars ($8,000.000.00) buz if the constructicn amount eguals Ten Million
(310,000,000.00) Dotllars-The Five Hundred Thousand ($300,000.00) Dollars in savings will be
auributed to the Board of Education). The Board of Education will then only service the debt on Two
Million (52.000,000.00) Dollars and their annual pavment will be adjusted accordingly downward.
3 That Favette County School Beard shall instruct and shall seek to have the
Court order that the annual contributions of One Hundred seventy-one Thousan

($171,000.00) Dollars or lesser sum as defined herein above and hereafier shall be made
from funds including but not limited to BEP funds which are otherwise directed to the

School Board through the County Trustes.
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- School Board shall instruct their amomsy of record 10 insure that all
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necessary languags is incorporated inio a Consent Order 1o insure that the Court expiicitly

, - .
i
i

understands that the Countv requests anc that the Court oraers the County Trustze 1o deduct Ons

Hundred seventv-ons Thousand (§171,000.00) Dollars annually from funds received by the County
Trustes wihich wouid otherwise be directed 1o the County School Soard.

hat upon asaucion of One Hundred Seventv-Une Thousznd ($171,000.00) Doliars annuaily

T

. C o . N ~
rustes spall dirser said funds o the Co QuUnTyY Commission 10 the explici DUIpOse O

or such legal instrument 2s required by

.

The County Schoo! Board shall bv quitclaim des

~t

R

ounty Or as may d# requirea surrender w the County Commission approximaraly fifteen

[T XY gympme © &"\‘”"" et o ; oo d - S o o Yo o v the ™

{13} acres from th orin Campus” property with said properny io be utilized by the County

Al1 be urilized Tor ine Public

N o e —cag .y -y e ’& — 0N -, -
Commission at its discretion; it is anticipated that the fiftsen (13) acres v

Woris Depariment.



3. The School Board 1o insure that the chiidren of Faverte County are properly served with

3

adequate facilities has requested and secured cermain "triggers” which would, if occurring, require
expansion of the new facility. The "trigger” for the expansion for the new deme'zw-v school

would occur only when the percent utilization cf the Central Elementary School and the New

School to be built reach the level of occupatior. of 320 for the new schocl and 350 for Central
Elementary School for at least twe consecutive vears, [T Central Elementary is closed by the
Schocl Board, the wigger hersin as defined abcve shall be deemed void and shall not serve to

compe! expansion of the New School. The parties agrze that the trigger is necessary oniy to

require expansion at the new schooi as woulc be nesessary 1o accommodare the namral school

{

population expansion in the area teing served v the new school without regard 1o the core size of

the construction of the new scheol, If the triggsr is mert, the expansion to the new scheol would

only serve ¢ expand the number of classroome in 1 number not to exceed additional classrooms to

accommodate no more than 200 swdents. To the axaen that this provision is incompatible with

any TN law it shall be desmed void and unenferceatle regarding the funding rights and duties of

the County commission.



Chatrman Tavior s a.I“d *"1 tin the nex: few weeks there would be appoinmments

*

10 some Boards that now have

th no further busines
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ciss.

before the Board, the mesting was adjourned.

Corm VAT Maivivres T gtemdes -
Sue W, Culver. Cou Cierk

A.L. o d v D
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